
IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTIIITY PLANT AND
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IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
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17 NOTICE OF FILING
STAFF'S CLOSING SCHEDULES

18

19 Staff of the Arizona Corporation Commission ("Staff") hereby files its Final Post-hearing

20 Schedules in the above-referenced matter.

21 RESPECTFULLY SUBMITTED this 17th day of April, 2009.
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Original and thirteen (13) copies
of the foregoing were filed this

2 17"' day of April, 2009 with:

1

3

4

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85008

5 C0851 of the foregoing mailed this
6 17 day of April, 2009 to:

7

8

9

Craig A. Marks
CRAIG A. MARKS, PLC
10645 N. Tatum Blvd.
Phoenix, AZ 85028
Attorney for Arizona-American Water Company

Lance Ryerson
1956 E. Desert Greens Drive
Fort Mohave, AZ 86426-8883

10

Keith Doper
1964 Sunset Drive
Fort Mohave, AZ 86426-6733

11

Thomas M. Broderick
Director, Rates & Regulation
ARIZONA-AMERICAN WATER COMPANY
19820 North Seventh Street, Suite 200
Phoenix, AZ 85024

Hallie McGraw
1976 Sunset Drive
Fort Mohave, AZ 86426-6733
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13
Steven D. Colburn
1932 E. Desert Greens Lane
Fort Mohave, AZ 86426-6724

14

Daniel Pozefsky, Chief Counsel
RESIDENTIAL UTILITY
CONSUMER OFFICE
1110 West Washington Street, Suite 220
Phoenix, AZ 85007-2958

15
Dennis Behmer
1966 E. Desert Greens Lane
Fort Mohave, AZ 86426-6724
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18

Paul E. Gilbert
Franklyn D. Jeans
BEAUS GILBERT PLLC
4800 North Scottsdale Road, Suite 6000
Scottsdale, AZ 85251-7616
Attorneys for Clearwater Hills
Improvement Assn.

19

Jeff Crockett
Robert Metli
SNELL & WILMER
One Arizona Center
400 E. Van Buren Street
Phoenix, AZ 85004-2202

20

21

Andy Panasuk
1929 E. Desert Greens Lane
Fort Mohave, Az 86426-6725

22

Michael W. Patten
Timothy J. Sabo
ROSHKA DeWULF & PATTEN, PLC
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, AZ 85004-2262
Attorneys for the Town of Paradise Valley
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Thomas J. Ambrose
7326 E. Montebello Avenue
Scottsdale, AZ 85250-6045

24

25

Andrew Miller, Town Attorney
TOWN OF PARADISE VALLEY
6401 East Lincoln Drive
Paradise Valley, AZ 85253-4328

Ikuko Whiteford
1834 Fairway Bend
Fort Mohave, AZ 86426-6726
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27

Nicholas Wright
1942 E. Desert Greens Drive
Fort Mohave, AZ 86426-8883

Jacquelyn Valentino
5924 S. Desert Lakes Drive
Fort Mohave, AZ 86426-9105

28
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Mike Kleman
5931 S. Desert Lakes Drive
Fort Mohave. AZ 86426-9105

Rebecca M. Szimhardt
1930 E. Desert Greens Drive
Fort Mohave.AZ 86426

Marshall Magruder
P.O. Box 1267
Tubae. AZ 85646-1267

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Ann Robinett
1984E.Desert Greens Lane
Fort Mohave. AZ 86426-6726

Don & Liz Grubbs
5894 Mt. View Road
Fort Mohave. AZ 86426-8862
DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKETCarole MicHale-Hubbs

2151 l North Limousine Drive
Sun City West, AZ 85375-6557
Attorney for Property Owners and
Residents Association

Joe M. Souza
1915 E. Desert Greens Drive
FortMohave. AZ 86426-8802
DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

PROPERTY OWNERS AND
RESIDENTS ASSOCIATION
13815 East Camino Del Sol
Sun City West, AZ 85375-4409 Boyd Taylor

1965 E. Desert GreensDrive
Fort Mohave. AZ 86426-8884
DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Wilma E. Miller
1915 E. Desert Greens Drive
Fort Mohave. AZ 86426-8802
DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET Louis Wilson

1960 Fairway Drive
Fort Mohave. AZ 86426-8873
DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Tom Sockwell
Mohave County Board of Supervisors
l 130 Hancock Road
Bullhead city, AZ 86442-5903
DOES NOT WISH TO RECEIVE COPIES
FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Betty Nev land
2000 Crystal Drive
Fort Mohave. AZ 86426-8816
DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

George E. & Patricia A. Cocks
1934 East Shasta Lake Drive
Fort Mohave. AZ 86426-6712
DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Shannon Ramsay
1952 E. Desert Greens Drive
Fort Mohave. AZ 86426-6724
DOES NOT WISH TO RECEWE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Raymond Goldy
1948 E. Desert Greens Drive
Fort Mohave. AZ 86426-8883
DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Patricia Elliott
1980 E. Desert Greens Drive
FortMohave. AZ 86426
DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET/ :
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FINAL SCHEDULES



ARIZONA-AMERICAN WATER COMPANY _ AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31,2007

FINAL TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES

SCH # TITLE
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GW B-
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GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

1 REVENUE REQUIREMENT
2 GROSS REVENUE CONVERSION FACTOR
3 RATE BASE - ORIGINAL COST
4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
5 RATE BASE ADJUSTMENT #1- PLANT, ACCUMULATED DEPRECIATION & AIAC
8 RATE BASE ADJUSTMENT #2 _ WORKING CAPITAL
7 RATE BASE ADJUSTMENT #3 - IMPUTED REGULATORY AIAC
8 RATE BASE ADJUSTMENT #4 _ DEFERRED DEBITS

PA RATE BASE ADJUSTMENT #5 - WHITE TANKS CWIP ADJUSTMENT
go RATE BASE ADJUSTMENT #6 _ POST TEST YEAR PLANT
AC RATE BASE ADJUSTMENT #7 - OVERCAPACITY ARSENIC TREATMENT PLANT
AD RATE BASE ADJUSTMENT #8 - CIAC IN CWIP
10 OPERATING INCOME STATEMENT _ TEST YEAR AND STAFF RECOMMENDED
11 SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR
12 OPERATING INCOME ADJUSTMENT #1 - TANK MAINTENANCE ACCRUAL
13 OPERATING INCOME ADJUSTMENT #2 - DEPRECIATION EXPENSE
14 OPERATING INCOME ADJUSTMENT #3 - CHEMICALS EXPENSE
15 OPERATING INCOME ADJUSTMENT #4 - PROPERTY TAX EXPENSE
16 OPERATING INCOME ADJUSTMENT #5 - INCOME TAX EXPENSE
17 OPERATING INCOME ADJUSTMENT # 6 LABOR EXPENSE
18 OPERATING INCOME ADJUSTMENT # 7 WASTE DISPOSAL
19 OPERATING INCOME ADJUSTMENT # 8 MISCELLANEOUS (WATER TESTING)
20 OPERATING INCOME ADJUSTMENT # g MISCELLANEOUS (LINE 21 CLEAN-UP)
21 OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES
22 OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE



$ 2,479,373$ 2,479,373

ARIZONA-AMERICAN WATER COMPANY . AGUA FRlA WATER
Docket No. WS-013»3A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-1
FINAL

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 I L1 )

$ 96,976,395

s 2,601 ,288

2.68%

$

$

59,508,624

2,866,438

4.82%

7.34%

s

$

59,508,624

2,866,438

4.82%

7.34%4

s 96,976,395

$ 2,601,288

2.58%

B.40% 8_40%

5 $

$

$

$

$

$

$

$6

8,146,017

5,544,729

116578

8,146,017

5,544,729

1.6578

4,367,933

1,501,495

1.6513

4,367,933

1,501,495

1.65137

Required Rate of Return

Required Operating Income (L4 ' L1)

Operating Income Deficiency (L5 - L2)

Gross Revenue Conversion Factor

8 $ 9,192,198 $

9 $

$

$

$10

$ 18,818,613

$ 28,010,B11

48.85%

18,818,513

21,297,986

13.18%

18,818,513

21,297,985

13.18%11

12

Required Revenue Increase (L7 * Ls)

Adjusted Test Year Revenue

Proposed Annual Revenue (LB + LE)

Required Increase in Revenue (%)

Rate of Return on Common Equity (%) 10.75%

9,192,198

$ 18,818,613

$ 28,010,811

48.85%

10.75% 10.00% 10.00%

References:
Column [A]:
Column (B):
Column (C):

Company Schedule A-1
Company Schedule A-1
Staff Schedules GWB-2, GWB-3, and GWB-10



Staff RecommendedTestYear
AF Water

s
s
s

18,818,613
15,343,586
1 ,Ase_szs

s
6.96BD%

s
s.ssa0%

s 1 ,576,702
e.ssa0%

s
s
s
s
s
s
s
s

s
s
s
s
s
s
s
s

109,865
1_4es 837

7 500
e,2so
8,500

91 650
394,825
498,725

s
s
s
s
s
s
s
s

s s s 608,589

s
s
s

21,297,986
15,377,570
1,8984325

s 4.022.091
696BD%

AF Water

s
s
s

21,297,985
15,377,570

1,898,325
s 4,022,092

6.96B0°/n
s
s
s
s
s
s
s
s

280,259
3,741,833

7,so0
s,2so
a,s00

91,650
1,158,323
1,272,223

s
s
s
s
s

1,552,482s s s 1,552,482

s
AF Water
59,508,624

3. 1900%
s 1 ,89B,325

o Schedule GWB-2
FlNALARIZONA-AMERICAN WATER COMPANY . AGUA FRIA WATER

Docket ND. WS-D1303A-DB-0227
Test Year Ended December 31, 2007

GROSS REVENUE CONVERSION FACTDR

(A) (B) (C) (D) IE] [F]JE
DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Fader
Revenue
Uncollectible Factor (Line 11)
Revenues (LI » L2)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
SubtoxaI (LE . LE)
Revenue Conversion Factor (L1 I LE)

10D.0DDO%
D.DODD%

1000000%
394405%
50,5595%
1.651269

10D.DDOD%
3B559BB%
so 4011 %
0.000096

7
8
9
10
11

Calculation of Uncolledfible Factor.
Unity
Combined Fedenal and Sake Tax Rate (Line 17)
One Minus Combined Income Tax Rate (LE . LB )
Uncollectible Rate
Uncollectible Fac1.or (LE • L10 ) 0.0000%

10D.0DDO%
esseov,

s:s.raszo%
34DDDD%
31 .5309%

12
13
14
15
i s
17

Calculation ofElfecfive Tax Rafe:
Operating lnoome BeforeTaxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income(L12 . L13)
Applicable FederalIncome Tax Rate (Una 44)
Effective Federal IncomeTax Rate (L14 x L15)
Combined Federaland state Income Tax Rate (L13+L16) 3E.59B9°/v

1D0.DOOO%
3B.59B9%
51.4011 %
1 ,3707%

0.541-5%

la
19
20
21
22
23

Calculation of Effective Pronertv Tax Fodor
Unity
Combined Federal and State Income Tax Rate (L17)
One Minus Combined Income Tax Rate (L1B-L19)
Property Tax Factor (GTM»14, L24)
Effective Property Tax Factor (L20'L21)
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.4405%

s
s

4,367,933
2,855,438

24
25
be

Required Operating Income (Schedule GWB-1, Ume 5)
Ad}ustedTest Year Operating Income (Loss) (Schedule GWB-10, Line 2B)
Required Increase in Operating Income (L24 . L25) s 1,501 ,495

s
$

1 ,552,4B2
505,559

27
28
29

IncomeTaxes on Recommended Revenue (Col. (F), L52)
Income Taxes on Test Year Revenue (Col. (C), L52)
Required Increasein Revenue toProvide for Income Taxes (L27 - L2B) s 943,893

s 21297,986
0000D%

s
s

30
31
32
33
34

Recommended Revenue Requirement (Schedule GWB-1, Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 ' L25)
Adjusieri Test Year Unoolleuible Expense
Required Increase in Revenue lo Provide tor Uncoliedble Exp s

35
36
37

Property Tax with Recommended Revenue (GTM~15, 20)
Properly Tax on Test Year Revenue (GTM-15, Co! A, L16)
Increase in Property Tax Due to Increase in Revenue (L35-LBS)

s
s

B37,057
803,072

CB Total Required Increase in Revenue (L26 + L29 + L37)

s

s

33,984

2,479,372

RA\ (BI (C\ rm [EL rF.

s
s
s
s
s
s
s
s

280,259
3,741,832

'/,sao
s,z50
a,5o0

914550
1,158,323
1272223 I

Calculation of Income Tax'
39 Revenue (Sch GWB-1, Col. [C] LE & 10)
40 Operating Bzpenses Excluding Income Taxes
41 Synchronized Interest (L56)
42 Arizona Taxable Income (L39 - L40 - L41 )
43 Arizona Stale Income Tax Rate
44 Arizona Income Tax (L42 x L43)
45 Federal Taxable Income (L43 - L44)
45 Federal Tax on First Income Brackel (S1 - $50,00D) @ 15%
47 Federal Tax on Second Income Bracket ($50_0D1 - s75_000) @ 25%
48 Federal Tax on Third Income Bracket ($75,D01 - $100,0DD) @ 34%
49 Federal Tax on Fours*¢ Income BlBckE\ ($1DD,D01 . S335_DOO) @ 39%
50 Federal Tax on Fifth Income Bracket (S335,001 -$1D,DDO,DOD) @34%
51 Total Federal Income Tax
52 Combined Federal and Stale Income Tax (L44 4 L51 )

I
53 Avbllcable Tax Rate

34.000099

Calculation of Interest Svnchronizatian:
54 Rate Base (Schedule GWB-3, Col (C), Line 17)
55 Weighted Average Cast of Debt
56 Synchronized Interest (L45 X L46)



ARIZONA-AMERICAN WATER COMPANY .. AGUA FRIA WATER
Docket No. ws-01303A-08-D227
Test Year Ended December 31, 2007

Schedule GWB-3
FINAL

RATE BASE - ORIGINAL COST

(B) (C)
STAFF

As
ADJUSTEDLINE

n o .

(A)
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

1 $
$

$ 207,782,205

2
3

Plant in Service
CWIP in Rate Base
Less: Accumulated Depreciation
Net Plant in Service

$ 211,145,154
$ 25,000,000

20,033,433
$ 210,111,721 $

(3,362,949)
(25,000,000)

(7,532)
(3,355,417)

20,025,901
$ 187,756,304

LESS."

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 29,706,550
1,435,287

28,271 ,263

$ $ 33,138,836
1,435,287

31,703,549

7 Advances in Aid of Construction (AIAC) 98,233,813

3,432,286

3,432,286

(1 ,189,832)

2,268,167

97,043,981

2,268,167

796,965

8 Imputed Reg AIAC

9 imputed Reg CIAC 796,965

10 Deferred Income Tax Credits (Debits)
Customer Meter Deposits
ADD:

(2,839,311)
19,040

(2,839,311)
19,040

11 L409§60 (1280,617) 129,242

214,929
12 214,929

13 192,139 192,139

14

15

Cash Working Capital

Prepayments

Supplies Inventory

Projected Capital Expenditures

Deferred Debits 3,529,517 (3,321 ,116) 208,401

16 Purchase Wastewater Treatment Charges

17 Original Cost Rate Base s 96,976,395 $ (12,467,7/1) $ 59,508,624

References:
Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)



ADJ #
1
z
3
4

References:
Sdledule GWB-5
Sdledule GWB-5
Sdledule GWB-7
Schedule GWB-B
Sdmeeule GWB-SA
Sduedule GWB-9E
Schedule GWB-9C
Schedule GWB-9D

Q
Q
z
8

Plant, Accumulated Depledaiion and AIAC
Working Capful
\inputed Reg AIAC
Deserved Debits
\Nhile Tanks CVWF Adjushnem
Pnsl Test Year Plant
Qlercapadty of Arsenic Treatment Plan\
c A AC in CWIP

ARIZONAAMERICAN WATER COMPANY .  AcuA FRIA WATER
Do¢:ke( NU. V95-01303A-08-0227
Test Year Ended December 31, 2007

Soheduie GWB-4
FINAL

'MMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

..BE
NO.

Acc :T .
NO. D E s c R l p n o n

IA]
COM PANY
AS F ILED

[8 ]

ADJ # 1

[C]

ADJ  * 2

[D]

ADJ # 3

IE]

ADJ # 4

[ E]

ADJ  # so  s

[F ]

ADJ  # 1

IG]

ADJ # 8

F L
STAFF

ADJUST ED

PL ANTIN  SERW CE
m 2 9

321,997
1 .42s ,o17

(28,462)
524_S52

s s s s s s
1  , z s

321 ,957
1 ,429,017

(25,462)
524,552

9,0081953
4,836,858
!_162,D10
3,550,952

113,254

9,008,953
4,8361855
1 ,1sz.o1 o
3,550,952

173,284

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

(125,352)
(1.s41,404)

(1,1B9,53ZI
(399,351)

11 ,874,350
BZB,$45

ZN ,1ss,1ss
11,572

1271 ,551
9,499,933
9,713,171
5,710,217

21 ,zm ,1 so
31 ,:1z9,47s
27,254,414
13,774,400

B9,B75
11 .21a,o:s2

4,565,530
1,583,275

11,793,410

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

11,874,350
828.645

z1 _\55,169
11,872

1211 .551
9,373,581
8065,757
5,710,217

21,371 ,152
31,329,478
26,094,582
13,375,039

a9,s7s
11 ,273vD32

4,655,839
1 ,5s3,z7e

11,793,41 o

sz,se4
74,574

202,557

sz,as4
74,s74

202,657

1
2
3
4
5
s
7
a
9

1 0
1 1
1 2
1 3
1 4
1 5
16
1 7
1 8
1 9
2 0
2 1
Hz
ZN
24
2 5
2 6
2 7
ZB
2 9
3D
3 1
3 2
3 3
34
3 5
3 5
3 7
CB
3 9
4 0
4 1
4 2
4 3

a,sos
a,sua

301 DUO Organizakinn
302900 Franchises
383200 Lend L Land Rights as
303300 Land s  Land Rights  P
303400 Land & Land Rights WT
303500 Land a. Land Rights TD
303500 L ind & Land Rights  AG
304100 $ \1uc ' & Imp as
304200 Shun! A Imp P
304300 SIIUM & Imp IN
304-400  Stud  L  Imp  TD
304500  Shu t !  L  imp  Oi ices
304100 Shad  a  Imp M isc
SDSDDD Cullen A impounding
307000 Wel ls  & Svr inw
310100 Pawed Generation Equip Oihev
3 1 1 z 0 0  Pu mp  Ew v b  Ee c t i c
311 :o f  Pump Equip  Diese:
311500 Pump Equip Oahu
320100 WT Equip Nun-Ma¢£l '
3 3 0 0 0 0  Di l l  Re i l r vu l r s  E Sa n d p i t s
331001 TD Mains Not Glasihed by Size
331100 TD Mains min & Less
331200 TD Mains Sin to Bin
331300 TD Mains 10in 10 16in
331400  TD M a ins  la in  and  au .
332000 F ire Mains
333000 Serv ices
3341  o f  M e ie r :
334200 Meter In§allat iuns
335000 Hy&Bn1s
339100 Other PIE Intangible
339300 Ol iver  PE Misc
33950u  Othe r  PE TD
340100 Off ice Fumhure & Equip
340200 Camp L Fer iph Equip
341100 Trans Equip u Duty Trks
341zoo Trans Equip Duty  Tr is
342000 Slaves Equlpmeni
a43000 Tads,Shol>,Garage Equlp
344000 Laborainry Equlpmerll
345000 Fcwar Opsratzd Equipment
346100 Comm Equip Non-Telephone
346300 Comm Equip Other
351100 Computer Equipmaut

30,559
1 ,462,701

390,585

30,559
1 ,4sz,701

390,585
4 4
4 5
4 6
~7 1 ,s41,404

399,351
a . t > _ s L 1 r z l . Au r

330000 Disl Resefvuivs A Standplpe
331400 TD Mains Bin and Gm.

1 ,647,404
399,361

304400 Sad a. \rv=n TD
331200 TD Mains Sin in Bin
331300 TD Mains 10in no 161N
346190 Remote Corwfol & Inshvmentation

1sz,154
2051285
745,152

21,576

192,154
295,285
748,152
21 ,675

CORPORAT E ALLoc4T1Qu
304620 Stlud & Imp Leasehold
:wma Office Fumiiure & Equlp
340209 Camp & Perish Equip
340300 Computer Snliwire
340300 Computer Software-Other
343000 TooLs,Shup,Ganage Equip
346100 Comm Equip Nan-Telephane
346300 Comm Efwiv Ciba

48,850
241,927

9B,398
3s7,190

10,057
s.z10

40,019
1 ,os

4s,aso
2411927

9B,39B
387, \90

10,os7
a,210

40,019
1,o54

REALLOCATION FROM CQRPORATE
307000 Wells a Springs
31 of of Power Generation Equip Gather
3 11200 Pump Equip Bechic
320100 WT Equip Non-Media
339300 Other PIE Misc
340200 Camp L Perish Equip

s,ss5
15,127
52,898

218,139
212,320

s _ o n

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

s , s s s
15,127
52,898

21B,135
212,320

5_07a

(1 ,1BB,B32) (126,352) 207,782,205tz .a4e ,7ss)
s  ( z 5 ,o o a ,o a 0 ) sTotal  purr  in  Sawioe

c a p  i n  R I M  E l s a
Anmnualrned Depreciation
Net Plant in Service (LSB - L 59)

211 _14s,154
s 25,000,090

20,933,433
$21$_\11v21

r/.5321
s  414489041 s 4 s s (126,352) s . _

20025,901
1a7,:»'s6..3o4

s s s s s ss  3 ,432 .246

3,432,285

s 29,7055550
1 ,4 3 5 Z s1

Z B2 7 1 2 5 3
BB,233,B13 (1 ,1B9,B32)

2,268,167

33,131,836
1,435,257

31,703,549
97,043,951

2,268,157
795,965

(2,839,311)
19,040

7se,sss
(Z,B39,311)

19,040

1,409,550 (1 ,zao,s17) 129,242

: 0
51
5 2
5 3
54
5 5
a s
5 7
5 8
5 9
so
6 1
6 2
ET
e t
6 5
a s
6 7
sa
5 9
7 0
71
Hz
7 3
74
7 5
7 5
7 7
7 8
7 9
so
B1
B2
BE
BE
a s
Se
8 7
a s
BE
9 0
9 1
9 2
9 3
94
9 5
9 5
9 7
9 8
9 9

192,139
z14,s29

192,139
214,929

"JD

-1

L a s s ;
Conlllhutiuns in Aid or ConsWtNon (CIAO)

Less; Anulmula\ed Amor\i2a1ior\
New c\Ac (Lea - L64)

Advances in Aid al OonsVudion (AIAC)
Irwuted Reg Advance:
imputed Reg c\Ac
Deferred Income Tax Crests (Debits)
Meter Deposits
ADD;
Working Capital Allowance
Pumping Power
Purchase Wastewater Treatment Charges
Material and Supplies lnvenwry
Prepayments
CWIP in Rate Base
Deferred Debits
Original Cos\ Rate Base

3,5291517
s 95,9753396 s 7,532 s [225B,1E?} s

{3,321116}
f3,321,116] s  [27 .D45 ,7E5) s (126,352) s 43,432,259 s

208,401
59,508,825

' Company described asset as WT Equip non-media however per engineering report it should be Water Treatment Equipment-Media (which is for arsenic treatment plant) .

s  1  ZBDS17

x  2 7 , 0 4 6  7 6 5



ARIZONA-AMERICAN WATER COMPANY . AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, z007

Schedule GWB-5
FINAL

RATE BASE ADJUSTMENT #1 . PLANT, ACCUMULATED DEPRECIATION, AND AIAC

[8] [C]
STAFF

AS
ADJUSTED

LINE
NO.

ACCT
NO,

331300
Description

Mains 10" to 16"
Mains 10" to 16" Accumulated Depress.
AIAC

[A]
COMPANY

AS
FILED
1_189,832

(7,532)
1,189,832

STAFF
ADJUSTMENTS

(1,189,832)
(7,532)

(1 ,189,832)

References:
Column [A]: Amounts included in plant balances per filing,
Column (B): Per Testimony GWB
Column (C):- Column [A] less Column [B]



ARIZONA-AMERICAN WATER COMPANY . AGUA FRIA WATER
Docket No. W5-D1303A-D8-0227
Test Year Ended December 31, 2007

Schedule GWB-G
FINAL

RATE BASE ADJUSTMENT #2 -WORKING CAPITAL

IA] [B] [D] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED
LEAD/LAG

DAYS
DOLLAR

DAYS

$
s
s
s
$
$
s
$
s
s
s
s
$
$
$
$
$
$

1 ,440,677
901 ,467

1 .954,815
1 ,121 ,555

(870)
2,775,804

396,545
240,413
54,012

15B,153
370,805
53,217

1 S1 ,107
787,987
591 ,329
803,071
128,923
(13B,756)

$ (37,665) 1 ,403,012
901 ,467

1 ,9s4,81 s
981 ,930

12.00
86.87
32.42
28.47
30.00
(3.88)
(4.64)
45.00
30.00
45.00

7.48
(10.68)
30.00
30.00
30.00

212.50
15.e5
42.04

106.52
764.73

$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$

16,836,144
78,310,438
63,375,087
27,955,547

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Taxes Other Than Income-Property Taxes
Taxes Other Than Income-Other
Income Taxes
Interest
Total Operating Expenses 11,820,135

1 ,898,325
1 ,8SD,660

2,742,196
395,645
240,413
69,224

158,153
370,806
63,217

161,107
782,591
121,781
837,057
128,923

1,552,482
1,898,325

14,764,123

(10,639,720)
(1 ,840,431)
10,818,593

2,076,720
7,11e,8s5
2,766,213
(675,158)

4,833,210
23,477,730

3,852,820
177,874,507

2,017,549
85,266,361

202,209,591
675,432,186

1
2
3
4
5
e
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

Expense Lag
Revenue Lag
Net Lag
Staff Adjusted Expenses
Cash Working Capital
Company As Field
Staff Adjustment

Line 21, Col. (E) / Col [C]
Company Workpapers
Line 24 - 23
Line 20, Col 35
Line 25 * Line 25/365 da
Co Schedule B-5
To GWB-4

45.75
48.943

3.20
14,764,123

129,242
1,409,860

(1 ,280,e17)

References:
Column [A]: Company Schedule C-1
Column [B]: Staff adjustments to expenses, See Testimony GWB
Column [C]: Column [A] + Column [B]
Column [D]: Expense Lags Used on Docket WS-01303A-08-0403, approved in Decision No. 70372
Column [E]: Column [C] * Column [D]



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB- 7
F|NAL.

RATE BASE ADJUSTMENT #3 .. IMPUTED REGULATORY AIAC

[B] [C]

CIAC
AMORTIZED

(D)
CIAC

REMAING
BALANCEDESCRIPTION

Beginning Balance Per Decision No, 57093
None
None
None

[A]
YEAR

OF
ADVANCE

2001
2002
2003
2004
2005
2005
2007

ADVANCE
AMOUNT

$ 27,385,370 $ 27,385,370
23,333,835
19.120,702
14,907,568
10,694,434
6,481 ,300
2,268,167
2,258,167

LINE

1
2
3
4
5
6
7
8
9

10

s 27,385,370

4,051,534
4,213,134
4,213,134
4,213,134
4,213,134
4,213,134

$25,117,203 $
None
Per Staff
Company Proposed imputed Reg. AIAC
Staff Adjustment $ $ 2,268,157

REFERENCES:
Columns [A]: Fiscal Years
Column [B]: Beginning Balance per Decision No. 67093
Column [C]: Annual Amortization of Col [B] using 6.5 year recovery period per Decision No. 67093
Column [D]: CIAC perDecision No. 67093, less amortization.



ARIZONA-AMERICAN WATER COMPANY . AGUA FRIA WATER
Docket No. WS-01303A-08-0227
TeeN Year Ended December 31, 2007

Schedule GWB - 8
FINAL

RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS

[B]

2007

STAFF
ADJUSTMENTS

(3,321 ,116)
as (3,321,116) $

[CI
STAFF

AS
ADJUSTED

208,401
6,850,633

LINE
I Q DESCRIPTION

1 At Deeember 31, 2007
2 $

[A]
COMPANY

As
FILED
3,529,517
3,529,517

REFERENCES:
Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GWB

\
REFERENCES:
Columns [A]: Fiscal Years
Column [B]; Beginning Balance per Decision No. 67093
Column [C]: Annual Amortization of Col [B] using 6.5 year recovery period per Decision No. 57093
Column [D]: CIAC per Decision No. 67093, less amortization.



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-9 A
FINAL

RATE BASE ADJUSTMENT #5 . WHITE TANKS PLANT IN cwlp

[B]

ACCT
no. Description

White Tanks Plant in CWIP $

[A]
COMPANY

AS
FILED

25,000,000

STAFF
ADJUSTMENTS
$ (25,000,000) $

[C]
STAFF

AS
ADJUSTED

References:
Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB
Column (C): Column [A] less Column [B]



ARIZONA-AMERICAN WATER COMPANY . AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB~9 B
FINAL

RATE BASE ADJUSTMENT #6 . POST TEST YEAR PLANT

[B] [C]
STAFF

AS
ADJUSTED

ACCT

330000
331400

Descriniion
Dist Reservoirs
Dist Reservoirs & Standpipe

[A]
COMPANY

AS
FILED

1,647,404
399,361

2,046,765

$

STAFF
ADJUSTMENTS
$ (1,647,404)

(399,361)
(2,046,765)$

References:
Column [A]; Amounts included in plant balances per filing.
Column (B): Per Testimony GWB
Column (C): Column [A] less Column [B]



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIAWATER
Docket No. WS-01303A-DB-0227
Test Year Ended December 31, 2007

Schedule GWB-9 C
FINAL

RATE BASE ADJUSTMENT #7 . OVERCAPACITY OF ARESENIC TREATMENT PLANT

[Bl

ACCT
no.

320100
Description

WT Equip Non-Media

[A]
COMPANY

AS
FILED

9,499,933

STAFF
ADJUSTMENTS
$ (12G,352)

[C]
STAFF

AS
ADJUSTED

$ 9,373,581

References:
Column [A]: Amounts included in plant balances per filing,
Column (B): Per Testimony GWB and Dorothy Hains
Column (C): Column [A] plus Column [B]



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-9 D
FINAL

RATE BASE ADJUSTMENT #8 . CIAC ON CWIP

[B]

ACCT
NO, Description

[A]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

CIAC 28,271,263 $ 3,432,286 $

[C]
STAFF

AS
ADJUSTED

31,703,549

References:
Column [A]:
Column (B):
Column (C):

Amounts included Per filing.
Per Testimony GWB
Column [A] plus Column [B]



ARIZONA-AMERICAN WATER COMPANY . AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-1 O
FINAL

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF RECOMMENDED

[A] [Bl [D] [E]

LINE
NO. DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
RECOMMENDED

CHANGES
STAFF

RECOMMENDED

$ 17,913,497
905,117

$ $ 17,913,497
905,117

$ 2,479,373 $ 20,392,859
905,117

1
2
3
4
5

Water Revenues
Other Revenues
Other
Total Operating Revenues $ 18,818,613 $ $ 18,818,613 $ 2,479,373 s 21,297,986

$ (37,665) 1,403,012
901,467

1,954,815
981,930

$ $ 1,403,012
901,467

1,954,815
981,930(139,625)

870
(33,408)

5,212

(5,376)
(469,568)
(332,936)

0 33,985

2,742,196
3 9 6 ,6 4 5
2 4 0 ,4 1 3

6 9 ,2 2 4
158 ,153
3 7 0 ,8 0 6

6 3 ,2 1 7
161 ,107
782 ,591
121 ,761

4,054,254
8 3 7 ,0 5 7
128 ,923

1,552,482

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
Taxes Other Than income-Property Taxes
Taxes Other Than income-Other
income Taxes

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

1,440,677
901 ,467

1,954,815
1,121 ,555

(8 7 0 )
2,775,604

3 9 6 ,6 4 5
2 4 0 ,4 1 3

6 4 ,0 1 2
1 5 8 ,1 5 3
3 7 0 ,8 0 6

6 3 ,2 1 7
1 6 1 ,1 0 7
7 8 7 ,9 6 7
5 9 1 ,3 2 9

4,397,190
803 ,071
128 ,923

(138,756) 747,345

2,742,195
3 9 6 ,6 4 5
2 4 0 ,4 1 3

6 9 ,2 2 4
158 ,153
3 7 0 ,8 0 6

6 3 ,2 1 7
161 ,107
782 ,591
121 ,761

4,064,254
803 ,071
1 2 8 ,9 2 3
6 0 8 , 5 8 9 943,893

16,930,052

6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Total Operating Expenses
Operating Income (Loss) $

16,217,325
2,601 ,288 $

(232,449)
232,449 $

15,952,175
2,866,438 $

977,877
1 ,501 ,495

$ 4,367,934

Referencesi
Column (A); Company Schedule C-1
Column (B): Schedule GTM 11
Column (C): Column (A) + Column (B)
Column (D): Schedules GWB 2, Lines 29 and 37
Column (E): Column (C) + Column (D)
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ARIZONA-AMERICAN WATER COMPANY . AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

F ina l  Sc hedu le  GTM-12

O P E RAT I NG  I NCO M E  ADJUS T M E NT  #1  -  T ANK M AI NT E NANCE  ACCRUAL

L I NE
n o . DE S CRI P T I ON

[A l
C O M P A N Y
P R O P O S E D

[B]
S T A F F

A D J U S T M E N T S

[C]
S T A F F

R E C O M M E N D E D

1 Maintenance Expense s 591 , 329 $ (469,568) $ 121 , 761

Repai r  and Maintenance Expenses
Calendar  year  2005
Calendar  y ear  2006
Calendar  year  2007

Total  for three year period
Normal izat ion Per iod

Normal i z ed Amount

58,559
153, 213
153 , 510
365 , 282

3
121, 761

References :
Co lumn (A ) ,  Company  Sc hedu le  C-1
Column (B) :  Tes t imony  GTM
Column (C):  Column (A) + Column (B)



ARIZONA-AMERICAN WATER CDMPANY . AGUA FRIA WATER
Docket No. ws-o1:m:A-o8~oz27
Test Year Ended December 31, 2007

Final Schedule GTM-13

OPERATING ADJUSTMENT #Z- DEPRECIATION EXPENSE

LINE
no .

ACCT.
no . DESCRIPTION

[A]
PLANT

BALANCE

[8]
DEPRECIATION

RATE

[c]
DEPRECIATION

EXPENSE

SERVICE
1,zz9

321,997
1,429.017

(28,452)
624,652

9,008,963
4,835,856
1 .162.010
3,550,952

173.284

225.224
80,775
19.406
59,301

a.uzs

11,574,350
828 , 646

21 _1ss,16s
11,872

1,271 ,551
9,373,581
8,065,767
5,710,217

211371_ 152
31 ,3251478
26,094,582
13,375,039

89 , 876
11,273,032
4,ss5,B3o
1,583,275

11,793,410

0 0 0 %
0.00%
0.D0%
0.00%
0.00%
0.00%
0.00%
2.50%
1.67%
1.67%
1.57%
4.53%
0.00%
2 . 59%
3.33%
4.42%
4.42%
4.42%
4.42"/u
5.00%
1.67%
1 .53%
1.53%
1.53%
1.53%
2.00%
2 . 00%
2.48%
2.51%
2.51%
2.00%
0.00%

395 . 415
3 6 . 6 2 6

9 3 5 . 5 4 5
5 2 5

5 6 , 2 0 3
455 , 679
1 3 4 , 6 9 8

8 7 , 3 6 5
3 2 5 , 9 7 9
4 7 9 , 3 4 1
3 9 9 , 2 4 7
2 6 7 , 5 0 1

1 , 798
279 , 571
117_137

3 9 , 7 4 0
2 3 5 , 8 6 8

92,864
74_674

202,557

3,752
7,457

40,531

s,sos 346

PLANTHV
301000
302000
303200
303300
303400
303500
303500
304100
304200
304300
304400
304500
304B00
305000
307000
310100
311200
311300
311500
320100
330000
331001
331100
331200
331300
331400
332000
333000
334100
334200
335000
339100
339300
339500
340100
340200
341100
341200
342000
343000
344000
345000
346100
345300
391100

Organization
Franchises
Land & Land Rights SS
Land & Land Rights P
Land A Land Rights WT
Land s. Land Rights TD
Land & Land Rights AG
sired r. imp as
Spurn a lm P
Strict & Imp WT
s t u a  I mp TD
stu & Imp Dfhces
$tnJI:t a. Imp Misc
Collect a tmpourrdng
Watts a Springs
Power Generation Equip Other
Pump Equip Electric
Pump Equip Diesel
Pump Equip Other
Water Treatment Equipment non-media '
Dist Reservoirs a Standpipe
TD Mains Not Classified by Size
TD Mains din a Less
TD Mains Sin to Bin
TD Mains 10in to 15in
TD Mains Bin and Grv
Fire Mains
Services
Meters
Meter Installations
Hydrants
Other PE Intangible
Other P1E Misc
Other PIE TD
Office Fumitune & Equip
Comp & Periph Equip
Trans Equip Lt Duty Tris
Trans Equip Hvy Duty Trks
Stores Equipment
Toots,Shop,Garage Equip
Laboratory Equipment
Purer Operated Equipment
Com Equip Non~Tetephone
Com: Equip Other
computer Equipment

30,559
1,4627701

3901585

4.04%
10.oo%
20.00%
15.00%
3.92%
4.02%
3.71%
5.20%
10.30%
4.93%

1,589
150,558

19.256

POST TY PLANT
330000 Dist Reservoirs & Standpipe
331400 TD Mains Bin and Gnr.

1,647.404
399,361

1.67%
2.00%

27,512
7.987

304400
331200
331300
346190

Strudel Imp TD
TD Mains min to Bin
TD Mains ODin to 15in
Remote carrol a lnshumenlation

192.154
205,286
748,152

211676

1 .S7%
153%
153%
4.93%

3,209
3,141

11,447
1,os9

CORPORA
304620
340100
340200
340300
340300
343000
346100
346300

TE ALLOCATION
Slruci & Imp Leasehold
Diiice Fumiiune & Equip
Comp & Perish Equip
Computer Software
Compute Software-Other
Tools_$hop_Garaga Equip
Comm Equip Non-Telephone
CommEquipDlher

4a_aso
241 ,927

98,398
387,190

10,057
a,27o

40,019
1_0s4

14.28%
3.87%

10.00%
25.00%
25.00%

4.10%
8.25%
5.35%

6,977
9,363
s.a4o

96,798
2.514

339
3.302

56

229
669

2.338
15,401

Ra4LLocA TIDN FROM CORPORA TE
307000 Wells a Springs
310100 Paver Generation Equip Olhar
311200 Pump Equip Electric
320100 WT Equip Nun-Media
339300 Other PIE Misc
340200 Conrp 5 Perish Equip

s,as5
15,127
52,898

218_139
212.320

5,078

3.33%
442%
4.42%
7.06%
0.00%

10.00% sos

TotalPlant In Service 207,782,205 5,081 ,265

301000
302000
303200
303300
303400
303500

1 ,229
321 ,997

1 _429,017
(25,462)

624,552

0.00~v.
0.00%
0.00%
0.00%
0.00v.
0.00%

s 205,433,772 s 5,081 ,265
2.47%

s 33.13B_536
s

1
2
3
4
5
s
7
B
9
ID
11
12
13
14
15
15
17
LB
19
20
21
22
23
24
25
26
27
2a
29
30
31
32
33
34
35
36
37
CB
39
40
41
42
43
44
45
45
47
CB
49
so
51
52
53
54
55
as
57
58
59
so
61
so
63
64
as
SO
67
SB
69
7D
71
72
73
74
75
75
77
7B
79
BD
BI
BE
BE
BE
BE
BB
57
BB
BE
90
91
92
93

Less Non Depreoiabie Plant
Organization
Franchises
Lind & Land Rights as
Land & Land Rights P
Land s Land Rights VW
Land a Land Rights TD
Net Depreoiabte Piano and Depreciation Amounts
Composite DepreciationRate
Less
Amortization of Reguiatory CIAC at Settlement Rate
Amunization of CIAC at Composite Rate
Staff Recommended Depreciation Expense
Company Proposed Depreciation Expense
Staff Adjustment

(197,344)
s (819657)

4,064,254
4 397 190

(332,936)s

CDIA
OMB
ChIC

References:
Schedule GWB-4
Proposed Rates per Staff Engineering RepoN for Non Allncaied Plan!
Col IA] times Col rB I

2.45%



ARIZONA-AMERICAN WATER COMPANY . AGUA FRlA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-14

OPERATING INCOME ADJUSTMENT #3  -  CHEMICAL EXPENSE

LINE
no. DESCRIPT ION

[A]
C O M P A N Y
P R O P O S E D

[B]
ST AF F

AD J U ST M EN T S

1 Chemica ls $ 1,121,555 $ (133,625)

[C]
STAFF

R EC O M M EN D ED

$ 981,930

References:
Column (A) ,  Company Schedule  C-1
Column (B) :  Test imony GTM, GTM-8.12
Column (C): Column (A) + Column (B)



STAFF
RECOMMENDED

LINE
no. DESCRIPTION

STAFF
AS ADJUSTED

ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-15

OPERATING ADJUSTMENT #4 - PROPERTY TAX EXPENSE

fAr [B]

$ 18,818,613
2

37,637,226
18,818,613
56,455,840

3
18,818,613

2
37,637,226

1,422,630

$ 18,818,613
2

37,637,226
21,297,986
58,935,212

3
19,645,071

2
39,290,142

1 ,422,630

39,059,856
0.23

8,983,767
8.94%

803,071
803,071

40,712,771
0.230

9,363,937
8.94%

$
$
$ 0

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18

19
20
21

Staff Adjusted Test Year Revenues - 2007
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP - 2005
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtained from ADOR
Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
Company Proposed Property Tax
Staff Test Year Adjustment (Line 16 - Line 17)

Property Tax on Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
increase in Property Tax Due to Increase in Revenue Requirement

$
$
$

837,057
803,071

33,985

22
23
24

Increase in Property Tax Due to Increase in Revenue Requirement (Line 2t)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23)

$
$

33,985
2,479,373
1.37071%

REFERENCES: 0
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Schedule C-1, Line 24
Line 21: Line 19 - Line 20
Line 23: Schedule GW B-1, Line 8



ARIZONA-AMERICAN WATER COMPANY . AGUA FRlA WATER
Docket No. WS-D1303A-08-0227
Test Year Ended December 31, 2007

F ina l  Schedu le  GTM-16

OPER A T I N G I N C OM E A D JU ST M EN T  #5 - I N C OM E T A XES

L I N E  A C C T
n o . n o . D ESC R I PT I ON

[ A]
C O M P A N Y
P R O P O S E D

[ B]
S T A F F

A D J U S T M E N T S

[ C ]
S T A F F

R E C O M M E N D E D

1 Income Taxes $ (138 , 756) $ 747,345 $ 608 , 589

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C):  Column (A)  +  Column (B)



ARIZONA-AMERICAN WATER COMPANY . AGUA FRIA WATER
Docket No. WS-01303A-D8-0227
Test Year Ended December 31, 2007

F ina l  Schedu le  GT M-17

O P E R A T I N G I N C O M E A D J U S T M E N T  #8  -  L A B O R  E X P E N S E

L I N E  A C C T
N O. n o . DESCRIPTION

[ 8 ]
S T A F F

A D J U S T M E N T S

[C]
STAFF

RECOMMENDED

1 Labor $  1 , 4 4 0 , 6 7 7

V u
C O M P A N Y
P R O P O S E D

$ (37 , 665) $ 1,403,012

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C) :  Column (A)  +  Column (B)



ARIZONA-AMERICAN WATER COMPANY . AGUA FRIA WATER
Docket No. WS-01303A-08-D227
Test Year Ended December 31, 2007

F ina l  Schedule  GTM-18

OPER A T I N G I N C OM E A D JU ST M EN T  #7  -  W A ST E D I SPOSA L

L I N E  A C C T
n o . N O . D ESC R I PT I ON

we
C O M P A N Y
P R O P O S E D

[ B]
S T A F F

A D J U S T M E N T S

[ C ]
S T A F F

R E C O M M E N D E D

1 Was te D isposa l $ (B70) $ 8 7 0 $

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C) :  Column (A)  +  Column (B)

\
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ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No, WS-01303A-08-0227
Test Year Ended December 31, 2007

F ina l  Schedule  GTM-19

OPER A T I N G I N C OM E A D JU ST M EN T  #8  -  W A T ER  T EST I N G EXPEN SE

L I N E  A C C T
n o . n o .

1

D ESC R I PT I ON

Misce l laneous s

[A]
COMPANY
PROPOSED

7 8 7 , 9 6 7 $

[ B]
S T A F F

A D J U S T M E N T S

74

[ C ]
S T A F F

R E C O M M E N D E D

$ 788,041

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C) :  Column (A)  +  Column (B)



ARIZONA-AMERICAN WATER COMPANY .. AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

F ina l  Schedule  GTM-20

OPER A T I N G I N C OM E A D JU ST M EN T  #9  .  L I N E 21  C L EA N -U P

L I N E  A C C T
n o . n o . D E S C R I P T I O N

[ A]
C O M P A N Y

P R O P O S E D

[ B]
S T A F F

A D J U S T M E N T S

1 Misce l laneous $ 7 8 8 , 0 4 1 $ (5,450)

[ C ]
S T A F F

R E C O M M E N D E D

$ 782,591

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C) :  Column (A)  +  Column (B)



ARIZONA-AMERICAN WATER COMPANY . AGUA FRIA WATER
Docket No. WS-01303A-08-D227
Test Year Ended December 31, 2007

F ina l  Sc hedu le  GT M -21

OPER A T I N G I N C OM E A D JU ST M EN T  #10  -  M A N A GEM EN T  F EES

L I N E  A C C T
n o . n o . D ESC R I PT I ON

[ A]
C O M P A N Y
P R O P O S E D

[ B ]
S T A F F

A D J U S T M E N T S

[ C ]
S T A F F

R E C O M M E N D E D

1 M anagem ent  F ees $  2 , 7 7 5 , 6 0 4 $ (33,408) $ 2 , 742 , 196

References :
Co lumn (A) ,  Company  Schedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C):  Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-D1303A-08-0227
Test Year Ended December 31, 2007

F inal  Schedule GTM-22

OPER A T I N G I N C OM E A D JU ST M EN T  #11  .  R A T E C A SE EXPEN SE

L I N E  A C C T
n o . NO. D E S C R I P T I O N

[ A]
C O M P A N Y
P R O P O S E D

[ C l
S T A F F

R E C O M M E N D E D

1 R egu la t o ry  Ex pens e $ 6 4 , 0 1 2 $

[ B]
S T A F F

A D J U S T M E N T S

5,212 $ 69,224

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C) :  Column (A)  +  Column (B)



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

FINAL TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES

SCH # TITLE

GW8-
Gmm-
GW8-
GW8-
GW8-
GW8-
GMM-
GW8-
GW8-
GW8-
GW8-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

1 REVENUE REQUIREMENT
2 GROSS REVENUE CONVERSION FACTOR
3 RATE BASE - ORIGINAL COST
4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
5 RATE BASE ADJUSTMENT #1 - WORKING CAPITAL
6 RATE BASE ADJUSTMENT #2 - IMPUTED REGULATORY AIAC
7 RATE BASE ADJUSTMENT #3 - DEFERRED DEBITS
8 RATE BASE ADJUSTMENT #4 - OVERCAPACITY ARSENIC TREATMENT PLANT
9 RATE BASE ADJUSTMENT #5 - TRANSFER OF PLANT TO MOHAVEWATER

QA RATE BASE ADJUSTMENT #6 - AIAC IN CWIP
10 OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
11 SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR
12 OPERATING INCOME ADJUSTMENT #1 - TANK MAINTENANCE ACCRUAL
13 OPERATING INCOME ADJUSTMENT #2 - DEPRECIATION EXPENSE
14 OPERATING INCOME ADJUSTMENT #3 - PROPERTY TAX EXPENSE
15 OPERATING INCOME ADJUSTMENT #4 - INCOME TAX EXPENSE
16 OPERATING INCOME ADJUSTMENT #5 - CHEMICALS EXPENSE
17 OPERATING INCOME ADJUSTMENT #6 LABOR EXPENSE
18 OPERATING INCOME ADJUSTMENT # 7 WASTE DISPOSAL
19 OPERATING INCOME ADJUSTMENT # 8 MISCELLANEOUS (\NATER TESTING)
20 OPERATING INCOME ADJUSTMENT # 9 MISCELLANEOUS (LINE 21 CLEAN-UP)
21 OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES
22 OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE

Ill l l



s 396,196s 815,804

ARIZONA-AMERICAN WATER COMPANY .. HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-1
FINAL

REVENUE REQUIREMENT

LINE
n o. DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

$

$

$

S

$

$

3,899,808

31,1 ti

$

$

3,899,808

31,111

0.80%

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / L1)

4,221 ,474

(131 ,419)

-3.11%

4,221,474

(131,419)

-3.11% 0.80%

4 8.40% 8.40% 7.34% 734%

5 $

$

$

$

$

s

$

$6

354,504

486,023

1 .6785

354,604

486,023

1 .6785

286,246

255,134

1.5529

286,246

255,134

1.55297

Required Rate of Return

Required Operating Income (L4 * L1)

Operating Income Deficiency (L5 - L2)

Gross Revenue Conversion Factor

8 Is 815,804 I [s 396,196 I

9 $

$

$

$

$

$

$

$10

1 ,026,586

1 ,B42,390

79.47%

1,026,586

1,842,390

79.47%

1 ,026,586

1,422,782

38.59%

1 ,026,586

1,422,782

38.59%11

12

Required Revenue Increase (L7 * Ls)

Adjusted Test Year Revenue

Proposed Annual Revenue (Ls + LE)

Required Increase in Revenue (%)

Rate of Return on Common Equity (%) 11,50% 11 .50% 10.00% 10.00%

References:
Column [A]:
Column (B):
Column (C):

Company Schedule A-1
Company Schedule A-1
Staff Schedules GWB-2, GwB-3, and GWB-10



ARIZONA-AMERICAN WATER COMPANY . HAVASU WATER
Docket No. WS-01303A-0843227
Test Year Ended December 31, 2007

Schedule GWB-2
FINAL

GROSS REVENUE CONVERSION FACTOR

(A) (B) (C)LINE
NO. DESCRIPTION

1
2
3
4
5
e

Calculation of Gross RevenueConversionFactor
Revenue
Unoollecible Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (L3 - LE)
Revenue Conversion Factor (L1 lL)

100.0000%
0.0000%

100.0000%
35.6040%
64.39S0%
1552892

100.0000%
34.5729%
65.3271%
0.0000%

7
8
g

10
11

Calculation of Uncollecftible Factor
Unity
Combined Federal and Stale Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (LE ' L10 ) 0.0000%

100.D000%
6.9680%

93.0320%
29.7800%
27.7049%

12
13
14
15
16
17

Calculation of Effective Tax Rafe:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 44)
Efleciive Federal Income Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 +L16) 34.6729%

100.0000%
34.6729%
65.3271%
1 .4253%

0.9311%

18
19
2D
21
22
23

Calculation of Effective Prooertv Tax Factor
Unity
Combined Federal and Stale Income Tax Rate (L17)
One Minus Combined Income Tax Rate (L18-L19)
Property Tax Favor (GTM-14, L24)
Effective Properly Tax Factor (L20"L21)
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 35.e040%

$
$

286,246
31,111

.4
25
26

Required Operating Income (Schedule GWB-1, Line 5)
AdjustedTest Year Operating Income (Loss) (Schedule GWB-10, Line 27)
Required Increase in Operating Income (L24 - L25) $ 255,134

$
$

93,829
(41 ,5B5)

27
28
29

Income Taxes on Recommended Revenue (Col. (F), L52)
Income Taxes on Test Year Revenue (Col. (C), L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) $ 135.415

s 1 ,422,782
0.0000%

s
$

30
31
32
33
34

Recommended Revenue Requirement (Schedule GWB-1, Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 ' L25)
Adjusted Test Year Uncollectible Expense
Required Increase 'm Revenue to Provide for Uncollectible Exp. s

s
s

49,831
44,184

35 Property Tax with Recommended Revenue (GTM-15, 20)
38 Property Tax on Test Year Revenue (GTM-1 s, Col A, L16)
37 Increase in Property Tax Due Io Increase in Revenue (L35-L3S) $ 5.647

as Total Required Increase in Revenue (L26 + L29 + L37) s 396,196

Staff Recommended
S 1,422,782
s 1,042,707
S 124,404
s 255,671

6.9680%
17,81 s

237,855
7,500
6,250
8,500

53,764

Revenue (Sch GWB-1, Col. [C] LE & 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L56)
Arizona Taxable Income (L39 - L40 - L41)
Arizona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable Income (L43 - L44)
Federal Tax on First Income Bracket (51 - $50,0D0) @ 15%
Federal Tax on Second Income Bracket ($5D,001 - 575.000) @ 25%
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
Federal Tax on Fourth Income Bracket ($100,D01 - $335,DDO) @ 39%
Federal Tax on Fifth Income Bracket ($335,0D1 -$10,000,000) @ 34%
Total Federal Income Tax
Combined Federal and State Income Tax (L44 + L51)

Staff Adj. Test Year
s 1,026,586
s 1,037,050
s 124,404
s (134,878)

6.9680%
(9,398) $

(125,479) s
(7,500) s
(6,250) $
(8,500) s
(9,937) s

- $
(32,187) s
(41,585) $

$
s
s
s
$
$
s
$
s

76,014
93,829

29.78%

Applicable Federal Income Tax Rate

$ $

39
4 0
41
42
43
4 4
4 5
46
47
48
4 9
50
51
52
53
54
55
; e
57
CB
59
60
61

Calculation of Interest Synchronization:
Rate Base (Schedule GWB-3, Col. (C), Line 18)
Weighted Average Cost of Debt
Synchronized Interest (L45 X L46) s

3,899,808
3.1900%
124,404 $

3,899,808
3,1900%
124,404

lllll



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-3
FINAL

RATE BASE - ORIGINAL COST

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

(A)
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

$ $1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$
$
s

9,837,304
1 ,327,687
8,509,617 $

(755,598)
(45,790)

(709,808) $

9,081 ,706
1,281 ,897
7,799,809

LESS."

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 1,361 ,843
6,753

1,355,090

$ $ 1,372,488
6,753

1,365,735

7 Advances in Aid of Construction (AIAC) 3,217,334 2,561,067

10,645

10,645

(656,267)

34,679 34,6798 Imputed Reg AIAC

9 Imputed Reg CIAC 113,427 113,427

10 Deferred Income Tax Credits (Debits)
Customer Meter Deposits
ADD;

(131,385)
512

(131 ,385)
512

11 102,420

4,556

(77,100) 25,320

4,55612

13 4,486 4,486

14

15

Cash Working Capital

Prepayments

Supplies Inventory

Projected Capital Expenditur.es

Deferred Debits 155,374 945709 9,673

16 Purchase Wastewater Treatment Charges

17 Original Cost Rate Base $ 4,221,474 $ (321 ,666) $ 3,899,808

References:
Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)



References:ADJ #

Sghgdme GWB-5
Schedule swa-e
Schedule GWE-7
Schedule GWB-8
Schedule 3W8,9
Schedule GWB-9A

1
2
3
4
5
s

Working capital
Imputed Reg AlAC
Deferred Debits
Overcapadly of Arsenic Treatment Planl
Transfer of Plant lo Mohave Water
CIAC removed on CWIP

ARIZONA-AMERICAN WATER COMPANY . HAVASU WATER
Docket No. ws-a1303A-08-0227
Test Year Ended December 31, 2007

Schedule .GWB»4
F\NAL

MARV OF ORIGINAL COST RATE BASE ADJUSTMENTS

IA]
COMPANY
AS FILED

[51

ADJ #1

[Cl

ADJ #2

[D]

ADJ #3

[E]

ADJ #4

[E]

ADJ #5

IF]

ADJ #B

[FJ
STAFF

ADJUSTEDLINE
NO.

ACCT

L48 DESCRIPTION

PLANT IN SERV/CEI 10.144

s s s s
10,144

41,597
41,597

2,D9S,B95
99,958

(53,517) 2,033,378
99,958

20,695
20,695

14B,253
573,245

50,935
1,352,954

(258,428)
(50,355)
(57,926)

14B,253
314,817

BD
1,235,028

(34,266)
(99,595)

4,zo2
25B,942

1,355,912
7sa.554
442,775
959_os4
730,555
278,915
175,585

17,253

(108,829)

4,292
224,576

1,256,317
758,554
442,775
850,235
730,555
27B,916
175,585

17,253

116,045
3,254

23_57B
7B,51D

(82,582) 33,463
3,254

23,678
76,510

301000 Organizaiioh
302000 Franchises
303200 Land & Land Rights SS
303300 Land & Land Rights P
303500 Land & Land Rights TD
303500 Land & Land Rights AG
304100 Sifted & Imp SS
304200 Cruet & Imp P
304300 Siruci & Imp we
304400 Struck& Imp TD
304600 Struck a Imp Offices
304800 Druci & Imp Mis:
305000 Called & Impounding
307000 Wells & Springs
310100 Power Generation Equip Other
311200 Pump Equip Eeotrie
311300 Pump Equip Diesel
311500 Pump Equip Other
320100 WT Equip Non-Media'
330000 Dist Reservoirs & Standpipe
331001 TD Mains Not Classified by Size
331100 TD Mains min a Less
331200 TD Mains Gin Io Bin
331300 TD Mains 10in to 16in
333000 Services
334100 Meters
334200 Meter Installations
335000 Hydrants
339100 Oiler PIE Intangible
339250 Other PIE as
340100 Ofiiee Furniture L Equip
340200 Camp & Perish Equip
341100 Trans Equip LI Du\y Tris
341200 Trans Equip Hvy Duty Tris
342000 Stores Equipment
343000 Tools.Shop,Gnrage Equip
M4000 Laburntory Equipment
moon Power Operated Equipment
345100 Comm Equip Non-Telephone
345300 Comm Equip Other

17_a22
460

33,093
11 .702
44,413

17,822
460

33,083
11,102
44,41 a

z,261
2.261CORPORA TION ALLOCA THON

304520 S\ruc1 a Imp Leasehold
331DD1 Mains
340100 01§1:e Furniture & Equip
340200 Comp s Perish Equip
340300 Compu\erSoflwalv
340300 Computer Soiivvare-Other
343000 Tools,Shop,Garage Equip
3461 O0 Comm Equip Non-Telephone
346300 Comm Equip Other

11,195
4,553

17,911
465
3B3

1,s5z
49

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

11,195
4,553

17,917
4s5
383

1,a52
49

Post Test Year Arsenic O!-M Deferral:
Cosl for Mada Replaoemem in Havasu (March, 2008)
Add AFUDC - Cost limes rate times # of months

Sub\o\al $941995

588,309
s6.s9s

s
s
s
s
s
s
s
s
s
s
s

58,300
s,a9s

9,081 ,706
Total Plant in Service 9,B37,3D4 (34,255)

Accumulated Depredation
Net Plant in Service (LSB - L 59) s

1 ,327,5B7
B,509,517 s s I s

Ur
s (34,255) s s

1,251 ,897
7,799,809

s s s s s 10,645

10,645

s1,351,543
s,753

1,355,090
3v217,334 (656,267)

534,579

1,372,488
6.753

1,355,735
2,551 ,057

34.679
113,427

(131,385)
512

113,427
(131,385)

512

102,420 (77,100) 251320

4,4a5
4,555

4_48s
4,5ss

1
2
3
4
5
s
7
a
g
10
11
12
13
14
15
15
17
LB
19
20
21
22
ZN
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
o
x

42
43
44
45
45
41
48
49
50
51
52
53
so
55
55
57
58
59
so
SI
62
63
64
65
BE
67

SB
69
7D
71
72
73
74
75
76
77
7B
79
BD
B1
82
BE
BE
BE
' s

LESS:
Contributions in Aid of Construction (CIAC)

Less: Accumulated Amortization
Net ClAC (L53 . L64)

Advances in Aid of Construction (AIAC)
imputed Reg Advances
imputed Reg cIAo
Deferred Income Tax Credits (Debits)
Customer Meter Deposits
ADD:
Working Capital Allowance
Pumping Power
Purchase Wastewater Treatment Charges
Material and Supplies Inventory
Prepayments
Projected Capital Expenditures
Deferred Debits
Original Cost Rate Base s

155,374
4,221 ,474 s (77,100) s (34,579)_ s

(145,701)
(145,701) s (34,256) s (10,645) s

9,573
3,899,809

1 Company described asset as WT Equip non-media however per engineering report it should Ba Water Treatment Equipment-Media (which is for arsenic treaWeni plant).

(721 .3a2)

(45,790)
s 75 s42

s (19,275)



I

LO mDJ 1-
"19
C*> t--
Q m
Q
cf> N

I

E
"cm
82
O D
a

vto
Vio>N
*flN

»-\
n woonooo uomomo
QNQQ4QQt4t<QQ . -
noun o n mhuozw to

NWPWF Q MMN _N_N_
P 1- o nana

v- F #

"P
m

g
LE
2

32 4
u <
w ;

L.l.
waae¢»eewuse=>eeeeeee»e=>eeeaeeeee4e9

88948§388333333333%. . . . . . . . . o f  n u
§8g888;r,9?9v~'3m,,gX,_,,§%

E
o
82
33
m_I

M D
LL 5 3

'-L->-UJLDo<..l_;..<D
we *Lu D

| - <

N o'> I-D
no m no

N 1- IDD wr- G)DJ 1"'"

v~c>coovno>¢ool~»-aoouvoou>neonl~col.r>-mnvoovamooo4-l~l.nnlc>ooconr~oo<qm¢_q
¢c*>u>vmnl.r>¢f>cooc>r~<'>voaccord N v  V  F  V  v M N NF 1-O

1-

e9e=>e»»e9weeeaeae->e§e»e9eee9uae§u9e9
N1~mol`
d
z

5;I-D
n.N

I I
.Q
.Q

E'

v LDQ <-

F  P

v »-`N v o o o o o<o8<ooonno
m o u n n r ~ umo

'o

»8'
u.38
:>2I-1-E
U7073up-,I-a

< ea
GJ
>
oI..

1 -
v
l~
V
o
N

»-̀ »-̀o>o>n\-o>coovnc><o 1~neoov
m v m w n w > w m owvcom" N ' 4.Q°QQ-Q QQ

W <D:'>u7meonlnmnw l~m- Q comm N p l C ? \-inv 1- v 5

LD
10Q
<9
s o
no

no

1n(*¢;bm
3
(D
>c

I

I
'Z'

>-l10z§u.,
§>-=J

u.850>
o,L3<

o
.E-l-I

G 5_g no
8% §_~9.
uJ"1'5 "'
3>~8:=
- 6-n

géssgoo303j_J01-
I

2'
D.
<
O
<9
E
¥
go
3

sawwe9uae9e»e9e~ae®e'aeeeeeaeee9e9e9

v'4* go8 o o: c
LU 9 »

3 < E

z
Q
|-
9.-
u:
o
(D
UJ
D

><
IJJ

an-5Q.m1:»
'cm

I-zl.lJ
E|-U)3
1D<
3<m

8
| -

88
D.Q 88 o dau: g

: n : a

8 FT - 28 ==2_ 5 §_ 5
83=45 E2§§8s§3§§a§3§§§383§5£8838o3§»8FE8

c
0 __

3 = 8 gag_»»8 :

v §;a 358 s 388§8
g o - 3""o86> cuvSgk-$4800 8'65E ¢vcO

m

E
O

3
3
80>»*&33 §E"".°

83323 u
° 8 " § § § 3
3£2woow

=»8.*.-=:8% w
51:asQ_<

3 8

8

E 83 3
6 ws 3

<83 Eea i i_o -D823:---§83°Q898°8 CE°»sE--+33

§S.iO8-E
~"3E 8"9: 4-01 3 5 QO25 El

8 3 5
8 3 8

8 3
o

c : c : C

z

<;
D
<
><
>-
z<
g »~
o S
mg
E  3 8
3 <
Egg
838H l ¢ ¥§==<6'"
83?
8 8 : 8

l_l_l .
T O o N <2-In©l~ooc7o n m v m co w wmo nofuv-lnno*Nw*w@ w@v:vm v vmmmwwwwwmmmmmmmmm



ARIZONA-AIVlERlCAN WATER COMPANY . HAVASU WATER
Docket NO. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB- e
FINAL

RATE BASE ADJUSTMENT #2 . IMPUTED REGULATORY AIAC

[C]

DESCRIPTION
Beginning Balance Per Decision No. 67093
None
None
None

[A]
YEAR

OF
ADVANCE

2001
2002
2003
2004
2005
2005
2007

[B]

ADVANCE
AMOUNT

$ 418,704

CIAC
AMORTIZED

$ 418,704 $

61 ,945
64,416
64,41 s
64,416
64,416
64,416

384,025

(D)
CIAC

REMAING
BALANCE
s 418,704

356,759
292,343
227,927
163,511

99,095
34,679
34,679$

LINE

t i ;
1
2
3
4
5
6
7
8
g

10

None
Per staff
Company Proposed imputed Reg, AIAC
Staff Adjustment $ s 34,679

REFERENCES:
Columns [A]: Fiscal Years
Column [B]: Beginning Balance per Decision No, 67093
Column [C]: Annual Amortization of Col [B] using 5.5 year recovery period per Decision No. 67093
Column [D]: ClAC per Decision No. 87093, less amortization,



ARIZONA-AM ERICAN WATER COMPANY - HAVASU WATER
Docket No.WS-D1303A-08-0227
Test Year Ended December 31, 2o07

Schedule GWB - 7
FINAL

RATE BASE ADJUSTMENT #8 .. DEFERRED DEBITS

tBs

2007

LINE
Q : DESCRIPTION
1 AI December 31, 2007
6 $

[A]
COMPANY

As
FILED

155,374
155,374

STAFF
ADJUSTMENTS

(145,701)
(145,701) $$

[C]
STAFF

AS
ADJUSTED

9.673
301 ,075

REFERENCES:
Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GWB



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-0B-0227
Test Year Ended December al, 2007

Schedule GWB - 8
FINAL

RATE BASE ADJUSTMENT #4 - OVERCAPACITY OF ARESENIC TREATMENT PLANT

[A]
COMPANY

AS
FILED

258,942

[B]

ACCT
NO. Description

32D10( WT Equip Non-Media

STAFF
ADJUSTMENTS

$ (34,266)

[C]
STAFF

AS
ADJUSTED

$ 224,676

References:
Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB and Dorothy Hairs
Column (C): Column [A] plus Column [B]

I



ARIZONA-AM ERICAN WATER COMPANY . HAVASU WATER
Docket No. WS-01303A-0B-0227
Test Year Ended December 31, 2007

Schedule GWB - 9
FINAL

RATE BASE ADJUSTMENT #5 . TRANSFER OF PLANT AND CIAC TO MOHAVE WATER

[5] [C]
STAFF

AS
ADJUSTEDACCT

NO Description

[A]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

5 $ $ 2,033,378
314,816

580
1 ,295,027
1 ,256,317

550,235
33,453

5,783,816

3041 DD Struck & Imp SS
307000 Wells & Springs
310100 Power Generation Equip Other
311200 Pump Equip Electric
330000 Dist Reservoirs & Standpipe
331200 TD Mains Gin to Bin
339250 Other P/E SS

Brand Total $

2,095,895
573,245
50,935

1,352,954
1,355,012

959,054
116,045

6,505,149 s

(63,517)
(258,428)

(50,355)
(57,925)
(99,695)

(108,829)
(82,582)

(721 ,333)

For Associated Plant:
ACCUMULATED DEPRECIATION $ s 1,281.897

$ 2,561,067
AIAC

1,327,687

3,217,334 $

(45,790)

(656,267)

References:
Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB
Column (C): Column [A] plus Column [B]



ARIZONA-AMERICAN WATER COMPANY . HAVASU WATER
Docket No. WS-D13D3A-0B-0227
Test Year Ended December 31, 2007

Schedule GWB - PA
FINAL

RATE BASE ADJUSTMENT #8 . cIrc ON CWIP

[B] [C]
STAFF

AS
ADJUSTEDACCT

NO. Description

[A]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

AIAC 1.355,090 $ 10.645 $ 1.365.735

Referenced
Column [A]: Amounts included Per tiling.
Column (B): Per Testimony GWB
Column (C): Column [A] plus Column [B]



ARIZONA-AMERICAN WATER COMPANY . HAVASU WATER
Docket No. W$-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-1 O
F\NAL

OPERATING INCOME STATEMENT -  TEST YEAR AND STAFF RECOMMENDED

[A] [B] [D] [E]

LINE
no. DESCRIPTION

C OM PAN Y
TEST YEAR

AS F ILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
S T A F F

TEST YEAR
A S

AD J U ST ED

STAFF
R EC OM M EN D ED

C H AN GES
STAFF

R EC OM M EN D ED

$ 1,003,476
23,110

$ $1,003,476
23,110

S 396,196 $ 1,399,672
23,110

1
2
3
4
5

Water Revenues
Other  Revenues
Other
Tota l  Operat ing Revenues $ 1,026,586 $ $1 ,026,586 s 396,196 s 1,422,782

$ 204,741 $ (2,259) 202,482 $ $ 202,482

7,916
52

(2,004)

111,139
96,165

111,139
96,165

380

3,606
(187,950)
(1 OO,598)

73 5,547

164,457
63,729
35,585
4,220
8,974

22,062
5,059

13,616
46,250
10,747

190,753
49,831
17,638
93,829

1 ,136,536
286,248

6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
be
27

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Off ice Expense
Miscellaneous
Maintenance Expense
Depreciation 8< Amortization
General Taxes-Property Taxes
General Taxes-Other
Income Taxes
Tota l  Operat ing Expenses
Opera t ing  income (Loss ) $

111 ,139
88,249

(52)
166,451

63,729
35,586
3,840
a,974

22,052
5,059

13,616
42,644

198,697
291,351
44,112
17,638

(159,839)
1,158,005

(131 ,419) $

118,254
(162,531)
162,531 s

164,457
63,729
35,586
4,220
8,974

22,062
5,059

13,616
46,250
10,747

190,753
44,184
17,638

(41 ,585)
995,475
31,111 $

135,415
141,062
255,134 $

References:
Column (A):  Company Schedule C-1
Column (B):  Schedule GWB 11
Column (C):  Column (A) + Column (B)
Column (D):  Schedules GWB 2,  Lines 29 and 37
Column (E):  Column (C) + Column (D)
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ARIZONA-AMERICAN WATER COMPANY . HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-12

OPERATING INCOME ADJUSTMENT #1 - TANK MAINTENANCE ACCRUAL

LINE
NO. DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Maintenance Expense $ 198,697 $ (187,950) $ 10,747

Repair and Maintenance Expenses
Calendar year 2005
Calendar year 2006
Calendar year 2007

Total for three year period

Normalization Period
Normalized Amount

16,662
6,712
8,866

32,240

3
10,747

References:
Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . HAVASU WATER
Docket No. W$~01303A-08-0227
Test Year Ended December31, zoom

Final Schedule GTM-13

OPERATING ADJUSTMENT #2- DEPRECIATION EXPENSE

UNE
n o .

ACCT.
NO. DESCRY)PTlON

IA]
PLANT

BALANCE

[B]
DEPRECIATION

RATE

[C]
DEPRECIATION

EXPENSE

10,144

41 ,597

2,033,378
99,958

0.00%
0.00%
0.00%
0.00%
000%
0.00%
2.58%
0.00%
0.00%

52,461

20,698 5342.5B%
0.00%
2.54%
2.54%
3.83%
3.83%

148,253
314,817

580
1 .295,028

3,766
7,996

22
49,500

4,2oz
258,942

1258,317
758.554
442,775
B50,235
730,665
244,550
175,585

17,253

0.00%
5.00%
2.33%
2.10%
2.10%
2.10%
2.10%
2.89%
3.52%
3.52%
1.99%

12,947
29,272
15,930

9,298
17,855
15,344

7,070
6.181

S07

33,463
3,254

23,675
76,510

0.00%
4.47%

10.00%
20.00%
15.00%

3.93%
4.49%
3.06%
2.55%
B.37%
6. 19%

145
z,sea

15,302

PLANT IN
301000
302000
303200
303300
303500
303600
304100
304200
304300
304400
304500
304BOO
305000
307000
310100
311200
311300
311500
320100
330000
331001
331100
331200
331300
333000
334100
334200
335000
339100
339250
340100
340200
341100
341200
342000
343000
344000
345000
346100
346300

SERVICE!
Organization
Franchises
Land a. Land Rights SS
Land & Land Rights P
Land & Land Rights TD
Land & Land Rights AG
Struck & Imp SS
Struck & Imp P
Struck & Imp WT
Struck & Imp TD
Struck & Imp Offices
Struck a Imp Misc
Collect & Impounding
Wells & Spring s
Power Generation Equip Other
Pump Equip Electric
Pump Equip Diesel
Pump Equip Other
Water Treatment Equipment non-media '
Dist Reservoirs & Standpipe
TD Mains Not Classified by Size
TD Mains min 8= Less
TD Mains Sin to Bin
TD Mains thin to 16in
Services
Meters
Meter Installations
Hydrants
Othber P/E Intangible
Other P/E SS
Office Furniture & Equip
Comp & Periph Equip
Trans Equip Lt Duty Trks
Trans Equip Hvy Duty Trks
Stores Equipment
Tools,Shop.Garage Equip
Laboratory Equipment
Power Operated Equipment
Comm Equip Non-Telephone
Comm Equip Other

17,822
460

33,093
11,702
44,413

800
14

844
979

2.749

2.261 323
CORPORA

304620
331001
340100
340200
340300
340300
343000
346100
346300

TION ALLOCA TION
Struck & Imp Leasehold
Mains
Office Furniture 8¢ Equip
Comp & Periph Equip
Computer Software
Computer Sof1ware Other
Tools,Shop,Garage Equip
Comm Equip Non-Telephone
Comm Equip Other

11,195
4,s53

11,917
465
383

1,852
49

14.28%
z. 10%
3.87%

10.00%
25.00%
25.00%

4. 10%
8.25%
5.35%

433
455

4,479
116

16
153

3

Post Test Year Arsenic O&M Defenal:
Cost for Media Replacement in Havasu (March, 200B)
Add AFUDC - Cost times rate times # of months

88,300
6.696

Rounding
Total Plant in Service 9,081,705 2.84% 258,063

301000
303200
303600

Less Non Depreciable Plant
Organization
Land s. Land Rights SS
Land & Land Rights AG

10,144
41,597

0.00%
0.00%
0.00%

s 9,029,965 s 258,063
2.86%

s 1,372,488 $
$

1
2
3
4
5
5
7
B
9
10
11
12
13
14
15
15
17
LB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
4B
49
50
51
52
53
54
55
56
57
CB
59
BO
el
62
63
54
65
66
67
SB
69
70
71
72
73
74

Net Depreciable Plant and Depreciation Amounts
Composite Depreciation Rate
Less
Amortization of Regulatory CIAC at Settlement Rate
Amortization of CIAC at Composite Rate
Staff Recommended Depreciation Expense
Company Proposed Depreciation Expense
Staff Adjustment s

2B,0B7
39,224

190,753
291,351

(100,598)

Col A
Col B
Col C

References:
Schedule GWB-4
Proposed Rates per Staff Engineering Report for Non Allocated Plant
Col [A] times Col [B] |



STAFF
RECOMMENDEDLINE

n o . I DESCRIPTION

STAFF
AS ADJUSTED

ARIZONA-AMERICAN WATER COMPANY » HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-14

OPERATING ADJUSTMENT #3 - PROPERTY TAX EXPENSE

[A] [B]

$ 1 ,026,586
2

2,053,172
1,026,586
3,079,758

3
1 ,026,586

2
2,053,172

13,454

$ 1 ,026,586
2

2,053,172
1 ,422,782
3,475,954

3
1 ,158,651

2
2,317,303

13,454

2,066,626
0.23

475,324
9.30%

44,184
44,112

73

2,330,757
0.230

536,074
9.30%

$
$
$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18

19
20
21

Staff Adjusted Test Year Revenues - 2005
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP - 2005
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtained from ADOR
Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
Company Proposed Property Tax
Staff Test Year Adjustment (Line 16 - Line 17)

Property Tax on Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Due to Increase in Revenue Requirement

$
$
$

49,831
44,184

5,547

22
23
24

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 22 I Line 23)

$
s

5,547
396,196

1 .42533%

REFERENCES: 0
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Schedule C-1, Line 24
Line 21: Line 19 - Line 20
Line 23: Schedule GWB-1, Line B



ARiZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A--8-0227
Test Year Ended December 31, 2007

F ina l  Schedule  GTM-15

OPER A T I N G I N C OM E A D JU ST M EN T  #4  -  I N C OM E T A XES

L I N E  AC C T
n o . N O. D ESC R I PT I ON

M l
C O M P A N Y
P R O P O S E D

[ 8 ]
S T A F F

A D J U S T M E N T S

[ C ]
S T A F F

R E C O M M E N D E D

1 Income Taxes $  ( 1 5 9 , B 3 9 ) $ 118,254 $ (41 ,585)

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C) :  Column (A)  +  Column (B)



ARIZONA-AMERICAN WATER COMPANY . HAVASU WATER
Docket No. WS-01303A-0B»D227
Test Year Ended December 31, 2007

Final Schedule GTM-16

OPERATING INCOME ADJUSTMENT #5 - CHEMICAL EXPENSE

LINE
NO. DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Chemicals $ 88,249 $ 7,916 $ 96,165

References:
Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY ¢ HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-17

OPERATING INCOME ADJUSTMENT #6 - LABOR EXPENSE

LINE
n o . DESCRIPTION

[A]
COMPANY
PROPOSED

[8]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Labor $ 204,741 $ (2,259) $ 202,482

References:
Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-- 8

OPERATING INCOME ADJUSTMENT #7 - WASTE DISPOSAL

LINE
n o .

1 Waste Disposal

DESCRIPTION

[A]
COMPANY
PROPOSED

$ (52)

[B]
STAFF

ADJUSTMENTS

$ 52 $

[C]
STAFF

RECOMMENDED

References:
Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-19

OPERATING INCOME ADJUSTMENT #8 _ WATER TESTING EXPENSE

LINE
no. DESCRIPTION

IA]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Miscellaneous $ 42,644 $ 3.794 $ 46,438

References:
Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-20

OPERATING INCOME ADJUSTMENT #9 n LINE 21 CLEAN UP

LINE
NO. DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Miscellaneous $ 46,438 $ (188) $ 46,250

References:
Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A.08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-21

OPERATING INCOME ADJUSTMENT #10 _ MANAGEMENT FEES

LINE
n o . DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Management Fees $ 165,461 $ (2,004) $ 164,457

References:
Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY _ HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-22

OPERATING INCOME ADJUSTMENT #11 - RATE CASE EXPENSE

LINE
n o . DESCRIPTION

1 Regulatory Expense

[A]
COMPANY
PROPOSED

$ 3,840

[B]
STAFF

ADJUSTMENTS

$ 380 $

[C]
STAFF

RECOMMENDED

4,220

References:
Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

FINAL TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES

SCH # TITLE

GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

1 REVENUE REQUIREMENT
2 GROSS REVENUE CONVERSION FACTOR
3 RATE BASE - ORIGINAL COST
4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
5 RATE BASE ADJUSTMENT #1- PLANT, ACCUMULATED DEPRECIATION & AIAC
6 RATE BASE ADJUSTMENT #2 - WORKING CAPITAL
7 RATE BASE ADJUSTMENT #3 - IMPUTED REGULATORY AIAC
8 RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS
9 RATE BASE ADJUSTMENT #5 - POST TEST YEAR PLANT

QA RATE BASE ADJUSTMENT #6 - CIAC/ AIAC ON CWIP
QB RATE BASE ADJUSTMENT #7 - TRANSFER OF PLANT FROM HAVASU
10 OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
11 SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR
12 OPERATING INCOME ADJUSTMENT #1 .. TANK MAINTENANCE ACCRUAL
13 OPERATING INCOME ADJUSTMENT #2 - DEPRECIATION EXPENSE
14 OPERATING INCOME ADJUSTMENT #3 - PROPERTY TAX EXPENSE
15 OPERATING INCOME ADJUSTMENT #4 - INCOME TAX EXPENSE
16 NOT UTILIZED
17 OPERATING INCOME ADJUSTMENT # 6 LABOR EXPENSE
18 OPERATING INCOME ADJUSTMENT #7 WASTE DISPOSAL
19 OPERATING INCOME ADJUSTMENT # 8 MISCELLANEOUS (\NATER TESTING)
20 OPERATING INCOME ADJUSTMENT # g MISCELLANEOUS (LINE 21 CLEAN-UP)
21 OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES
22 OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE



s 118,480

ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-1
FINAL

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY
ORlG\NAL

COST

(B)
COMPANY

FAIR
VALUE

. <c)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

$ $1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / L1 )

$

$ 12,041,310

37,140

0.31%

$

s 12,041,310

37,140

0.31%

$

8,903,148

581,790

6.53%

$

8,903,146

581,790

6.53%

4 8.40% 8.40% 7.34% 7.34%

5 $

$

$

$

$

$

$

$6

1 ,011 ,470

974,330

1 .5990

1 ,011,470

974,330

1 .6990

653,491

71,701

1,55247

Required Rate of Return

Required Operating Income (L4 * LI)

Operating Income Deficiency (Ls - L2)

Gross Revenue Conversion Fodor

8 $ 1,655,405 $ 1,555,405 I Is

g $

$

$

$

$

$10

5,113,531

6,769,036

32.37%

5,113,831

6,769,036

32.37%

5,113,631 $

5,232,111 $

2.32%

653,491

71,701

1.6524

11B,480 I

5,113,631

5_232,111

2.32%11

12

Required Revenue Increase (L7 * L6)

Adjusted Test Year Revenue

Proposed Annual Revenue (L8 + LE)

Required Increase in Revenue (%)

Rate of Return on Common Equity (%) 11.50% 11.50% 10.00% 10.00%

References:
Column [A]:
Column (B):
Column (C):

Company Schedule A-1
Company Schedule A-1
Staff Schedules GWB-2, GWB-3, and GWB-10



Staff Recommended
Mohave Water Mohave water

Only
Mohave Water

Only

s
s
s

5,232,111
4,346,352

2B4_010
s 601 _7s0

6,9680%
s s

41,930
559,820

7,soo
6.250
8,soo

91 ,650
76,439

190,339

s
s
s
s
s
s
s
s

s
s
s
s
s
s
s
s

s
$
s
s
s
s
s

232.269s s s

Test Year
Mohave Water

s
s
s

5,113,631
4,344,647

284,010
s s s 484,974

6.9680%
s
s
s
s
s
s
s
s

s
s
s
s
s
$
s
s

s
s
s
s
s
s
s
s

33.793
451 _1 BI

7.500
e.250
8,500

91,650
39,502

153,402
s s s 187,195

Mohave Water
s 8,903,146

3. 1900%
s 284,010

ARIZONA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. ws-o1so:sA-os-ozz7
Test Year Ended December 31, 2007

Schedule GWB-2
FlNAL

GROSS REVENUE CONVERSION FACTOR

(A) (8) (C) (D) [E] [F].E
..o. DESCRIPTION

1
2
3
4
5
e

Calculation of Gross Revenue Conversion Factor
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and State Income Tax and Progeny Tax Rate (Line 23)
Subtotal (La . LE)
Revenue Conversion Factor (LI I Ls)

1DD,OODD%
D.DOD0%

1DD.00D0%
39.4B24%
605175%
1.652412

1D0.00DD%
3B.59B9%
61 4011%
0.0000%

7
8
9

10
11

Calculation of Uncollecitible Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Fader (LQ ' L10 ) 0.0000%

100DODD'/u
5.96B0%

93.0320*A
34.0000%
21630998

Calculation of Effective Tax Rare:
12 Operating Income Before Taxes (Arizona Taxable income)
13 Arizona State lnoome Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal income Tax Rate (Una 44)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State income Tax Rate (L13 +L15) 38_5989%

1DD.0000%
38.598986
61 .4011%

1439D°/v
0.8835%

l a
19
20
21
22
23

Calculation of Effective PropertvTax Factor
Unity
Combined Federal and Slate income Tax Rate (L17)
Ohe Minus combined Income Tax Rate (LI B-L19)
Property Tax Factor (GTM~14, L24)
Effective Property Tax Factor (L20*L21 )
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39. 4824 %

s
s

653,491
5B1,790

24
25
26

Required Operating Income (Schedule GWB-1, Line 5)
AdjusiedTest Year Operating Income (Loss) (Schedule GwB-10, Line 29)
Required increase in Dperaiing Income (L24 - L25) s 71,701

s
$

232.259
187,195

27
28
"Q

Income Taxes on Recommended Revenue (Col, (F), L52)
Income Taxes on Test Year Revenue (Col. (C), L52)
Required Increase in Revenue to Provide four Income Taxes (L27 . L28) s 45,074

s 5,232,111
0.00DD%

$
s

.so
31
32
33
34

Recommended Revenue Requirement (Schedule GWB-1, Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 ' L25)
Adjusted Test Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncollectible Exp, s

s
$

222,744
221 _D39

35
35
37

Property Tax with Recommended Revenue (GTM-15, 20)
property Tax on Test Year Revenue (GTM-15, Cd A, L16)
Increase in Properly Tax Due to Increase in Revenue (L35-L36) s

38 Total Required Increase in Revenue (L26 + L29 + L37) s

1,705

116.430

(A) res fox (D) [EL rF

39
40
41
42
43
44
45
46
47
CB
49
50
51
52

Calculation of Income Tax:
Revenue (Sch GWB-1, Col. [C] LE & 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L55)
Arizona Taxable Income (L39 - L40 - L41)
Arizona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable Income (L43 - L44)
Federal Tax on First Income Bracket (SI - $50,D00) @ 15%
Federal Tax on Second Income Bracket (s50_001 » S75,DDD) @25%
Federal Tax on Third Income Bracket (S75_0D1 - $1D0,00D) @34%
Federal Taxon Fourth Income Bracket ($100.001 - $335,000) @39%
Federal Tax on Fifth Income Bracket ($335,001 -$10,IJ00,00D) @ 34%
Total FederaI Income Tax
Combined Federal and Stale Income Tax (L44 + L51)

I
53 Eflective Tax Rate 34.0000%

54
55
56

Calculation of Interest Svnchronizarionf
Rate Base (Schedule GWB-3, Col. (C), Line 18)
Weighted Average Cost of Debt
Synchronized Interest (L45 X L46)



ARIZONA-AMERICAN WATER COMPANY - MOHAVEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-3
FINAL

RATE BASE - ORIGINAL COST

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

(A)
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

$ $ $1
2
3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service $

28,800,225
13,084,198
15,716,027 $

(408,375)
21 ,895

(430,270) $

28,391,850
13,106,093
15,285,757

LESS.'

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 107,549
4

107,545

$ 94,452

94,452

$ 202,001
4

201 ,997

7 Advances in Aid of Construction (AIAC) 5,947,009 5,375,209429,200

348,557 348,557
8 Imputed Reg AIAC

9 Imputed Reg CIAC 1 ,157,044 t,157,044

10 Deferred Income Tax Credits (Debits)
Customer Meter Deposits
ADD.-

(1 ,360,455)
7,800

(1 ,360,455)
7,800

11 367,562 (185,713) 181,849

57,96312 57,963

13 8,897 8,897

14

15

Cash Working Capital

Prepayments

Supplies Inventory

Projected Capital Expenditures

Deferred Debits 1 ,749,805 (1 ,649,972) 99,833

16 Purchase Wastewater Treatment Charges

17 Original Cost Rate Base $ 12,041,310 $ (3,138,164) $ 8,903,146

References:
Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)



ADJ #
1
2
3
4
5
a
7

References:
Plant, Azxumulaled Depreciation and AlA Schedule GWB-5
WorkingCapital Schedule GWB-5
Imputed Reg AIAC Schedule GWB-7
Deferred Debits Schedule GWB-B
Post Test Year PlaM Schedule GWB-9
CIACIAIAC onCVVIP Schedule GWB»SA
Transfer of Plant fromHavasu Schedule GWB-9B

ARIZONA-AMERICAN WATER compAre . MOHAVE WATER
Docket No. ws-01303A-08-0227
Test Year Ended December 31, 2001

Schedule GWB-4
FINAL

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

IA]
COMPANY
AS FILED

[Bl

ADJ #1

l<>1 [D]

ADJ #3

[El

ADJ #4

[El

ADJ #5

IF!

ADJ #fs

IG)

ADJ #7

IF]
STAFF

ADJUSTEDLINE
NO.

ACCT.

E T DESCRIPTION

PLANT IN SERVICEs

s s
34.004
3 7 ,0 5 1

2BD,792
2 . 3 5 1
9 , 6 0 9

3 1 ,0 5 2
3 8 9 ,2 5 6

1 , s a 1
4 7 . s 4 s

4 , 5 a s

63,517

$
s
s
s
s
s
s
s
s

34,on4
37,051

290,792
2,as1
9.509

31,052
452,783

1,sa1
47.346

4.583s
s
s
s
s

457,148
29,223

s53,e44
1 v065,943

188,229
2,322,725

457,148
29,223

553,944
BD7,515
137,874

2,254,799

zse,4zs
50.355
57,926

(490,772)
(59,875)

99,695

1
2
3
4
5
5
7
a
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
L B
1 9
2 0
2 1
2 2
2 3
2 4 (518,975) 105,829

1_ooa
50,870

1,5B4,129
49,470

11,71B,545
2,367,285

216,751
3,447,830
1,770,542

236,697
35,473

(50,084)

1,0o9
50,870

1,193,052
(10,405)

11,718,645
1,957,138

155,667
3,447,830
1,770,642

2351697
36,473
B2,5B282,582

25
25
27
2B
29
30
31
32
33
34
35
36
37
1 ,

137,645
66,842

B33
343,147

137,645
66,842

833
343,147

301000 Organization
302000 Franchises
303200 Land a Land Rights SS
303300 Land Bi Land Rights P
303500 Land s. Land Rights TD
303500 Land & Land Rights AG
304100 Stn.rr:t s. Imp SS
304200 Slid A Imp P
304300 Struck & Imp WT
304400 $\1'UM & Imp TD
304510 Struck & Imp AG Cap Lease
304500 awn a \MP Offices
304700 Strut! L lrfw Store, Shop, Garage
305000 Called a impounding
307000 Wells & Springs
310100 Power Generation Equip Other
311200 Pump Equip Electric
311300 Pump Equip Diesel
311500 Pump Equip Other
320100 wr Equip Non-Media
330000 Dist Reservoirs & Standpipe
331001 TD Mains Nut Classified by Size
331100 TD Mains min & Less
331200 TD Mains Bin to bin
331300 TD Mains 10in to 16in
333000 Services
334100 Meters
334200 Meter Installations
335000 Hydrants
339250 Other P/E SS
339500 Other P/E TD
340100 Office Fumilure & Equip
340200 Comp & Periph Equip
340300 Computer Sofivare
341100 Trans Equip Lt Duly Trks
341200 Trans Equip Hvy Duty Trks
342000 Stores Equipment
343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
345000 Power Operated Equipment
M6100 Comm Equip Non-Telephone
346200 Comm Equip Telephone
346300 Comm Equip Other

2,400
134,138

7,523
1721529
180,533

49,678
5,11o

2,400
134,138

1,szs
172,529
1B0,533
49,678

5.110

23,411
23,411CORPORA TE PLANT ALLOCA TION

304620 Soma & Imp Leasehoid
331001 Mains
340100 Office Furniture & Equip
340200 Comp & Periph Equip
340300 Gompuier Software
340300 Computer Sufiwan-Other
343000 Tools,Shop,Garage Equip
346100 Conan Equip Non-Telephone
346300 CommEquip Other

115,919
47,147

185,522
4,e19
3,963

19,175
505

115.919
47,147

185,522
4.519
3,953

19,175
505

POST TEST YEAR PLANT
:sauna Dist Reservoirs A Standpipe
331300 TD Mains 10in to 16in
331400 TD Mains Greater than is '

490,772
$0,084
59,B75

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

490,772
so,oB4
59,575

28,800,225 (51 B,976) 721,332 28,391 ,551
Total PlaM in Service

2B,2B1 .250 13,106,093
15,285,758ACCUMULATED DEPRECIATIDN

Net Plant in Series (LSB - L 59)
13,DB4,19B

_s 15_Z1§,D2B_
(23,895)

s (495£DB1)1 s .
s (610,731) s

45,790
s 675,542 s

s 94_4s2 s s
s 107.549 s s s s

4
107,545

5,947,009 (51 B,975)

94,452
291 ,909 556,267

348,557

202,001
4

201,997
5,375,209

348,557
1,157,044

(1 ,36D_455)
7.a0o

1,157,844
(1 ,350,455)

7,800

367,552 (185,713)
181,849

4
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
as
57
58
59
60
61
S2
$3
54
55
56
67
68
59
7D
71
72
73
74
75
76
77
78
79
BO
81
82
83
BE

8.897
57,953

s,se7
57,963

LESS:
Contributions in Aid or Conslnnztion (CIAO)

Less: Accumulated Amorbzstion
Net ciAo (L53 . L54)

Advances in Are al Construction (AIAC)
imputed Reg Advances
Imputed Reg CIAC
Deferred Income Tax Credits (Debits)
Customer Meter Deposits

ADD'
Working Capital Allowance
Pumping Power
Purchase Wastewater Treatment Charges
Material and Supplies Inventory
Prepayments
Projected Capital Expenditures
Deferred Debits
Original Cost Rate Base

1,749,805
s 12,041,311 s 23,895 s (1B5,713)

ADJ #2

S

s s
(1,649,972)
(1 ,649,972) s (610,731)

(610,731)

s  see  351 s 19,275

99,833
s 8,903,147



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-5
FINAL

RATE BASE ADJUSTMENT #1 . PLANT, ACCUMULATED DEPREClATlON, AND AIAC

[8] [C]
STAFF

AS
ADJUSTED

LINE
NO.

ACCT
Description

331.20 WinterHaven Subdivision Plant
Acc Depress. WinterHaven Subdivision Acc Dap

AIAC WinterHaven Subdivision AIAC

[A]
COMPANY

AS
FILED

169,040
4,868

189,040

STAFF
ADJUSTMENTS

(169,040)
(4,868)

(169,040)

331 ,20 Villages at Stonebridge Plants
Acc Depress. Villages at Stonebridge Acc Dap

AlAC Villages at Stonebridge AlAC

239,069.00
12,999.00

239,069.00

(239,069)
(12,999)

(239,069)

331,20 Mira Monte Subdivision Plant
Acc Depress. Mira Monte Subdivision AOc Dep

AIAC Mira Monte Subdivision AIAC

110,B57,00
8,028.00

110,867.00

(110,8G7)
(6,028)

(110,867)

331.20 Plant Adjustment
Acc. Depreci Acc. Depreciation Total Adj.

AIAC Total Adj.

518,978,00
23,895.00

515,975.00

(518,976.00)
(23,895.00)

(518,976.00)

References:
Column [A]: Amounts included in plant balances per filing,
Column (B): Per Testimony GWB
Column (C): Column [A] less Column [B]



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. WS-01303A~08-0227
Test Year Ended December 31, 2007

Sched ule G WB - 6
F INA L

R A T E  B A S E ADJUST MENT  #2 .  WO RKI NG C A P IT A L

IA] [B] [D] [E]

C O M P A N Y
T E S T  Y E A R

AS F ILED

S T A F F
T E S T  Y E A R

A D J U S T M E N T S

[ C]
S T A F F

T E S T  Y E A R
A S

A D J U S T E D
LE A D/ LA G

D A Y S

D O LLA R
D A Y SUNE

no. DE S CRIP T IO N

$ (12,768) 887, 205
44, 384

501,877
7, 846

10,646,460
3,855,838

16,270,852
223, 384

$
$
$
$
$
$
$
s
$
$
s
$
$
$
s
$
$
$

899,973
44,384

501,877
7.846
(295)

940,899
209,312
127,879
119,303
51,991

132,002
15,559

103,944
354,017
5B3,BBB
221,795
75,B09

(196,927)

(4B8,307)

929,574
209,312
127,879
24,483
51,991

132,002
15,559

103,944
361,237
95,581

222,744
75,809

232,269
2B4,010

4,307,707

12.00
86.87
32.42
28.47
30.00
(3.88)

(4.64)
45 . 00
30. 00
45 . 00

7 . 46
(10.68)
30 . 00
30. 00
30. 00

212. 50
15. 65
42 . 04

105 . 52
7 6 5

s
$
$
$
$
$
$
$
s
$
$
$
$
s
$
$
$
$

Labor
Purchased  Water
Fuel &  Power
Chem ic a ls
W a s t e Disposal
Manag ement  F ees
Group Insurance
Pens ions
Reg ula t ory Expense
Insurance Other  Than Group
Customer  Account ing
Rent s
General O f f ice Expense
Misce llaneous
Maintenance Expense
Taxes Other  Than Income-Proper ly Taxes
Taxes Other  Than Income-Other
Income T axes
interest
T o t a l Operat ing  Expenses 4,193,256

284,010
(217,064)

(3,506,747)
(971 ,209)

5,754,561
734, 490

2,339,595
984, 735

(166,170)
3,118,320

10,837,110
2,867,430

47,333,115
1,186,412
9,764,577

3D,252,783.47
141,425,337
141,425,337

1
2
3
4
5
6
7
8
9

1 0
11
1 2
1 3
1 4
15
1 6
17
18
1 9
20
21
22
23
24
2 5
26
27
28
29
30
31
32
33
34
35
36

Expense Lag
Revenue Lag
Net  Lag
Staf f  Ad justed  Expenses
Cash Work ing  Capital
Company As  F ie ld
Staf f  Ad justment

Line 21,  Col.  (E) /  Col [C]
Company Workpapers
Line 24 .  23
Line 20,  Col C
Line 25 * Line 26/365 Dal
Co Sched ule B-5
T o  G WB - 4

32 . 83
48 . 239
15 . 41

4,307,707
181 ,849
367,562

(185,713)

References :
Column [A] :  Company Sched ule C-1
Column [B] :  Staf f  ad justments lo expenses,  See Test imony GWB
Column [C]1 Column [A]  + Column [B]
Column [D] :  Expense Lags Used  on Docket  WS-D13D3A-D8-0403,  approved  in Decis ion No.  70372
Column [E ] :  Column [C]  *  Column [D]



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. WS-01303A-0B-D227
Test Year Ended December 31, 2007

Schedule GWB- 7
FINAL

RATE BASE ADJUSTMENT #3 . IMPUTED REGULATORY AIAC

[C]

DESCRIPTION
Beginning Balance Per Decision No. 67093
None
None
None

IA]
YEAR

OF
ADVANCE

2001
2002
2003
2004
2005
2006
2007

[B]

ADVANCE
AMOUNT

$ 4,20B,408

CIAC
AMORTIZED

(D)
CIAC

REMAING
BALANCE
$4,208,408
3,585,793
2,938,345
2,290,898
1 ,643,451

996,004
348,557

$ 348,557$ 4,208,406

622,613
647,447
647,447
647,447
647,447
647,447

s 3,859,849

LINE

1
2
3
4
s
6
7
8
9

10

None
Per stay
Company Proposed imputed Reg. AIAC
Staff Adjustment $ s 348,557

REFERENCES:
Columns [A]: Fiscal Years
Column [B]: Beginning Balance per Decision No. 67093
Column [C]: Annual Amortization of Col [B] using 6.5 year recovery period per Decision No. 67093
Column [D]: CIAC per Decision No, 67093, less amortization.



ARIZONA-AMERICAN WATER COMPANY - IVIOHAVEWATER
Docket No. WS-01303A~D8-0227
Test Year Ended December 31, 2007

Schedule GWB - 8
FINAL

RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS

LINE
m ; DESCRIPTION

1 At December 31 _ 2007
2 $

[A]
COMPANY

AS
FILED
1 ,749,8D5
1 ,749,805

[B] [C]
STAFF

STAFF AS
ADJUSTMENTS ADJUSTED

(1 ,649,972) 99,833
s  (1 .649,972) s 3,399,777

REFERENCES:
Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GWB

I



ARIZONA-AMERICAN WATER COMPANY - MDHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB- 9
FINAL

RATE BASE ADJUSTMENT #5 .. POST TEST YEAR PLANT

[B]

DescriniionACCT

330000
331300
331 ooh

Distribution Reservoirs
TD Mains 10"-15"
TD Mains 18in and Grtr.

[A]
COMPANY

AS
FILED

490,772
so,os4
59,875

810,731

STAFF
ADJUSTMENTS

s (490,772)
$ (60,084)
$ (59,875)

(610,731)

[C]
STAFF

AS
ADJUSTED

s
$
$

References:
Column [A]: Amounts included in plant balances per willing.
Column (B): Per Testimony GWB
Column (C): Column [A] less Column [B]



ARIZONA-AMERICAN WATER COMPANY .MOHAVEWATER
Docket No. WS-D1303A-08-D227
Test Year Ended December 31, 2007

Schedule GWB- 9A
FINAL

RATE BASE ADJUSTMENT #5 . CIACIAIAC ON CWIP

[B]

ACCT
no . Description

[A]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

CIAO
AIAC

107,545
5,947,009

$
$

94,452
291 ,909

$ 201,997
$ 6,238,918

[C]
STAFF

AS
ADJUSTED

References:
Column [A]: Amounts included Per filing.
Column (B): Per Testimony GWB
Column (C): Column [A] plus Column [B]

l l



ARIZONA-AMERICAN WATER COMPANY . MOHAVEWATER
Docket No.WS-01303A-08-D227
Test Year Ended December 31 , 2007

Schedule GWB- 9B
FINAL

RATE BASE ADJUSTMENT #7 . TRANSFER OF PLANT, ACCUMULATED DEPREC. AND CIAC FROM HAVASU

[B] [C]
STAFF

AS
ADJUSTED

ACCT
no. Description

[A]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

Struck & Imp SS
Wells & Springs
Power Generation Equip Other
Pump Equip Electric
Dist Reservoirs & Standpipe

TD Mains Sin to Bin
Other P/E SS

$ 389,266
807,515
137,874

2,264,799
1584,129
2,367,285

$
$
s
s
$
s

$ 452,783
1 ,055,943

188,229
2,322,725
1,683,824

2,47e,114
82,582

$ 8,272,201

3041 OF
307000
310100
311200
330000
331200
339250

Grand Total $ 7,550,867 $

63,517
258,428
50,355
57,926
99,695

108,829
82,582

721 ,333

For Associated Plant:
ACCUMULATED DEPRECIATION 13,084,198 $ 45,790 $13,129,988

AIAC 5,947,009 $ 656,257 $ 6,603,276

References:
Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB
Column (C): Column [A] plus Column [B]



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. WS-01303A-0B-D227
Test Year Ended December 31, 2007

Schedule GWB-10

FINAL

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF RECOMMENDED

[A] [B] [D] [E]

LINE
n o . DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
T EST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJ USTED

STAFF
RECOMMENDED

CHANGES

STAFF
RECOMMENDED

$ 4,932,508
181 .023

s $ 4,932,608
181,023

$ 118,480 $ 5,051 ,088
181,023

1
2
3
4
5

Water Revenues
Other Revenues
Other
Total Operating Revenues s 5,113,631 $ $ 5,113,631 s 118,480 s 5,232,111

$ (12,768) 887,205
44,384

501,877
7,846

s s 887,205
44,384

501 ,877
7.848

295
(11 ,325)

(94,820)

7,220
(488,307)
(328,311)

(756) 1 ,705

9 2 9 , 5 7 4
2 0 9 , 3 1 2
1 2 7 , 8 7 9

2 4 , 4 8 3
51 , 991

1 3 2 , 0 0 2
1 5 . 5 5 9

1 0 3 , 9 4 4
361 ,237

95 , 581
5 5 4 , 9 2 4
2 2 2 , 7 4 4

7 5 , 8 0 9
2 3 2 . 2 6 9

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-Property Taxes
General Taxes-Other
Income Taxes

$
s
s
s
s
s
s
$
$
$
$
$
s
$
s
$
5
5
$

8 9 9 , 9 7 3
4 4 . 3 8 4

501 ,877
7_a4s

(295)
9 4 0 , 8 9 9
2 0 9 , 3 1 2
1 2 7 , 8 7 9
1 1 9 , 3 0 3

51 , 991
1 3 2 , 0 0 2

1 5 , 5 5 9
1 0 3 , 9 4 4
354,017
583,888
8 8 3 , 2 3 5
2 2 1 , 7 9 5

7 5 , 8 0 9
(196,927) 384,122

9 2 9 , 5 7 4
2 0 9 , 3 1 2
1 2 7 , 8 7 9

2 4 , 4 8 3
5 1 , 9 9 1

1 3 2 , 0 0 2
1 5 , 5 5 9

1 0 3 , 9 4 4
361 ,237

95 , 581
5 5 4 , 9 2 4
221 ,039

7 5 , 8 0 9
1 8 7 , 1 9 5 45,074

6
7
8
g

1 0
11
1 2
1 3
1 4
1 5
i s
1 7
1 8
1 9
2 0
21
2 2
2 3
2 4
2 5
2 5
2 7
2 8
2 9

Total Operating Expenses
Operating Income (Loss) 5

5,078,491
37,140 $

(544,650)
544,650 $

4,531,841
581,790 $

46,779
71.701 s

4,578,820
653,491

References:
Column (A): Company Schedule C-1
Column (B): Schedule GWB 11
Column (C): Column (A) + Column (B)
Column (D): Schedules GWB 2, Lines 29 and 37
Column (E): Column (C) + Column (D)
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ARIZONA-AMERICAN WATERCOMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-12

OPERATING INCOME ADJUSTMENT #1 » TANK MAINTENANCE ACCRUAL

LiNE
no. DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Maintenance Expense $ 583,888 $ (488,307) $ 95,581

Repair and Maintenance Expenses
Calendar year 2005
Calendar year 2006
Calendar year 2007

Total for three year period

Normalization Period
Normalized Amount

100,287
91,056
95,400

286,743

3
95,581

References:
Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



Col A
Co) B
Co! C

References:
Schedule GWB-4
Proposed Rates per Staff Engineering Report for Non Allocated Plarli
Col [A] times Col [Bl

ARlZDNA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. ws-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-13

OPERATING ADJUSTMENT #2- DEPRECIATION EXPENSE

LINE
no.

ACCT,
NO. DESCRIPTION

IA]
PLANT

BALANCE

[B]
DEPRECIATION

RATE

[C]
DEPRECIATION

EXPENSE

34,004
37,061

2901792
2,351
9.509

31 ,052
452,783

1 ,ssh
47,046

4,503

12_B14
40

1,196
BE

457, 14a
29,223

663.944
1,065,943

188,229
2,322,725

9,280
1,353

16,864
28,780

9,411
118,923

1 ,ooh
50,870

1,193,052
(10,405)

11 ,718,645
1,957,135

156,667
3,447,B3D
1,770,642

236,697
36,473
82,582

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
2.83%
2.39%
2.50%
1.81%
4.53%
2.03%
4.63%
2.54%
2.70%
5.00%
5. 12%
5.00%
5.00%
7.06%
1.81 %
1 .53%
1 .53%
153%
1 .53%
2.89%
553%
6.53%
1.99%

50
3,591

21.594
(159)

179,295
29,944
2.397

99,842
115,623
15,455

726

137,545
66.842

B33
343,147

5,561
6.684

DB
68,829

PLANT IN
301000
302000
303200
303300
303500
303800
304100
304200
304300
304400
304510
304500
304700
305000
307000
310100
311200
311300
311500
320100
330000
331001
331100
331200
331300
333000
334100
334200
335000
339250
339500
340100
340200
340300
341100
341200
342000
343000
344000
345000
346100
346200
346300

SERVICEs
Organization
Franchises
Land 8. Land Rights SS
Land & Land Rights P
Land & Land Rights TD
Land & Land Rights AG
Struct B. imp SS
Struct & Imp P
Struck a imp viii
Struck & Imp TD
Struck & Imp AG Cap Lease
Struck & Imp Offices
Struck a Imp Store, Shop, Garage
Collect & Impounding
Wells & Springs
Power Generation Equip Other
Pump Equip Electric
Pump Equip Diesel
Pump Equip Other
WT Equip Non-Media
Dist Reservoirs & Standpipe
TD Mains Not Classified by Size
TD Mains min & Less
TD Mains Bin to Bih
TD Mains 10in to 16in
Services
Meters
Meter Installations
Hydrants
Other P/E SS
Other P/E TD
Office Furniture 8- Equip
Comp & Periph Equip
Computer Software
Trans Equip Lt Duty Tris
Trans Equip Hvy Duty Tl*ks
Stores Equipment
Tools,Shop_Garage Equip
Laboratory Equipment
Power Operated Equipment
Comm Equip Non-Telephone
Comm Equip Telephone
Comm Equip Other

2.400
134,138

7.623
172,529
180,533
49,678

5, 110

4.04%
10.00%
25.00%
20.00%
15.00%
333%
4.49%
1000%
4.64%
3.56%
9.76%
s. 19%

94
6.023

7e2
8.005
e_sos
4,849

316

23,411 3,343
CORPOR

304520
331001
340100
340200
340300
340300
343000
346100
346300

ATE PLANT ALLOCATION
Struck & Imp Leasehold
Mains
Office Furniture & Equip
Comp & Perish Equip
Computer Software
Computer Software-Other
Tools,Shop,Garage Equip
Comm Equip Non»Telephone
Comm Equip Other

115,919
47,147

185,522
4,819
3.963

19,175
505

14.2e%
1.53%
3.87%

10.00%
25.00%
25.00%
4_10%
8.25%
5.35%

4,486
4,715

46.381
1,2o5

162
1,582

27

POST TEST YEAR PLANT
33DD00 Dist Reservoirs & Standpipe
331300 TD Mains 10th to vein
331400 TD Mains Greater than LB"

490,772
60.094
59,875

1.81%
1.53%
2.00%

5.883
919

1.198

Total Plant in Service 2B,391,851 2.99% B47,547

Less Non Depreciable Plan!
Organization
Franchises
Land & Land Rights SS
Land & Land Rights P
Land a Land Rights TD
Land & Land Rights AG

34.004
37.061

290,792
2.351
9.609

31 ,052

0 . 00%
0. 00%
0.00%
0. 00%
0.00%
0.00%

$ 27,986,982 $ 847,547
3.03%

s 202,001 $
$

1
2
3
4
5
6
7
B
9
ID
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
CB
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
KG
47
CB
49
50
51
52
53
54
55
55
57
58
59
80
61
62
GO
e t
as
BB
67
6B
59
70
71
72
73
74
75
76
77
78
79

Ne! Depreciable Plant and Depreciation Amounts
Composite Depreciation Rate
Less
Amortization of Regulatory CIAC at Settlement Rate
Amortization of CIAC at Composite Rate
Staff Recommended Depreciation Expense
Company Proposed Depreciation Expense
Stafl Adjustment s

2B6,508
6_117

554,924
883.235

(328,311)

I



STAFF
RECOMMENDED

LINE
NO. DESCRIPTION

STAFF
AS ADJUSTED

ARIZONA-AMERICAN WATER COMPANY n MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 20o1

Final Schedule GTM-14

OPERATING ADJUSTMENT #3 - PROPERTY TAX EXPENSE

l'AI [B]

$ 5,113,631
2

10,227,262
5,113,631

15,340,893
3

5,113,631
2

10,227,262
13.454

$ 5,113,631
2

10,227,262
5,232,111

15,459,373
3

5,153,124
2

10,306,249
13,454

10,319,703
0.230

2,373,532
9.38%

$
$
$

10,240,716
0.23

2,355,365
9.38%

221,039
221,795

(758)

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18

19
20
21

Staff Adjusted Test Year Revenues - 2007
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 l Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 ' Line 8)
Plus: 10% of CWIP - 2005
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtained from ADOR
Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
Company Proposed Property Tax
Staff Test Year Adjustment (Line 16 - Line 17)

Property Tax on Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Due to Increase in Revenue Requirement

$
$
$

222,744
221,039

1,705

22
23
24

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23)

$
$

1,705
118,480

1 .43896%

REFERENCES; 0
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Schedule C-1, Line 24
Line 21: Line 19 - Line 20
Line 23: Schedule GWB-1, Line B



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. WS-01303A-08-D227
Test Year Ended December 31, 2007

F ina l  Schedule  GTM-15

OPER A T I N G I N C OM E A D JU ST M EN T  #4  -  I N C OM E T A XES

L I N E  A C C T
NO. n o . D E S C R I P T I O N

[ B ]
S T A F F

A D J U S T M E N T S

1 I nc om e T ax es

[ A ]
C O M P A N Y
P R O P O S E D

$  ( 1 9 6 , 9 2 7 ) $ 384,122

[ C ]
S T A F F

R E C O M M E N D E D

$ 187,195

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C):  Column (A)  +  Column (B)



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. WS-01303A-08-0227
Tes t Year Ended December 31, 2007

F ina l  Schedule  GTM-17

OPER A T l N G I N C OM E A D JU ST M EN T  #5  -  L A B OR  EXPEN SE

L I N E  A C C T
n o . n o . D ESC R I PT I ON

V u
C O M P A N Y
P R O P O S E D

[ B]
S T A F F

A D J U S T M E N T S

[ C ]
S T A F F

R E C O M M E N D E D

1 Labor s 8 9 9 , 9 7 3 $ (12,768) $ 887 , 205

References :
C o lumn (A) ,  C ompany  Schedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C):  Column (A)  +  Column (B)



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. WS-01303A-08-0227
Tes t Year Ended December 31, 2007

F ina l  Schedule  GTM-18

OPER A T I N G I N C OM E AD J U ST M EN T  #6 .  W A ST E D I SPOSA L

L I N E  A C C T
N O , n o .

[ A ]
C O M P A N Y
P R O P O S E D

[C]
S T A F F

R E C O M M E N D E D

1

D ESC R I PT I ON

Was te D isposal $ ( 2 9 5 )

[ B ]
S T A F F

A D J U S T M E N T S

$ 2 9 5 $

References :
Column (A) ,  Company  Schedule C~2
Column (B) :  Tes t imony  GTM
Column (C):  Column (A)  +  Column (B)



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

F ina l  Schedule  GTM-19

OPER A T I N G I N C OM E AD J U ST M EN T  #7  -  W AT ER  T EST I N G

L I N E  A C C T
n o . N O . D E S C R I P T I O N

[ B]
S T A F F

A D J U S T M E N T S

[ C ]
S T A F F

R E C O M M E N D E D

1 Misce l laneous

[ A ]
C O M P A N Y
P R O P O S E D

$ 3 5 4 , 0 1 7 $ 8,627 $ 362,644

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B):  Tes t imOny GTM
Column (C) :  Column (A)  +  Column (B)



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. WS-D1303A~08~0227
Test Year Ended December 31, 2007

F ina l  Schedule  GTM-20

OPER A T I N G I N C OM E A D JU ST M EN T  #8 .  L I N E 21  C LEAN -U P

L I N E  A C C T
n o . n o . D ESC R I PT I ON

[ A]
C O M P A N Y
P R O P O S E D

[ B]
S T A F F

A D J U S T M E N T S

[C]
S T A F F

R E C O M M E N D E D

1 Misce l laneous $ 3 5 2 , 6 4 4 $ (1 ,407) $ 361 , 237

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C):  Column (A)  +  Column (B)



ARIZONA-AMER\CAN WATER COMPANY . MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

F ina l  Schedule  GTM-21

OPER A T I N G I N C OM E A D JU ST M EN T  #9  -  M A N A GEM EN T  F EES

L I N E  A C C T
n o . n o . D ESC R I PT I ON

[ A]
C O M P A N Y
P R O P O S E D

[ B l
S T A F F

A D J U S T M E N T S

1 M anagem en t  F ees $ 9 4 0 , 8 9 9 $ ( 1 1 3 2 5 )

[C]
S T A F F

R E C O M M E N D E D

$ 929,574

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C) :  Column (A)  +  Column (B)

»



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

F ina l  Schedu le  GTM-22

OPER A T I N G I N C OM E A D JU ST M EN T  #10  .  R A T E C A SE EXPEN SE

[ C ]
S T A F F

R E C O M M E N D E D

L I N E  A C C T
n o . n o .

1 R egu la t o ry  Ex pens e

DESCRIPTION

[ A ]
C O M P A N Y
P R O P O S E D

$ 119 , 303

[ B ]
S T A F F

A D J U S T M E N T S

$ (94 , 820) $ 24 , 483

References :
C o lum n (A) ,  C om pany  Sc hedu le  C -2
Column (B) :  Tes t imony  GTM
Column (C) :  Column (A)  +  Column (B)



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

FINAL TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES

SCH # TITLE

GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

1 REVENUE REQUIREMENT
2 GROSS REVENUE CONVERSION FACTOR
3 RATE BASE - ORIGINAL COST
4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
5 RATE BASE ADJUSTMENT #1- PLANT, ACCUMULATED DEPRECIATION & AIAC
6 RATE BASE ADJUSTMENT #2 - WORKING CAPITAL
7 RATE BASE ADJUSTMENT #3 - IMPUTED REGULATORY AIAC
8 RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS
g RATE BASE ADJUSTMENT #5 .. POST TEST YEAR PLANT

PA RATE BASE ADJUSTMENT #6 - CIAC IN CWIP
10 OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
11 SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR
12 OPERATING INCOME ADJUSTMENT #1 - DEPRECIATION EXPENSE
13 OPERATING INCOME ADJUSTMENT #2 - PROPERTY TAX EXPENSE
14 OPERATING INCOME ADJUSTMENT #3 .. INCOME TAX EXPENSE
15 NOT UTILIZED
16 NOT UTILIZED
17 OPERATING INCOME ADJUSTMENT # 6 LABOR EXPENSE
18 OPERATING INCOME ADJUSTMENT # 7 WASTE DISPOSAL
19 OPERATING INCOME ADJUSTMENT # 8 MISCELLANEOUS (VVATER TESTING)
20 OPERATING INCOME ADJUSTMENT # 9 MISCELLANEOUS (LINE 21 CLEAN-UP)
21 OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES
22 OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE



$ (81,268)

ARIZONA-AMERICAN WATER COMPANY . MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GwB-1
FINAL

REVENUE REQUIREMENT

LINE
n o. DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAiR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

s $ $1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 I L1)

$

4,740,149

15,519

0.33%

$

$

4,740,149

15,619

0.33%

$

647,473

121,936

18.83%

$

647,473

121,936

18.83%

4 8.40% 8.40% 7.34% 7.34%

5 $ $

$

$

$

47,525 s

$6 $

398,173

382,553

1 .5786

398,173

382,553

1.6786

47,525

(74,411)

1.0921
7

Required Rate of Return

Required Operating income (L4 * LI)

Operating Income Deficiency (L5 - L2)

Gross Revenue Conversion Factor

8 s 642,143 $ 642,143 is

g s

$

$

$

$

$

$

$10

795,161

1,438,304

80.65%

796,161

1 ,438,304

80.65%

(74,411)

1.0921

(81,268)l

796,161

714,893

-10.21%

796,161

714,893

-10.21%11

12

Required Revenue Increase (L7 * LE)

Adjusted Test Year Revenue

Proposed Annual Revenue (LB + LE)

Required Increase in Revenue (%)

Rate of Return on Common Equity (%) 11.75% 11.75% 10.00% 10.00%

References:
Column [A]:
Column (B):
Column (C):

Company Schedule A-1
Company Schedule A-1
Staff Schedules GWB-2, GWB-3, and GWB-10



Stay' Recommended

s 42,101

Test  Year
Mohave WW M ohave  W W Mohave  WW

s
s
s

796,151
626, 551

20, ss4

s
5B 6B 0%

s
e.9as0%

s 148,955
6.9$B0%

s
s
s
s
s
s
s
s

s
s
s
s
s
s
s
s

10.379
138, 576

7,500
6.250
s, 5o0

15.045

s
s
s
s
s
s
s
s 37,295

s s s 47,674

Mohave WW M ohave  WW M ohave  WW

s
s
s

714, 893
625, 268

20, 654
s 68. 970

5.96BD%
4, aoe

64, 165
7, 500
6, 250
a, 5oo

15, 045

s
$
s
s
s
s
s
s 37, 295

ARIZONA-AMERICAN WATER COMPANY .  MOHAVE WASTEWATER
Docket No. WS-013D3A-08-0221
Test Year Ended December 31, 2007

Schedule GWB-2
F I NAL

GROSS REVENUE CONVERSION FACTOR

(A) (B) ( c ) ( 0 ) [E l [F l
.QE

NO. DE5CRlPT\ON

1
2
3
4
5
e

Calculat ion of  Gross Revenue Conversion F a d o r t
R evenue
Uncollectible Far:tor (Line 11)
Revenues (LI  -  L2)
Combined Federal and State income Tax and Property Tax Rate (Line 23)
Subtotal (LE . LE)
Revenue Conversion F act or  ( LI I Ls)

1D0.00D0%
0 0 0 0 0 %

100. 0000%
B.4369%

91 .5631%
1 0 9 2 1 4 3

1DDDOD0%
6.9$B0%

93. 0329/ »
D D 000%

7
B
9
1 0
11

Calculat ion of  Uncdlecf t ible Factor:
Unity
Combined Federal and State Tax Rate (Line 171
One Minus Combined Income Tax Rate (L7 .  LB )
Uncollect ible Rate
Um:olleciib\e Fader (LE * L10 )

0.0GOD%

1DDOOOD"/a
6.95a0°/

B3,D320'/n
D.OOD0%
DOOOD%

Calculat ion of  Erect ive Tax Rate:
12 Operat ing Income Before Taxes (Ar izona Taxable Income)
13 Ar izona s t at e I ncome Tax Rat e
14 Federal Taxable Income (L12 -  L13)
15 Applicable Federal Income Tax Rate (Line 44)
16 E f fect ive Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State Income Tax Role (L13 +L16)

6.96B0%

100.DOD0%
69SB D %

93. 0320%
1 579D%

1.4689%

LB
19
20
21
22
23

Calculat ion of  Effect ive Pronerlv Tax Fader
Unity
Combined Federal and State Income Tax Rate (L17)
One Minus Combined Income Tax Rate (L1B-L19)
Property Tax Fader (GTM~-4,  L24)
Effect ive Property Tax Factor (L2D'L21)
Combined Federal and State Income Tax and Property Tax Rate (L17+~22)

8. 4369%

s
s

47, 525
121 ,936

2 4
2 5
26

Required Operat ing Income (Schedule GWB-1,  Line 5)
Adjus\edTest  Year Operat ing Income (Loss) (Schedule GWB-10, Line 29)
Required Increase in operat ing Income (L24 -  L25) s (74,411)

s
s

42, 101
47, 674

27
2B
:Q

Income Taxes on Recommended Revenue (Col,  (F ) ,  L52)
Income Taxes on Test  Year Revenue (Col.  (C),  L52)
Required Increase in Revenue to Provide for Income Taxes (L27 -  L2a) s 65,573)

s 714, 893
D.OOOD'/a

s
s

30 Recommended Revenue Requirement  (Schedule GWB~1,  Line 10)
31 Unuoliect ible Rate (Line 10)
32 Uncollect ible Expense on Recommended Revenue (L24 '  L25)
33 Adjusted Test  Year  Uncollect ible Expense
34 Required Increase in Revenue to Provide for Uncollect ible Exp s

s
s

35, 748
39, 032

35 P roper t y Tax w it h Rewrnmended Revenue (GTM-15,  20)
36 Property Tax .on Test  Year Revenue (GTM-15,  Col A,  L16)
37 Increase in Property Tax Due to Increase in Revenue (L35-L35) s (1,283)

38 Total Required Increase in Revenue (L26 + L29 + L37) j . (81 ,26

(A ) (B) ( C l (D) rEl m

39
40
41
42
43
44
45
i s
47
4B
49
50
51
52

Calculat ion of  Income Tax:
Revenue (Sch GWB-1,  Cd.  IC ]  LE  &  10)
Operat ing Expenses Exciuding Income Taxes
Synchronized Interest  (L5S)
Arizona Taxable Income (L39 -  L40 -  L41)
Ar izona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable Income (L43 -  L44)
Federal Tax on Hrst Income Bracket (51 . $50,DOD) @ 15%
Federal Tax on Second Income Bracket  ($50,001 -  $75,000) @25%
Federai Tax on Third Income Bracket  ($75,001 .  $100,000) @34%
Federal Tax on Fourth Income Bracket ($1DD,001 .  $335,000) @39%
Federal Tax on Fif th Income Bracket ($335,0D1 -$10,D00,00D) @34%
Total Federal Income Tax
Combined Federal and State Income Tax (L44 + L51)

0.0G00%
53 Effect ive Tax Rate

54
55
56

Calculat ion of Interest Svnchronizaf ion;
Rate Base (Schedule GWB-3, Col.  (C),  Line LB)
Weighted Average Cost  of  Deb!
Synchronized Interest  (L45 x L46)

|  M o h a v e W w |
s 647, 473

3.1900%
2 0,654s



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-3
FINAL

RATE BASE - ORIGINAL cosT

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

(A>
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

$ $ $1
2
3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service $

7,154,300
367,213

6,787,087 $

(4,238,442)
(9,584)

(4,228,858) $

2,915,858
357,629

2,558,229

LESS.'

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization .

Net CIAC

$ 726,484
57,539

668,945

$ 65,395 $ 791,879
57,539

734,340

7 Advances in Aid of Construction (AIAC) 1,414,706

65,395

(306,362)

61 ,769

1,108,344

61,769
8 Imputed Reg AIAC

9 Imputed Reg CIAC 131,237 131,237

10 Deferred Income Tax Credits (Debits)
Customer Meter Deposits
ADD.-

(105,590) (105,590)

11 58,358 (50,717) 7,641

3,661
12 3,661

13 341 341

14

15

Cash Working Capital

Prepayments

Supplies Inventory

Projected Capital Expenditures

Deferred Debits 7,701 7,7o1

16 Purchase Wastewater Treatment Charges

17 Original Cost Rate Base $ 4,740,149 $ (4,092,676) $ 647,473

References:
Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . MDHAVE WASTEWATER
Docket Nu. vls-o1aoaA-os-ozz1
Test Year Ended December31, 2007

SUMMARY DF ORIGINAL cosT RATE EASE ADJUSTMENTS

LI NE

6
7
B
g
10

11
12

13
14
15
16
17
1 B
19
2D
21
P
2
24
25
2s
ZN
2B
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
45
47
i s
49
50
51
sz
5 :
54

1
2
3
4
5

PgANT IN sERvlc5~
301000 Orgonizaiinn
352000 VVW FrsnWises
354200 WW spun & in Cell
350000 WW Oolledinn SewersForced
381100 WW Collecting Mains
352000 vv Special Cell swat
363000 WW Services Sewer
364000 VVW Flew Measuring Devices
371100 WW Pump Equip Bed
380100 WW Equip Sea TanksIAI:l:
380300 WW TD Equip Sedge Dvy/FII(
380500 \MNTD Equip Chem Timi Pl!
3BOS00 WWTD Equip om Di=p
393000 WWTool Shop 5 Garage Equip
394000 WW Laboratory Equipment
396000 Communication Equipment
398000 Other Pham

CORPORA TE ALLOCA TIDN
304520 Svud5 Imp Leusehol4
331001 Mains
3401 UD Dfioe Furniture & Equip
340200 MM & Pefiph Equip
340300 Computer Suhwnre
340300 Computer Soltwnre-Olher
343000 Tools,Shop,Gar1ge Equip
345100 Gorham Equip Non-Tdephone
345300 Comm Equip Dimer

Total Plant in Service

Accumulated Dspreieeiiun
Net Plant in Service

18.5.8
Conhibufions in Aid of Canstiudion (CIAC)

Less: Accumuialed AmnNizdion
Net clAc (Les . Ls4)

Advances in Aid of Cohszudiun (AIAc)
Imputed Reg Advances
lamed Reg ClAC
Defeated Income Tax Credits (Debits)
ITC
ARE
Working Capital Allnwamze
Pumping Power
Purchase Wa9ewater TrestmeM Charges
Material and Supplies lnvsnlury
Prepayment:
Pro}eded Capital Eaqaendivures
Deievred Denim
Original Cost Rate Bas;

ACCT.
NO.

354500 WW Stud s impf Gen
37119D WW Pump Equip Else!
ZSBDDOU WW TD Equipment

DESCRIPTION

357213
s 5,7871088

s

354
201 ,579

5.382
1,515,701

74,750
314,343
23,113
18,835

B03.7BB
:_nay

14,311
39,019
44237

as?
25,205

765,906
81:s,581

2,352,593

7,154,301

7zs,»54
57,539

65B,945
1 ,4\4,7D5

131,227
(1 D5,590)

3,997
3.659

14,399
374
30B

u s e
39

58,355

1,517

341
a,ss1

(9,584)
s (295775)

s

[8]

ADJ #1

(305,352)

(305,352)

(305,352)

9,584

s

s

[ q

ADJ #2

(50,717)

f50.717)

s

s

s

ID]

ADJ a

(51 ,`l159}

61,769

s

s

s

IE]

ADJ #4

7.701
1,701

s (755,906)
s (813,581)
s (2.3$2,593)

s r3,s32,oa0\

s

ra,9az,osul

IE]

ADJ #S

s

s

s 55,395

65.395

[Fl

An. a s

s

s

[G]

ADJ *7

s

s

s

[HI

ADJ#5

Schedule GWB4
FINAL

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

s

IF)
STAFF

ADJUSTED

357 529
2,55B ,230

364
201 ,579

5,as2
1,309,345

74,760
314,343

23 ,11 s
18.935

sua ,7aa
a , a 01

14 ,311
39,019
44,z37

s s h
Zs_zos

2,915,559

791 ,579
57,539

734,340
1 ,108,344

61 _ass
131 ,237

(185,590)

a,9s7
3,659

14,399
374
308

1 ,was
39

1,517

341
3.661

7,s41

IAN
COMPANY
8 . 4 § 1 2

A M
1
z
3
4
s
6

P1anL Anoumulaled Depreciation and AIAC
Working Capital
Imped Reg NAC
Deferred Debits
Post Test Year Plan!
CIAC/AIAC in CVWP

s

el yes:
Schedule GWB-5
Sdwdule GWB-5
Sdwedvle GWB-7
Schadwde GWB-I
Sdwndule GWB-9
Sdledule cos-sA

s 3932080 s
7,701

s 54? ,474



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-5
FINAL

RATE BASE ADJUSTMENT #1 . PLANT, ACCUMULATED DEPRECIATION, AND AIAC

IB] [C]
STAFF

AS
ADJUSTED

LINE
NO.

ACCT
M Description
361.20 Mesa Vista Subdivision Plant

Acc Deprec. Mesa Vista Subdivision Acc Dear.
AIAC Mesa Vista Subdivision AIAC

[A]
COMPANY

AS
FILED

170,432
7.995

170,432

STAFF
ADJUSTMENTS

(170.432)
(7,995)

(170,432)

361.20 Sage Hill Subdivision Plant
Acc Depress. Sage Hill Subdivision Acc Dap

AIAC Sage Hill Subdivision AIAC

135,930.00
1 ,5B9.00

135,930.00

(135_930)
(t ,5B9)

(135,930)

361 .20 Plant Adjustment
Acc, Depreci Acc. Depreciation Total Adj.

AIAC Total Adj.

306,382.00
9,5B4.0D

306.362.00

(306,362.00)
(9,584.00)

(306,362.00)

References:
Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB
Column (C): Column [A] less Column [B]



ARIZONA-AMERICAN WATERCOMPANY .MOHAVE WASTEWATER
Docket No, W5-D1303A-08~D227
Test Year Ended December 31, 2007

Schedule GWB-6
FINAL

RATE BASE ADJUSTMENT #2 . WORKING CAPITAL

[A] [B] [D] [E]

LINE
n o . DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED
LEAD/LAG

DAYS

DOLLAR
DAYS

s (1 ,67B)

*

$
s
$
s
s
s
s
s
s
s
s
s
s
s
s
s
s

108,998
73,850

9,214
128,228
123,585
24,046
1B,447
22,140

7,294
16,497

1,513
7,874

18,725
4,948

37,922
9.778

(75,894)

107,318
73,650

9,214
12G,267
122_1 ve

24,046
1a_447

3.181
7,294

16,497
1 .613
7,874

26,847
4.948

36,748
9,778

42,101
20.654

65B,G53

12.00
86.87
32.42
28.47
30.00
(3.88)

(4.64)
4 5 . 0 0
3 0 . 0 0
4 5 . 0 0

7 . 4 6
( 10 . 68 )
3 0 . 0 0
3 0 . 0 0

2 1 2 . 5 0
1 5 . 6 5
4 2 . 0 4

1 0 6 . 5 2
7 3 4 . 7 3

$
s
s
s
s
s
s
$
s
s
s
s
s
s
$
s
s

1 ,281,a1 s
6,397,956

29B , 717
3,594,B21
3,565,280

( 93 , 298)
( 85 , 595)
1 4 3 , 1 4 5
218 , 820
7 4 2 , 3 4 3

1 2 , 0 3 3
(84, 094)

8 0 5 , 4 1 0
148 , 440

7,809,047
1 5 3 , 0 2 8

1,769,907
2,200,105

28,983,881

*

*

Labor
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
General Taxes-Property Taxes
General Taxes-Olher
Income Taxes
Interest
Total Operating Expenses 532,144

11B,995
20,654

137,971

1
2
3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
ZN
CB
2 9
3 0
3 1
3 2
3 3
3 4
3 5

Expense Lag
Revenue Lag
Net Lag
Staff Adjusted Expenses
Cash Working Capital
Company As Field
Staff Adjustment

Line 21, Col. (E) / Col [cl
Company Workpapers
Line 24 . 23
Line 20, Col 35
Line 25 ' Line 26/365 do;
Co Schedule B-5
To GWB-4

44.00
48.239

4.23
658,853

7,641
58,355

(50,717)

References:
Column [A]: Company Schedule C-1
Column [B]: Staff adjustments to expenses, See Testimony GWB
Column [C]: Column [A] + Column [B]
Column [D]: Expense Lags Used on Docket WS-01303A-05-0403, approved in Decision No. 70372
Column [E]: Column [C] ' Column [D]



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31 , 2007

Schedule GWB- 7
FINAL

RATE BASE ADJUSTMENT #3 . IMPUTED REGULATORY AIAC

[C][A]
YEAR

OF
ADVANCE

2001
2002
2003
2004
2005
2006
2007

[B]

ADVANCE
AMOUNT

$ 745,789

CIAC
AMORTIZED

s 745,789 s

110,336
114,737
114,737
114,737
114,737
114,737
684,020

(D)
c l Ac

REMAING
BALANCE
s 745,789

635,453
520,716
405,980
291 ,243
176,506

61 ,769
61 ,769s

LINE

m ;
1
2
3
4
5
6
7
8
9

10

DESCRIPTION
Beginning Balance Per Decision No. 67093
None
None
None
None
None
None
Per Staff

Company Proposed imputed Reg. AIAC
Staff Adjustment $ $ 61,789

REFERENCES:
Columns [A]: Fiscal Years
Column [B]: Beginning Balance per Decision No. 67093
Column [C]: Annual Amortization of Col [B] using 8.5 year recovery period per Decision No. 67093
Column [D]1 CIAC per Decision No. 67093, less amortization.



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB - B
FINAL

RATE BASE ADJUSTMENT #4 . DEFERRED DEBITS

[A]
COMPANY

AS
FILED

[B]

2007

LINE
t i ; DESCRIPTION
1 At December 31, 2007
6 $

STAFF
ADJUSTMENTS

7,701
7,701$

[CI
STAFF

AS
ADJUSTED

7,701
$ (7,701)

REFERENCES:
Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GWB

l u



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WASTEWATER
Docket No, WS-01303A-D8-0227
Test Year Ended December 31, 2001

Scheduie GWB - 9
FINAL

RATE BASE ADJUSTMENT #5 . POST TEST YEAR PLANT

[B]

ACCT

0_Q_
354500 Structures 8. Imp Gen'I
371100 Pump Equip Electric
380000 TD Equipment t

Descriotioru

[A]
COMPANY

AS
FILED

765,906
813,581

2,252,593
3,932,080

STAFF
ADJUSTMENTS
S (765,906)
$ (813,581)
$ (2,352,593)

(3,932,080)

[C]
STAFF

AS
ADJUSTED

s
$
$

References:
Column [A]: Amounts included in plant balances per filing
Column (B): Per Testimony GWB
Column (C): Column [A] less Column [B]



ARIZONA-AMERICAN WATER COMPANY . MOHAVE WASTE\NATER
Docket No. WS-01303A-DB-D227
Test Year Ended December 31, 2007

Schedule GWB
FINAL

PA

RATE BASE ADJUSTMENT #B . CIAC ON CWIP

ACCT
NO. Description

[A]
COMPANY

AS
FILED

[B] [c]
STAFF

AS
ADJUSTED

GIAC 668,945

STAFF
ADJUSTMENTS

$ 65.395 $ 734,340

References:
Column [A]: Amounts included Per filing.
Column (B): Per Testimony GWB
Column (C): Column [A] plus Column [B]



ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-1 D
FINAL

OPERATING INCOME STATEMENT .  TEST YEAR AND STAFF R EC OM M EN D ED

[A] IB] [D] [E]

LINE
n o . DESCRlPT lON

C OM PAN Y
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
ST AF F

TEST YEAR
A S

ADJ USTE D

STAFF
R EC OM M EN D ED

CHANGES
STAFF

R EC OM M EN D ED

s 791,279
4 , 882

$ $ 791 ,279
4,882

$ (81 ,26s) $ 710,011
4.882

1

1
2
3
4
5

Wastewater Revenues
Other Wastewater Revenues
Other
Tota l  Opera t ing  Revenues $ 796,161 $ $  7 9 6 , 1 6 1 $ (81,268) s 714,893

s $ (1 ,678) $ s

3 9
(1 ,489)

(18,959)

10,121

(219,028)
109 (1 ,283)

107,318
73,650
9,214

126,267
122,t76
24,046
18,447
3,1 B1
7,294

16,497
1,613
7,874

26,847
4,948

29,370
36,74B
9,778

42,101

Labor
Fuel & Power
Chemicals
Waste Disposal
Management  Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Account ing
Rents
General Off ice Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-Property Taxes
General Taxes-Other
income Taxes

108,998
73,650
9,214

126,228
123,665
24,045
18,447
22,140
7,294

16,497
1,e1s
7,874

16,726
4,948

248,398
37,922
9,778

(75,894) 124,568

107,818
73,650
9,214

126,267
122,176
24,046
18,447
3,181
7,294

16,497
1,613
7,874

28,847
4,948

29,370
38,032
9,778

47,674 (5,573)

0
0

6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

T ot a l  Opera t ing  Ex pens es
Operat ing  I ncome (Loss ) $

780,542
15,619 $

(106,316)
106,316 s

674,225
121,936 $

(6,857)
(74,411) s

667,369
47,524

References:
Column (A):  Company Schedule GO
Column (B):  Schedule GTM 11
Column (C):  Column (A) + Column (B)
Column (D):  Schedules GWB 2,  Lines 29 and 37
Column (E):  Column (C) + Column (D)

F
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ARIZONA-AMERICAN WATER COMPANY . MOHAVE WASTEWATER
Docket No. WS~D13D3A-0B-0227
Test Year Ended December 31, 2007

Final Schedule GTM-12

OPERATlNG ADJUSTMENT #1- DEPRECIATION EXPENSE

LINE
n o .

ACCT.
NO. DESCRIPTION

[ A I
P LA NT

B A LA NCE

[51
DEPRECIAT ION

RA T E

u = ] .
DEPRECIATION

EXPENSE

.I

P M N T W
301000
352000
354260
360000
361100
352000
353000
354000
371100
380100
380300
3B0500
380600
393000
394000
396000
395000

SERVICES
Organization
WW Franchises
WW Str ict  a Imp Coil
WW Collect ion Sewers For:ed
WW Collect ing Mains
WW Special Coll St r ict
WW Services Sewer
WW Flow Measuring Devices
W W Pump Equlp Elect
WW Equip Sea Tanks/Acc
WWTD Equip Sldge Dry/FIlt
WWTD Equip Chem Trot  PK
WW TD Equip Oth Disp
W W Tool Shop 8- Garage Equip
WW Laboratory Equipment
Communicat ion Equipment
Other Plant

354
201 ,579

s,aa2
1,309,345

74,760
314,343
23,113

. 1B,935
503,788

a_so7
14,311
39,019
44.237

say
25,205

0.00%
0,00%
2.80%
2.00%
2.00%
2.00%
2.04%

10.00%
5_42'A
350%

: 5.00%
5.00%
5.00%
4.47%
3.71 we

10.30%

5,s44
10a

26,187
1,495
6,413

' z,a11
1,ozs

28,536
440
715

1,951
1.977

22
2,699

I

1,a17 259

CORPORA
304620
331001
340100
340200
340300
340300
343000
348100
346300

TE ALLOCA 77ON
Strut  & Imp Leasehold
Mains
Office Furniture L Equip
Comp & Periph Equip
Computer Software
Computer Software-Oth Er
Tools,Shap,Garage Equip
CommEquip Non-Telephone
Comm Equip Other.»

a

a,9sr/
a_s59

14,399
3 7 4
305

1_4aa
3 9

14.28%
1.53%
3.87%

10.00%
25.00%
25.00%

4.10%
B.25%
5.35%

348
355

:1,soo
94
13

123
2

POST TEST YEAR PLANT
354500 WW Struck & lmpr Gen
371100  Ww pum p  E q u ip  E lec t
380000 WW TD Equipment

-  2 . 0 0 %
"5.-42%

1.53%

Total Plant In Servlce 2,915,859 84,730

352000
304620

Less Non Depreciable Plant
W W Franchises
Sirud a Imp LeaSehold

364
1817

0.00%
14.28% 259,47

s 2,913,578 s
345.18
84,122

2.89%

1
2
a
4
5
6
7
B
g
10
11
12
13
14
15
i s
17
18
i s
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
Se
39
40
41
42
43
44
45
46
47
i s
49
50
51
52
53
54
55
56
57
58
59
60
so
62
SO
54
55
SO
57
SB
59
70

Net Depreciable Plant and Depreciat ion Amounts
Composite Depreciat ion Rate
Less
Amortization of Regulatory CIAC at Sett lement Rate
Amortization of CIAC at Composite Rate
Staff Recommended Depreciat ion Expense
Company Proposed Depreciat ion Expense
Staff Adjustment

s 791,573 s
s

s

32,497
22.863
29,a70

cdR 34R
(219,028)

CO lA
Col B
Col C

References' I
Schedule GWB-4
Proposed Rates per Staff Englneering Report for Non Allocated Plant
C°l[A1t imes Col IB] I

2.91%



LINE
no. DESCRIPTION

STAFF
AS ADJUSTED

STAFF
RECOMMENDED..

ARIZONA-AMERICAN WATER COMPANY . MOHAVE WASTEWATER
Docket No. WS-01303A-0B-0227
Test Year Ended December 31, 2007

Final Schedule GTM-13

l

OPERATING ADJUSTMENT #2 - PROPERTY TAX EXPENSE

1

$ 796,161
' 2

1,592,322
796,161

2,388,483
3

796,161
2

£592,322
_ 13,454

$ 796,161
2

1,592,322
714,893

2,307,215
3

769,072
2

1,538,143
13,454

1,605,776
0.23

369,328
10.30%
38,032
37,922

1.09

~1 ,551 ,597
0.230

356,867
10.30%

$
$
$

1 Staff Adjusted Test Year Revenues - 2007
2 Weight Factor
3 Subtotal (Line 1 ' Line 2)
4 Staff Recommended Revenue
5 Subtotal (Line 4 + Line 5)
6 Number of Years
7 Three Year Average (Line 5 / Line 6)
8. Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 ' Line 8)
10 Plus: 10% of CWIP - 2005
11 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value (Line 12 ' Line 13)
15 Composite Property Tax Rate - Obtained from ADOR
16 Staff Tes.t Year Adjusted Property Tax Expense (Line 14 ' Line 15)

17 Company Proposed Property Tax ,
18 Stalff1Test Year Adjustmen1(Line 16 - Line 17)

19 Property Tax on Staff RecOmmen&d Revenue (Line 14 * Line 15)
20 Staff Test Year Adjusted Property Tax Expense (Line 15)
21 Increase in Property Tax Due to Increase in ReVenue Requirement

$
$
S

35,748
38,032
(1,283)

22
23
24

Increase in Property Tax Due to) Increase in Revenue Requirement (Una 21)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar increase in Revenue (Line 22 / Line 23)

$
$

(1,283)
(81,258)

1.57/95%

REFERENCES: 0
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue

Line 17: Company Schedule C-1, Line 24
Line 21: Line 19 - Line 20
Line 23: Schedule GWB-1, Une 8

4
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ARIZONA-AMERICAN WATER CDMPANY n MOHAVE WASTEWATER
Docket No. ws-01303A-0a-0227
Test Year Ended December 31, 2007

F inal  Schedule GTM-14

I

OPER AT I N G I N C OM E AD J U ST M EN T  #3  ¢  I N C OM E T AXES

L I N E  A C C T
n o .NOQ D ESC R IPT ION

tAl
C O M P A N Y
P R O P O S E D

. [ 5 ]
S T A F F .

A D J U S T M E N T S

Income Taxes $ ( 7 6 , 8 9 4 ) $ 124,568

[c]
STAFF.

RECOMMENDED

$ 47,674

References :
Column (A) ,  Company  Schedule  C -2
Column (B):  Tes t imony GTM
Column (C):  Column (A) + Column (B)

.1
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ARIZONA-AMERICAN WATER COMPANY . MOHAVE WASTEWATER

Docket No. WS-01303A-08-0227 .

Test Year Ended December 31, 2007

Final Schedule GTM-17

I

OPERATING INCOME ADJUSTMENT #4 n LABOR EXPENSE

LINE ACCT
NO. n o . DESCRIPTION

»tAl
COMPANY
PROPOSED

[B]
_STAFF

ADJUSTMENTS.

[C]
STAEE

RECOMMENDED

1 Labor $ 108,996 (1,678) s 107,318

1

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

I

/'*

i
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ARIZONA-AMERICAN WATER COMPANY . MOHAVE WASTEWATER
Docket No, ws-01303A-D8-0227
Test Year Ended December 31, 2007

F inaI .Sd1edule GTM-18

I

O P E R A T I N G  I N C O M E  A D J U S T M E N T  #5  - W A S T E  D I S P O S A L

L I N E  A C C T
n o . N O. D ESC R I PT I ON

[ A ]
C O M P A N Y
P R O P O S E D

[B]
SIAFF

ADJUSTMENTS

. [C ]
S T A F F

R E C O M M E N D E D ?

1 Waste .D isposal 5 1 2 6 , 2 2 8 $ 3 9 $ 126,267

References :
Column (A) ,  Company  Schedule  C -2
Column (B) :  Tes t imony  GTM
Column (C):  Column (A) + Column (B)

J

I
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ARIZONA-AMERICAN WATER COMPANY . MOHAVE WASTEWATER

Docket No. WS-01303A-08-0227

Test Year Ended December 31, 2007

Final Schedule GTM-19

I

I

OPERATING INCOME ADJUSTMENT #S - WATER TESTING EXPENS E

LINE ACCT
no. no. DESCRIPT}ON

ml
COMPANY
PROPOSED

[C]
STAFF

RECOMMENDED

1 Miscellaneous $ 15,726

[8]
STAFF _.

ADJUSTMENTS

$ 10,2B8 $ 27,014

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM .
Column (C): Column (A) + Column (B)

\

i
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ARIZONA-AMERICAN WATER COMPANY . MOHAVE WASTEWATER
Docket ND. WS-013D3A-DB~0227
Test Year Ended December 31, 20o7

F ina l  Schedule  GTM-20

I

OPERATING INCOME ADJUSTMENT #7 s LINE 21 CLEAN-UP

8

L I N E  A C C T
N 0 . n o .

. |

DESCRIPTION

. LAI
C Q M P A N Y .

P R O P O S E D

. [B] ,
S T A F F "

A D J U S T M E N T S

:[C]
»5;T/SF=

R E C O M M E N D E D

1 Miscel laneous $ 2 7 , 0 1 4 $ (167) s 26 , 847

References :
Column (A) ,  Company  Schedule  C -2
Column (B):  Tes t imony GTM
Column (C):  Column (A) + Column (B)

4
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ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER

Docket No. WS-01303A-D8-0227

Test Year Ended December 31, 2007

Final Schedule GTm-21

I

OPERATING INCOME ADJUSTMENT #B - MANAGEMENT FEES

LINE ACCT
n o. NO. DESCRIPTION

I I I
. . SWQEF

RECOMMENDED

1 Management Fees

[A]
COMPANY

PRO PO S ED

$ 123,655

IB] .
STAFF

ADJUSTMENTS

$ (1,489) s 122,175

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

I

*M

I
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ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER

Docket No. W5-D1303A-0B-0227

Test Year Ended December 31, 2007

Final Schedule GTM-22

I

OPERATING INCOME ADJUSTMENT #9 - RATE CASE EXPENSE

LINE ACCT
n o . n o. DESCRIPTION

,IAN
.COMPANY
PROPOSED

-.[C]...
sTAFF

RECOMMENDED

1 Regulatory Expense s 22,140

18].
STAFF

ADJUSTMENTS

$ (18,959) s 3,181

References'
Column (A), Company Schedule C-2
Column (BI:' Testimony GTM
Column (C): Column (A) + Column (B)

I

|

|



ARIZONA-AMERICAN WATER COMPANY _ PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

I

FINAL TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES

SCH # TITLE

GW8-
GWB-
GW8-
GW8-
GW8-
.GW8-
GW8-
GW8-
GW8-
Gwm-
Gmm-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

1 REVENUE REQUIREMENT
2 GROSS REVENUE covER.slop FACTOR
3 RATE BASE - ORIGINAL COST
4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS ,
5 RATE BASE ADJUSTMENT #1- PLANT, AGCUMULATED DEPRECIATION & AIAC
6 RATE BASE ADJUSTMENT #2 - WORKING CAPITAL
7 RATE BASE ADJUSTMENT #3 9 CIAC IN CWIP
8 RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS
9 RATE BASE ADJUSTMENT #5 - ACCUMULATED DEPRECIATION CORRECTION

PA RATE.BASE ADJUSTMENT #6 - POST TEST YEAR PLANT .
10 OPERATING INCOME STATEME.NT _ TEST YEAR AND.STAFF RECOMMENDED
11 SUMMARY OF OPERATING INCOME ADJUSTMENTS * TEST YEAR
12 OPERATING IncomE ADJUSTMENT #1 - TAr§u<rvlA~1nTEnAncE ACCRUAL
13 QPERATING INCOMEADJUSTMENT #2 - DEPRECIATION EXPENSE
14 . OPERATING INCOME ADJUSTMENT #3 - CHEMICALS EXPENSE
15 OPERATING INCOMEADJUSTMENT #4 - .PRQPERTY TAX EXPENSE
16. OPERATING INCOME ADJUSTMENT #5 - INCOME TAX EXPENSE
17 OPERATING INCOMVE ADJUSTMENT #5 LABOR EXPENSE
18 OPERATING INCOME ADJUSTMENT # 7 WASTE DISPOSAL
19 OPERATING INCOME ADJUSTMENT #8 MISCELLANEOUS (VVATER TESTING)
20 OPERATING INCOME ADJUSTMENT # 9 MISCELLANEOUS (LINE 21 CLEAN_UP)
21 OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES
22 OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE

I



1,316,818$

ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31} 2007

Schedule GWB-1
FINAL

REVENUE REQUIREMENT I

LINE

. n g DESCRIPTION

(A)
CO.MPANY
ORQGINAL

c o s T

(B>
COMPANY

FAIR
VALUE

.(C)
STAFF

0RIGWAL
CUST

(D)
STAFF
.FAIR .
VALUE

1 Adjusted Rate Base $ 40_864_s8e $ 40,864,986 $ 37,076;955 $ 37,076,955

2 Adjusted Operating Income (Loss) $ 1,552,497 $ 1,552,497 $ .1,922,D83 s 1,922,083

3 Current Rate of Retum(L2 / LI ) 3.80% 3.80% 5.18% 5.18%

4 Required Rate of Return 8.40% a;40% 7.34% 7.34%

5 Required Dperating Income (LE ' LI) $ 3,432,559 $ 3,432,659 s $ 2,721,449

6 Operating Income Deficiency (L5 - L2) $ 1,880,161 $ 118801151 s

2,721 ,449

799,366 s 799,366

7 Gross Revenue Conversion Factor 1.5496 1.6496 1 .6473 1.5473

8 Required Revenue Increase (L7 ' LS) $ 3,101,545 s 3,101,546 1,316,818 I

9 Adjusted Test Year Revenue 7,848,732 $ 7,848,732

[ s

$ 7,848,732 $ 71848,732

10 Proposed Annlkal Revenue (LB + LE) $ 10,950,278 s 101950,278 $ 9,1651550 s 9,165,550

11 Required Increase in Revenue (%) 39.52% 39.52% 16.78%

12 Rate of Recur on Common Equity (%) 11.75% 11.75%

16.78%

10.00% 10.00%

References:
Column [A]:
Column (B):
Column (C);'

Company Schedule A-1
Company Schedule A-1
Staff Schedules GWB-2, GWB-3, and GWB-10

l

1



Test Year
Faradlsu Valley

s
s
s

7,845,732
5,499,607
1.242,7s1

s s s 1,108,358
0.96BD%

s
s
s
s
s
s
s
s

s
s
s
s
s
s
s
s

s
.s .
s
s
s
s
s
s

77,091
1,029,257

1_50o.
e , 2su
a_soo

s1_sso
235_D51
349951.

s s s 427, O42

Staff  Recommended
Paradise Valley

s
s
s

9.155,550
5,514,551
1.242.757

s 2.408.234
5.958D%

s

157,806
2,240,428

1, 50o
e, zsn
a,5o0

91,650
647, 845
781. 746

s
s
s
s
s
s
s
s

s
s

929,551s s

Par 'adisavallay
s 38,958,204

a. 1900%
s 1,242,767

ARIZONA-AMERICAN WATER COMPANY .  PARADISE VALLEY WATER
Docket No. w$~D13(}3A.Q5-Q227
Test  Year  Ended December  31,  2o07

Sdiedule GWB-2
F INAL

GROSS REVENUE CONVERSION FACTOR

QE (A) (B) (q <Di [ E ] [F IDESCRIPTION

Calculat ion of Gross Revenue Conversion Factor
1 R evenue
2 Uncolleczbla Fodor  (Llne 11)
3 R evenues  ( L I L2)
4 Combined Federal and Slate Income Tax and Property Tax Rata (Line 23)
5 Subtotal (LE - LE)
6 Revenue Conversion Factor (LI I Ls)

s

100_0900%
0. 0G00%

1DD.D000%
39 . 2957%
s0.7043°/ .
1. 647328

Calculat ion at Unto/IecNf/ble Facing
7 Unity
B Combined Federal and Sla\e Tax Rate (Line IT)
9 One Minus Combined Income Tax Rate (L7 - LB )

I D  U ncol lec t ib le  R at e
11 Unaolleciible Factor (LE1 L10 )

1OD.ODDD%
3a =59a 9%
B I . 4011%

D.DOO0%
0.0DOD%

1DD.DOO0'A
5.Q6B0%

93.G32D%
34_ODOO'A
3 1 .6309%

Calculat ion of Effective Tax Rate:
12 OperaGng Income Before Taxes (A;tzona Taxable Income)
13 Arizona Stale Income Tax Rate
14 Federal Taxable Income (L12 -  L13)
15 Appl icable F ederal I ncome Tax Rate (Lana 44)
is  Elective  Federa l  Income Tax.Rate (L14 x L15)
17 C o mb i n e d F ederal  and St ale I ncas Tax Rate (Ltd +L16) 3B.59B9%

1DD.0000%
3B.5989'A
81 .4011%

1. 1348%

Calculation of Elfeclive Prupertv Tax Fag for
. 1  e  u w
19 Combined Federal and Stale lncoma Tax Raja (L17)
20 Ons Minus CombinaN Income Tax Rats (L18-L19)
2 1 Property Tax Factor (GTM-14, L24)
22 Effective Propane Tax Fac.-tor (L2D'L21)
23 Combined Federal and State Income Tax and Property Tax Rata (L17+L2) 0.696858

39.2957%

2,721 ,449
1, 922, 083

24 Required Operating Incomer (Smedule GWB-1, Ilene 5)
25 AdjuskadTesl Year  Operat ing \nome (Loss) (Sdledule GWB-1 D, Lina 42)
26 Required Increaser in Operat ing lncoma (L24 - L25) s 799, 366

s
s

929, 551
427, 042

s 502. 510

s

s
s

9,1S5.55D
D.DOOD%

s 4

a s
a s
a s

2 7 Income Taxes on Recommended Revenue (Cd.  (F) .  L52)
2B Income Taxes on Test  Year Revenue (CDL (C),  L52) "
"9 Required Increase In Revenue to Provide for  Meme Taxes ( \27 -  L2B)

30 Recommended Revenue Requirement  (Schedule GWB-1,  Line 10)
31 Uncollectible Rake (Ume 10)
32 Unoolledible Expense an Recommended Revenue (L24 '  L25)
33 Adjusted Test  Year  Uncellecllble Expense
34 Required Increase in Revenue Le provide ferUnoolledible Exp.

Property Tax with Recommended Revenue (GTM-15,  20)
Pmpeny Tax on Test  Year Revenue (GTM-15,  Cd A.  L15)
Increase in Property Tax Due Le Increase h Revenue (LJ5-L38)

s
s

282, 372
257 , 425

CB Total Required Increase In Revenue (LZ5 * L29 * L37)

s

s

14,94a

1,316,818

:Am ram (C) m l m I F

39
4 0
41
42
4 :
44
45
45
47
pa
49
so
51
52

Calculat ion of  Income Tax'
Revenue (Sch Gwe-s,  Col. (Cl Ls,  GWB-1.  CoL (D),  LE)
Opelat lng Expenses Excluding I f  carne Taxes
Synchronlzea Interest  (L47)
Alizene Taxable Income (Lao .  L31 -  L32)
Ar izona Slate Income Tax Ram
Arizona Income Tax (L33 x L34)
Federal Taxable Income (L33 -  L35)
Federal Tax on Furs! Income Brackel (51 . $5D,ODD) Q 15%
Federal  Tax on Second Income Bracket 1550.o01 - $75,GOD) @25%
Federal Tax on Third Income Bracket ($75,DG1 - $1D0,0D0) @34%
Federal Tax on Foullh Income Bracket ($100.D01 - $335,00D) lg 39%
Federal Tax on F`rh!\ Income Bracket (S335_D01 -S10,000,0€0) @34%
Total Federal Income Tax .
Combined Federal and Slate Income Tax (L35 + L42)

so
54
55

a4.oooo%

Qqlculat lon of Interest Svnchmnization'
56 Rats Base (Schedule GWB-3, Col.  (C).  Una 18)
57 Weighted Average Cost  I#  Debt
as Synchronized I nterest  (L45 x  L45)  .

l'

Q Q .
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ARIZONA-AMERICAN WATER COMPANY -. PARADISE VALLEY WATER

Docket No. WS-01303A-0B-D227
Test Year Ended December 311 2007

Schedule GWB-3
FINAL

RATE BASE _ ORIGINAL COST

|

(B)

LINE
no.

(A)
COMPANY

AS
FILED

sT/EF
ADJUSTMENTS

(C)
STAFF

AS
ADJUSTED

1
2
3

$ $ $Plant in Service
Less: Accumulated Depreciation
Net Plant in Service $

61,588,447
12,099,985
49,488,461 $

(1 ,955,94..3)
(80,362)

(1,875,581) $

59,532,504
12,019,623
47,612,880

LESS:

4
5
6

Contributions in Aid of Construction (GIAC)
Less: Accumulated Amortization

Notc l Ac .

$ $ 322,588 $12,789,338
5,539,222
7,250,116 322,588

13,111,926
5,539,222
7,572,704

7 Advances in Aid of Construction (AIAC) 1 ,704,269 1 ,.704,269

8 \inputed Reg AlAC

9 imputed Reg CIAC

1.0 Deferred IncoMe Tax Credits'(Debits)

Customer Meter Deposits
ADD.'

1 ,6501604
12,600

1 ,600,604
12,600

11 Cash Working Capital 549,034 (585,225) 42,810

12 Prepayments 117,955 117,955

13 Supplies Inventory 38,726 38,725

14 Projected Capital Expenditures

15 Deferred Debits 1,238,398 (1 ,083,637) 154,761

16 Purchase Wastewater Treatment Charges

TO Original Cost Rate Base $ 40,864,986 $ (3,788,031) $ 37,076,955

4

x

References:
'CQllumri (A), Company schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)
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Dlflrr14 Dahbll

Rufemnnnr
Sg d u li we -s
Sdildull GWB-5
Sdldhlli GWB-1
senenun Gwa4

ARIZONA-AMERICAN WATER l:OMPANY . PARADISE VALLEY WATER
Dusky Nu. ws-n1:n:A4zla2z1
Tm Year Ended n1:!mx>¢f 11, sum

S¢hldul: GWB-4
FlNAL

summARy. OF ORIGINAL cos? RATE BASE AnJusTmexTs

[CI
UNE
BQ.

ACCT.

119.
COMPANY

DEECRIPTlON

l*l
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15]
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7,250.111
1,794,219

x s :zz.5u

:man

s I s 1:,1n,12e
5.539.2n
7,5TZ,704
1.'l04,ass

1,aoo,so4
12,soo

\.suo,ao4
11580

549.1134 (50u25) 42,510

101
11:1
WE
we
1o4
ms
ma
107
we
109

Lass:
Cnntlihlnlunl m A14 d Canllmdun long)

Lai' Asnmulllhd Amnnhaihn
. Nd CIAC aLa: . LMI
A1vln:u In A14 al Canltnadlnn (AIAC)
hnputd Rug Advlneu
Immune Rn clAc
Dllmll Inn mu To Cradin (Dublin)
custnmu knur Dnpailtz

Ann; I
WoNxlug CnpNll Nlnwann
pumping Pawl
Pulchlss Wnstavnllr Tl-imnN Quugu
Mltlrhl Ind Supply Imlnlnry
PrupnymuMl
Frnjdnd Clphal Expandilwu
Dnhrrld Dshitl
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Anne
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:a_72s
117,sss
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H,Dll.E17l
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154.781
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ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-D8-D227
Test Year Ended December 31, 2007

Schedule GWB-5
FlNAL

l

I

RATE BASE ADJUSTMENT #1 . PLANT, ACCUMULATED DEPRECIATION

131

LINE
no.

ACCT
no.

330000

[C]
STAFF

As
ADJUSTED

311200

Description .
Dist ReservOirs & Standpipe Plant
Dist Reservoirs & Standplpe Acc.Deprecla1ion
Pump Equip Electric
Pump Equip Electric Acc Depreciation

,1A1
COMPANY

AS
FILED

58,702
68,702

112,214
112,214

STAFF
ADJUSTMENTS

(68,702)
(68,702)

(112,z14)
(112,214)

References:
Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB
Column (C): Column [A] less Column [B]

I

.iv

r



ARIZONA-AMERICAN WATER COMPANY . PARADISE VALLEY WATER
Docket No. ws-o1su:A-os-uzz7
Test Year Ended December311 2007

Schedule GWB-S
FINAL

RATE BASE ADJUSTMENT #2 . WORKTNG CAPITAL

[A] [B] [D] [E]

DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED
LEMD/L4G

DAYS
DOLLAR

DAYS

715859 s (12,535) 703,323 s,439,87a

a9a,osa
236,982

(290)

593.055
185.037

22,469,271
5,268,003

1

s
S
s
s
s
s
s
s
s

~s

Taxes Other Than Income-Property Taxes

s
s
s
s
s5

s
s
s
s
s
s
s
s
s
s
s
s

923,775
184,527
130,911
z1 ,zap
45,435

123,742
21 ,467
B7,B5D

351 ,BZB
578,292
258,995
57,972

22B,4DD

s
s
s
s
s
s
s
s

*

•

11

4,580.411
1 ,242,'/67
1,230,231

912,659
184_827
130,911
23,201
45,435

123,742
21 ,457
87,860

341.733
124,831
282,372
67.972

929.551
1,242,767
6,100,757

12.00
as.s7
32.42

` 25.47
30.00
(3.88)

. (4.54)
45.00
30.00
45.00
7.45

(1 D.5B)
30.00
30.00
30.00

212.50
15.55
42.04

106.52
754.73

(3,541 .1171
(857,599)

s,aso;s9a
596,030

z,044,57s
92:4115

(229,268)
2,635,B00

10,251 ,990
3,744,930

50,003,959
1,063,759

39,075,335
132,379,510
290.2821179

1 Labor
2 Purchased Water
3 Fud & Power
4 Chemicals
5 Waste Disposal
s Management Fees
7 Group insurance
B Pensions
9 Regulatory Expense

.\0 Insurance Other Than Group
11 Customer Accounting
12 Rents
13 General Office Expense
14 Miscellaneous
15 Maintenance Expense
1 e
17 Taxes Other Than lnccrne-Other
LB Income Taxes
19 . Interest
20 Total Operating Expenses
21
22
23 Expense Lag
24 Revenue Lag
25 Net Lag
26 . Staff Adjtlsied Expenses
27 Cash Working Capital
CB Company As Field
29 Staff Ainustment
30
31
oz
33
34
35
36

Line 21 , Col. (E)I Col [C]
Company Workpapers
Unéz4 - 23
Line za. Col as
Line 25 ' Una 2B/355 do;
Co Schedule B-5
To GWB-4

47.58
50.139

2.55
5,100,757

42,B10
549,034

(505,225)

References:
Column [A]: Company Schedule C-1
Column [B]: Staff adjustments lo expenses, See Tesllmony GWB
Column[C]: Column [A] + Column [8]
Column [D]: Expense Lags Used on Docket WS-D13osA-os-o40a_ approved in Decision No. 70372

Column [E): Column [C] ' Column [D]

LINE

NO

I



ARIZONA-AMERICAN WATER COMPANY . PARADISE VALLEY WATER

Docket No. ws-01303A-08-0227
Test Year Ended December 31 , 2007

Schedule GWB- 7
FINAL

RATE BASE ADJUSTMENT #3 . CIAC ON CWIP

[5]

ACCT
no.

[A]
COMPANY

As
FILED

STAFF
ADJUSTMENTS

LG;
STAEF

.  AS
ADJUSTED

CIAC 12,789,338 s 322,588 $13,111 ,92e

References?
Column [A]: Amounts included Per filing,
Column (B): Per Testimony GWB
Column (C): Column [A] plus Column [B]

\

45"

J

Description

!

v



ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-0B~0227
Test Year Ended December 31, 2007

Schedule GWB - B
FINAL

RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS I

[B]

UNE
NO, DESCRIPTION

1 At December 31, 2007
s

2DD7

[A]
COMPANY

AS
FILED
1123a.3ss

s 1,238,398

[Cl
STAFF

STAFF AS
ADJUSTMeNTS ADJUSTED

(1,D83,637) 154,761
s (1,0a3,a37) s 2,322,035

REFERENCES!
Columns [A]: Company schedules
Column [B]: Column [C] lessColumn [A]
Column [C]: See testimony GWB

I

...

J'
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ARIZONA-AMERICAN WATER COMPANY . PARADISE VALLEY WATER
Docket No. WS-01303A-0B-0227
Test Year Ended December 31, 2007

Schedule GWB - 9
FINAL

RATE BASE ADJUSTMENT #5 . ACCUMULATED DEPRECIATION CORRECTION I

[5]

DESCRIPTION
Accumulated Depreciation 2007

IA]
COMPANY

AS
PILED. \

12,099,985
1210995985

[Cl
STAFF

..STAFF As
A|3JUSTMENT= ADJUSTED

100,554 12,200,539
100,554 .12|200.539s

REFERENCES:
Columns [A]: Company schedules
Column [B]: Error Canadian Per Co. Rebuilal

(Sea Gulovvski, page vii)
Column [C1: Col [A] plus Col [B]

.4

r

J(



ARIZO NA-AMERICAN WATER COMPANY ¢ PARAD1SE VALLEY WATER
Docket No. WS-01303A-0B-0227
Test Year Ended December 31, 2007

Schedule .GWB.QA
FINAL

I

RATE BASE ADJUSTMENT #e - POST TEST YEAR PLANT

.[8}

LINE
Q

ACCT
NO,

[A]
COMPANY

A S
FIG_Eo

STAFF
ADJUSTMENTS

. I I I
..=5TAF.F
. AS

ADJUSTED

307000
311200

Description
Gross Additions

Wells & Springs
Pump Equip Electric
Subiutal

1 ,257,750
677,250

1 ,935,D00

(1 ,257,750)
(577,250)

(1,935,000)

307000
311296

Associated retirements
Wells & Springs
Pump Equip Electric
Subtotal

(1 09,294)
(50,579)

(159,973)

109,294
50,679

159,973

307000
311200

Net of Gross Additions 8 Retirements
Wells &.Springs
Pump Equip Electric
Net Adjustment to Plant Accounts

1,148,455
625,571

1,775,027

(1,14B,456)
(625,571)

(1 ,775,G27)
I

References:
Column [A]: Amounts included in plant balances per Filing.
Column (B): Per Testimony GWB at Hearing
Column (C): Column [A] less Column [B]

F

J



ARIZONA-AMERICAN WATER COMPANY . PARADISE VALLEY WATER

Docket No. WS-01303A~0B-0227
Test Year Ended December 31 | 2D07

Schedule GWB-10
FINAL

I

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF RECOMMENDED

[A] [5] [D] [El

LINE
n o . DESCRIPTION

COMPANY
TEST YEAR
AS FILED

STAFF
TEST. YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED

STAFF.
RECOMMENDED

CHANGES
.sTA19#

RECOMMENDED

1
2
3
4
s

Water Revenues
Other Revenues
Other
Total Operating Revenues

s 7,B32,113
15,619

s s 7,832,113
15,619

$ 1,2.1s,81 a s 8,148,931
16,519

s 7,B48,732 s s 7,848,732 s 1,316,818 s 311551550

7151859 s (12,536) 7034323 s s 703,323

(51 ,945)
290

<11 .119)

693,068
1B5l037

693,068
1851037

1,91a

s
7
B
g

10
11
12
13
14
15
16
17
LB
19
20

. m

,21
(10,095)

(453,451)
(29,712)

(1 ,567)

Labor
Purchased Water
Fuel & Power
Chemicals
.Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Oftica Expense
Miscellaneous
Maintenance Expense
Depreciation a. Amortization
General Taxes-Property Taxes
General Taxes-Other
Income Taxes

s
s
s
s
s
s
s
s
s
s
s
s
s
$
$
s
s
s
s

593,088
236,982

(290)
923,773
1 BE ,527
130,911
-21 ,283
45,435

123,742
21 ,457
8'/,BSD

351 ,ala
578,292

1 ,s15,824
258,995
57,972

228,400

14,943

1981642

912,659
184,827
130,911
23,201
45.435

123,742
2144E7.
87,880

341 ,733

1241831
1 ,s8s,142

267,42B.__.
67,972

427,042 502,510

912,659
184,827
130,911
23,201
45,435

123,742
21 ,467
8z.as0

341 ,733
124,831

1,585_112.
282,372
87,972

929,551

22
23
24
25
26
27
28
29
30
31
32
.33
34
35
36
37
35
39
40
41
42

Total Operating Expenses
Operating Income (Loss)

i.

s

5,295,235
1 ,552,497 s

(369,585)
369,585 _s

5,926,549
1,922,083

517,453
799,365 .s

S.444,102
2,721,448

References!
Column (A): Company Schedule C-1
Column (B):.Schedule GTM 11
Column (C): Column (A) +. Column (B)
Column (D): Schedules GWB 2, Lines 29 and 37
Column (E): Column (C) -#Column (D)

|
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ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-12

l

OPERATING INCOME ADJUSTMENT #1 u TANK MAINTENANCE ACCRUAL

LINE
n o . DESCRIPTION

[A] .
COMPANY
PROPOSED

[B
STAFF

ADJUSTMENTS

[C].

="sTAFF

. .RECOMMENDED

1 Maintenance Expense 578,292 $ (453,461 ) $ 124,831

Repair and Maintenance Expenses
Calendar year 2005
Calendar year 2006
Calendar year 2007
Total for three year period

Normalization Period
Normalized Amount

70,856
124,255
179,382
374,493

3
124,831

References:
c:o1umni(A). Company Schedule: C-1 .
Column (B): Testimony GTM
Column (c): Column (A) + Column (B)

I

I
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ARIZDHA-AMERICAN WATER COMPANY - pAR*gl5E VALLEY WATER
Ducks! Ho. WS-4l1lll5A4l-0227
Tut You Ended Duaumbar 11, 2997

Fail  Sdladull  GTM-1 J

OPERATlNa ADJUSTMENT s z -  DEPREBIAT IDN EXPENSE

U N E
UQ..

ACCT,
I Q . QE§CRlPT1DN

IAN
PL ANT

E A L A M E E

( BI
DEF REClAT ION

p a l :

I==1
DEPRECI AT I DN

F XPF NSF

I

15,150

101520

1,324
u

. 1

11, l11 ,1€5
g

l , M 3 , D9 B
21,744

5 .712

424.404
o

6.09%
la.0a~/.
a.no%
o.aov.
9.00%
o.na%
ruzhss
z a n y .
3.99%
2.ao%
1.59%
159%
090%
1.99%
1.59%

n a p s !
. 3 5 6

D O

:ms
M41)

121
(344)

1 1

1711460
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u 6 1 z 5 8
1 9 0

1 4 8 %
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4.35%
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|
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s
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ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31 , 2007

Final Schedule GTM~14

I

OPERATING INCOME ADJUSTMENT #3 - CHEMICALS EXPENSE

LINE
n o . DESCRIPTION

EAI
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

Tm
STAFFs

RECOMMENDED

1 Chemicals $ 236,982 $ (51,945) $ 185,037

References:
COlumn lA). Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

I

a

I



LINE
NO. DESCRIPTION

. STAFF
AS ADJ U.STED

STAEF,
RECOMMENDED .

ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 311 2007

Final Schedule GTM-15

a

OPERATING ADJUSTMENT #4 n PROPERTY TAX EXPENSE

I

FBI.

$ 7,848,732
2

15,697,464
7,848,732

23,546,196
3

7,848,732
. 2

15,697,454
13,454

$ 7,848,732
2

15,697,454
9,165,550

24,853,014

3
8,287,671

2
16,575,343

13,454

16,588,797
23.0%

3,815,423
7.40%

1 Staff Adjusted Test Year Revenues - 2007
2 Weight Factor
3 Subtotal (Line 1 ' Line 2)
4 Staff Recommended Revenue
5 Subtotal (Line 4 + Line 5)
5 . Number of Years
7 Three Year Average (Line 5 I Line S)
8 Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 ' Line 8)
10 Plus: 10% of CWIP - 2005
11 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value (Line 12 ' Line 13)
15 Composite Property Tax Rate - Obtained from ADOR
16 Staff Test YearAdjuSted Property Tax Expense (Line 14 ' Line 15)

17 Company Proposed Property Tax -
18 Staff Test Year:Adjustment (Line 16 - Line 17)

19
20 Staff Test Year AdjuSted Property Tax Expense (Line 16)
21 Increase in Property Tax DUe to Increase in Revenue Requirement

PropeHylTéS< ¢>ri§$t;-311 ReGommenJEd Revenue (Line 14 * Line 15)

$
$
$

15,710,918
23.0%

3,S13,511
7.40%

257,428
268,996

(1i5.6.7)

$
$
$

282,372
267,428
14,943

22
23
24

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21)
Increase in Revenue Requirement I
Increase in Proper1y Tax Per Dollar Increase in. Revenue (Line 22 / Line 23)

$
$

14,943
1,315,818
1.13479%

REFERENCES: 0
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue

Line 17: Company Schedule C-1, Line 24
Line 21: Line 19 - Line 20
Line 23: Schedule GWB-1, Line a

JA] .



ARIZONA-AMERICAN WATER COMPANY . PARADISE VALLEY WATER
Docket No. WS-D1303A-G8-0227
Test Year Ended December 31, 2007

F ina l  Schedule  GTM-16

I

OPER AT I N G I N C OM E AD J U ST M EN T  #5 - I N C O M E  T A X E S

L I N E  A C C T
n o . n o .

,[c:1. .
STAEF

RECOMMENDED
1

DESCRIPT16N

Income Taxes

[ A ]
C O M P A N Y

P R O P O S E D

5 2 2 8 , 4 0 0

[ B ]
S T A F F

A D J U S T M E N T S

$ 198,542 s 427,042

R ef erenc es '
Co lumn (A) ,  Company  Schedule  C -2
Column (B):  Tes t imony  GTM
COlumn (C):  Column (A) + Column (B)

n

\

|



ARIZONA-AMERICAN WATER COMPANY . PARADISE VALLEY WATER
Docket ND. WS-D13.03A-08-D227
Test Year Ended December 31, 2007

F ina l  Schedu le  GTM-17

I

OPER AT lN G I N C OM E AD J U ST M EN T  #6  -  LABOR  EXPEN SE

L I N E  A C C T
n o . NO.

[ 8 ]
STAFF .

A D J U S T M E N T S

. IC]
.STAFF :

R E C O M M E N D E D

1

D E s k :. R l p T 1 o n

Labor

MI
COMPANY
PROPOSED

$ 7 1 5 , B 5 9 $ (12,536) 703, 323

References :
Column (A) ,  Company  Schedule  C -2
Column (B):  Tes t imony GTM
Column (C):  Column (A) + Column (B)

M

. P

I

. x



ARIZONA-AMERICAN WATER COMPANY . PARADISE VALLEY WATER
Docket No. WS-01303A-08-D227
Test Year Ended December 31, 2007

F ina l .Schedule  GTM-18

I

QPER AT I N G I N C OM E AD J U ST M EN T  #7  .  W AST E D I SPOSAL

L I N E  A C C T
NO. N O . D ESC R IPT ION

[ A]
C O M P A N Y

.P R O P O S E D

[81
S T A F F

A D J U S T M E N T S

[C]
S T A F F ..

R E C O M M E N D E D

1 Waste Disposal ( 2 9 0 ). $ 290 $

References :
Column (A) ,  Company  Schedule  C -2
Column. (B):  Test imony GTM
Column (C):  Column (A) + Column (B)

o

1

!

I

5



ARIZONA-AMERICAN WATER COMPANY » PARADISEVALLEY WATER
Docket No. WS-D13U3A-D8-0227
Test Year Ended December 31, 2007

F ina l  Schedule GTM-19

I

OPER AT I N G I N C OM E AD J U ST M EN T  #8  .  W AT ER  T EST I N G

L I N E  A C C T
N O, N O . D ESC R I PT I ON

[ A ]
C O M P A N Y
P R O P O S E D

[C]
..STA.EF

RECOMMENDED

1 Miscel laneous $ 3 5 1 , 8 2 8

[BI.
STAFF

ADJUSTMENTS

s (6 ,293) .s~ 345,535

References :
Column (A) ,  Company  Schedule  C -2
Column (B):  Tes t imony  GTM .
Column (C):  Column (A) + Column (B)

|

6

J

I

I
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ARIZONA-AMERICAN WATER COMPANY . PARADISE VALLEY WATER
Docket No. wsJo13o3A-oa-0zz7
Test Year Ended December 31, 2007

F ina l  Schedule  GTM-20

4

OPER AT I N G I N C OM E AD J U ST M EN T  #9  -  L I N E 21  C LEAN -U P

L I N E  A C C T
N Q n o . D ESC R iPT I ON

[ A ]
C O M P A N Y
P R O P O S E D

[ B]
S T A F F

A D J U S T M E N T S

[ C ]
S T A F F

R E C O M M E N D E D

1 Miscel laneous s 3 4 5 , 5 3 5 (3,602) $ 341,733

References :
Column (A) ,  Company  Schedule  C -2
Column (B):  Tes t imony GTM
Column (C):  Column (A) + Column (B)

..Ar

L

I



ARIZONA~AMERICAN WATER COMPANY .. PARADISE VALLEY WATER
Docket No. WS-01303A-08-D227
Test Year Ended December 31, 2087

F inal  Schedule GTM-21

I
OPER AT I N G I N C OM E AD J U ST M EN T  #10  .  M AN AGEM EN T  F EES

LINE A C C T
n o . n o . DESCRIPT ION

.IAN
COMPANY
PROPOSED

[ C I
S T A F F

R E C O M M E N D E D.

1 Management  Fees $ 9 2 3 , 7 7 8

[ B ]
S T A F F

A D J U S T M E N T S

$ (11,119) $ 912, 659

Refereneesr
Column (A) ,  Company  Schedule C-2
C o l u m n (B):  Test imony GTM
Column (C):  Column (A) + Column (B)

i
1

I

r

l

.4



ARIZONA-AMERICAN WATER COMPANY . PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test YearEnded December 31, 2007

Final. Schedule GTM-22

I

OPERATING INCOME ADJUSTMENT #11 - RATE CASE EXPENSE

LINE ACCT
NO. n o . DESCRIPTIGN

_.[A]
COMPANY
PROPOSED

LC]
STAFF

RECOMMENDED

1,sa18 23,2011 Regulatory Expense $ 21,283

{BI
STAFF

ADJUSTMENTS

$
I

$

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

J

l

I

\

l
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ARIZONA-AMERICAN WATER COMPANY ¢ SUN CITY WEST WATER
Docket No. WS-D1303A-08-0227

`Tes'c Year Ended December 31, 2007 I

FINAL TESTIMONY OF GERALD. BECKER

TABLE OF CONTENTS TO SCHEDULES

SCH # TITLE

GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

1 REVENUE REQUIREMENT
2 GROSS REVENUE CONVERSION FACTOR
3 RATE BASE Q ORIGINAL COST
4 SUMMARY OF ORIGINAL COST RATE BASEADJUSTMENTS D..
5 RATE BASE ADJUSTMENT #1- PLANT, ACCUMULATED DEPRECIATION & AIAC
6 RATE BASE ADJUSTMENT #2 ¢ WORKING CAPITAL .
7 RATE BASE ADJUSTMENT #3 IMPUTED REGULATORY AIAC
8 RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS
g RATE BASE ADJUSTMENT #5 Q CIAC IN CWIP

PA RATE BASE ADJUSTMENT #e @VERCAPACITY.OF ARSENIC TREATMENT PLANT
10 OPERATING INCOME. STATEMENT _ TEST YEAR AND STAFF RECOMMENDED
11 SUMMARY OF 0EEl8ATIN<3l~INCOME ADJUSTMENTS 1' IESTYEAR
12 OPERATING' Incoh4E ADJWSTMENT"#1 -, TANKWIAINIENANQE ACCRUAL
13 OPERATING INCOME Ao,xusTmEnT #2 Q DEPRECIATION EXPENSE
14 OPERATING INCOME ADJUSTMENT #3 Q PROPERTY TAX EXPENSE
15 OPERATING |NC0ME*ADJUSTMENT.#4 _ INCOME TAXEXPENSE
16 NOT uTILIzED
17 OPERATICNG INCOME ADJUSTMENT# 6 LABOR EXPENSE
18 OPERATING INCOME AD.tUSTMENT # 7 WASTE DISPOSAL
19 OPERATING INCOME ADJUSTMENT
20
21 OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES
22 OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE

" f# B NNSCELLANEOUS (VVATER TESTING)
OPERATING INCOME ADJUSTMENT# 9 miscELLAnEous (LINE 21 CLEAN-UP)

I

•

4



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WESTWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule Gws-1
FINAL

I

REVENUE REQUIREMENT

UNE
DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL -
c os T

(D)
STAFF
. FAIR
VALUE

1 Adjusted Rate Base 5 37,901,086 8 37,961.,086 $ 37,235,835 s 37,235,836

2 Adjusted Operating Income (Loss) s 587,425 $ 587,425 s 664,117 $ 654,117

3 Current Rate of Recur (L2 I L1) 1.55% 1.78% 1.78%

4 Required Rate of Recur

1.55%

8.40% a.40% 7.34% 7.34%

5 Required Operating Income (LE ' LI ) s 3,183,691 3,183,691 s 2,733,110 $ 2,733,110

$ 2,596,256 $ 2,596,255 $ 2,058,993 $ 2,068,9936 Operating Income Decency (L5 - gt

7 Gross Revenue Conversion Factor 1.5471 1.5471 1 .5460

8 Required Revenue Increase (L7 " LE) $ 4,276,301 4,275,301 l$

9 Adjusted Test Year Revenue $ 5,701,431 $ 5,701,431 $ 5,701 ,431

1.5450

3,405,521 | [ s

$

3,485,521 I

5,701,431

ID Proposed Annual Revenue (La + LE) $ 9,977,732 $ 9,977,732 9,105,952 $ 9,106,952

75.00% 75.00% 59.73% 59.73%11 Required Increase in Revenue (%)

12 Rate of Return on Common Equity (%) 11 .75% 11.75% 10.00% 10.00%

..="

References:
Column [A]:
Column (B):
Column (C):

Company Schedule A-1
Company Schedule A-1
Staff Schedules GWB-2, GWB-3, and GWB-1 o

1

|

r



Test Year
SCW Water

s
s
s

5,701,431
5_366,534
1.187.523

s s (552,926)
6368094

s

5

s
s
s
s
s
s
s

s
s
s
s
s
S
s
s

(59,432)
(7931494)

(7.5oo)
(6250)
(5,500)

(91 ,as
(155,858)
(259_TBg

s
s
s
s
s
s
s
s

s s (329120)s

Staff Recommended
SCW Waler

9,106,952
5,402,420
1.187.823

s
s
s
s 2.s1e_11a

S.968D%
s s

5
s
s
s
s
s
s
s

175,364
2_3»1_345

7,500
s,zso
a.s0o

91,650
682.157
795,057.

S.

s
s
s
s
s
s

5
s
s
s
s
s
s

971,422s s ..s

ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WATER
Docket No. WS-013D3A-0B-0227
Test Year Ended December 11, zoo?

Schedule Gwa-z
FINAL

GROSS REVENUE CONVERSION FACTOR

NE
J o .

(A) (8) (C) (D) [51 rF

i
1
2
3
4
5
s

Calculation of Gross Revenue Conversion Factor?
Revenue
Uncoliedble Factor (Una 11)
Revenues (LI - LE)
Combined Federal and Stale Income Tax andPmpsnyTax Rats (Lina 23)
Subtotal (LE . LE)
Revenue Conversion Factor (L1 lL)

1DCLDOO0'A
CLOOOD54

100.00D0%
39;2459%
60.7541'/»
1.645980

r

7
a
g

10
11

Qalculation of Uncollecftible Fodor
Unity
Combined Funeral and Stats Tax Rats (Line 17)
Ons Minus Combined Income TaxRats (L7 - LB )
Uncollecilble Rate
UnwBecUble Favor (LE ' L10 )

1oo.oooa%
38.5989%
so .4011%
0.000U%

0.0000'/u

1D0.0000%
5.9580%

93.0320%
34.000099
3153091.

Calculation of Elf¢;c'7Ive Tax Rate:
12 Operating lncume Betta Taxes (Mzona Tax8bla Income)
13 Arizona Skate lncnma TaxRate
14 Federal Taxable income (L12 - L13)
15 Applicable Federal Income Tax Raja (Una 44)
15 Effective Federal Income Tax Rate(L14 xL15)
17 CombinedFaded and State lnuom¢.Tax Rats (L13 »L1s)

38.598998

1ua,oooo%
3a59a994
s1.4011%

1.053B'/u

Calculation of ENectlve Prpaertv Tax Fang(
1 a Unity
19 Combined Federal and State Income Tax Ray: (L17)
20 One Minus Combined Income Tax Rain (L18-L19)
21 Properly Tax Factor (GTM-14, L24)
22 Effective Pmpeny TaxFactor (L20'L21)
23 Combined Federal and State Income Tax and Pnapeny Tax Rate (L174-L22) 0.5470%

392459%

s
s

2,733,110
554,117

24 Required Operating Income (Schedule GWB-1. Line 5)
25 AdjustedTest Year Operating Income (Loss) (Schedule GW8-10, Una 29)
28 Required lnaaase in Operating Income (L24 - L25)

s 2,055,993

s
s

971 ,422
(329,220)

27  Inc u rs Taxes on Recommended Revenue (Col.(F), L52) .v-
pa Income Taxes on Test Year Revenue (Col. (C). L52)
>s Required Increase in Revenue to provide forlncume Taxes (L27 -Lzs)

s 11300,542

s 9,108,952
0.000D%

s
s

30 Recommended Revenue Requirement (Schedule GWB-1, Ume 10)
31 Uncollectible Rate (Lina ID)

.32 Uncollectible Expense an Recommended Revenue (L24 ' L25)
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide fur Uncalledlbla Exp.

s .|

s
s

215,339
150,453

35 Property Tax Man Recommended Revgnua (GTM-15, 20)
as Properly Tax an Test Year Revenue (GTM-15, Col A. L1S)
37 lnaease inProperty Tax Due to Increase InRsvnnua (L35-LSE)

s

as Total Required lnuease in Ravenul (125 + 1294 L37)
s

a5,aas

3.405.521

(A) (Bl (C) Fm IE m

Galwlatien gr Income Tax:
39 Revenue (Sm GWB-1, Cd. [C] LE & 10)_.
40 Operating Expenses Elwduding Income Taxes
41 Syndwronlzed Interest (LSB)
42 Arizona Taxable Income (L39 - L40 - L41)
43 Anznna Stale Income Tax Rate
44 Aliza re Income Tax (L42 x L43)
45 Federal Taxable Income (L43 - L44)
i s FodaraI Tax on FIr:I Income Bracket (SI - S5D_0OD) @ 15%
47 Federal Tax on Second Income Bracket ($50,D01 . S75,DDD) @25%
45 Federal Tax on Third Income Bracket ($75,D01 -$10IJ,D00) @34%
49 Federal Tax on Fourth Income Bracket ($100,D01 s::5,wo) Q 39%
50 Federal Tax on Fifth Income Bracket (sa35,001 -s10,000,ou0) @ 34v.
51 TolaI Federal Income Tax
so Combined Federal and Slate Income Tax (L44 » L51)

I
53 Anolicable Tax Rate
54
55

:s4.booo%

Calculation of lnleresl Svnchronizafionr
55 Rats Base (Swedule GWB-3. Gd. (C), Line 18)
57 WeightedAverage Cost of D ht '
so Synchronlzed Interest (L45 X L46)

| Sun cw W est |
s 37,235,838

3.1900%
1,187_B235.



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER

Docket No. WS-01303A-0B-D227
Test Year Ended December 31, 2007

Schedule GWB-3
FINAL

RATE BASE _ ORIGINAL COST

I

(B)

LiNE
no.

(A)
COMPANY

As
FILED

STAFF
ADJUSTMENTS

(C)
STAFF

ADJUSTED

1
2
3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Selvice

$ $ $

$

48,893,385
10,514,488
38,378,897

(15,408)
75,672

(92,080) $

48,877,977
10,591,150
38,286,817

LESS:

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 20,548
1,057

19,491

$ 17,3418 $

17,318

37,866
1 ,057

36,809

7 Advances in Aid of Construction (AIAC) 1,175,373 1,175,373

8 imputed Reg AIAC 1,006,408 1 ,0D6,408

v

9 Imputed Reg CIAC 392,368 392,368

10 Deferred Income Tax Credits (Debits)
Customer Meter Deposits
ADD.-

(1 ,326,577)
1 ,225

(1 ,326,577)
1 ,225

11 Cash Working Capital 480.140 (441 ,728) 38,413

12 Prepayments 24,906 24,906

13 Supplies Inventory 56,510 56,510
##

14 Projected Capital Expenditures

15 Deferred Debits (777,486) 892,284 114,798

16 Purchase Wastewater Treatment Charges

17 Original Cost Rate Base $ 37,901,086 $ (665,249) $ 37,235,836

References:
Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)
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Rgleruneusl
P i l l ,  A u m u h l d  D n p n d l l h n  I n d  A l k  5 ¢ 1 & . I 1  G W B - 5
Wurinhg Cap hl S i b i l l a  G W B - 5
\mpMld Rug AIAC Sd u d d t  G W B - 7
J a r r a d  D l h i i i Sd z l d d u  GWB- l
g1A¢[AIAg\l»yl ¢W1P Sd a e h l l  GWB- 9
Dvvrcanlckv ml Anenis Tvuimnnl P\ln! SMedule GWB-9A

ARIZDNM AM ERICAN WATER COM PANY .  sun  CITY WEST WATER
Ducks! Na. WS-MJIIJA-0l-0227
Tusk Year Ended Dacunber 111 2001

Sduduln G W B 4
H N A L

SUMMARY oF ORIGWAL ¢:osT RATE BASE ADJUSTMENTS

L INE
H Q .

ACCT.
HQ.

W
GOMPANY
ALEILED

nr

A9121

l o

A9112

ml

ARM!

:Et

A 8 1 8

1 9

6 9 1 9 . 1

m

arm
(GI

:nm

IH!

m m

(Fl
STAFF

e w s z s 8

1
2
I
4
s
5
7
I

t o , u u
1,144

11.551
44,951

2u,nns
t . J 4 i

111551
4-s,5s7

7 , RB, 9 l \
zz4,sz\

10,157

1,sza,sa\
2 2 4 , l z1

so,as1
9
10
\1
\z
1:
to
15
is
11

l1,12a \l,!2l

2,587,380
: e , n u

51195,925
4_sas

vas,ss¢

z_sn1,m
:s.044

§,1051925
4_sos

1s9,s9s

(52,959)

M E T  I N  § i R v I c 5 .
: m o w Or g l u i l a i u n
1 0 2 0 5 0  F n n d l i l l l
M3200 Lind 4 land Rsgnu as
383300 Land | .  Lar i  Right  P
303598 .Lind I. Land nxgtn. TU
:wanna Land L Land iinhb AG
: w o o  S t u d  &  I m p  a s
394299 Siled A Imp P
1 0 4 3 0 0  Stu d  I  Imp  WT
: o u z o  s o o n  L  Imp  T D
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ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-5
FINAL

I

RATE EASE ADJUSTMENT #1 . PLANT, ACCUMULATED DEPREClATlDN, AND AlAC

r

[8]

LINE
no.

. .  [A]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

76,572
75,672

. I I I
STAFF

As

ADJUSTED
ACCT
M L Qescriggion
330.00 Dist Reservoirs 8- Standpipe Plan!

Dis! Reservoirs & Standpipe Acc.Depreciation
76,672
76,672

References:
Column [A]: Amounts induced in plant balances per Ming.
Column (B): Per Testimony GWB
Column (C): Column [A] less Column [B]

I

1

r



ARIZONA-AMERICAN WATER COMPANY . SUN cry WEST WATER
Docket Na. WS-0134J3A-D8-0227
Test Year Ended December J1. 2907

Schedule Gws-a

RATE BASE ADJUSTMENT #Z . WORKING CAPITAL

COMPANY
TEST YEAR
AS FILED

TEST yam
ADJUSTMENTS

TEST YEAR
AS

.ADJUSTED
LEADILAG DOLLAR

DESCRIPT»ON

(13 ,56B) a.z7s.78a
(233,582)

28,910,992
6.488.013

703117
(2,590)

B30.074
227.BB9

(2,690)
530,074
227.889

957.868 (3.85)
(4.54)

(3-532.925)
(B86,797)

5.195.439

999.903
191 . 120
137 .599
33

137.699

Labor
Purchased Waler
Fuel a Power
Chemicals
Waste Disposal
Management Fees
Group \nsuran::e
Pensions
Regulatory Expense
Insurance OMar Than Group
Customer Accounting 133.475

14.331

133,475
(10.58)
30 00

s
s

2.637.990
995.731

(153,055)
1.715,780

227.716

s 212.50

232.408
24,7.828
179.B96
55.832

(324,059) s

1_967_31 D
3a.34s.249

1.030.257
(13,B40.403)
125_525.925
209.8B4.509

1
z
3
4
5
e
7
a
g
I D
11
12
13
14
15
16
17
18
1 9
2 0
21

. Rents
General Office Expense
Miscellaneous
Maintenance Expense
Taxes Other Than Income~Property Taxes
Taxes Other Than Income-Other
Income Taxes
Interest
Total Operating Expenses 3.790.455

(5,161)
157.823

1.159.094

180.453
65.832

(329,220)
1.1 B7.B23
4.753.692 764.73

23
24
25
2 6
27
z a
2 9

Una 21, Cd. (E) I C91 [C]

Qguipany W ofkpaper:
Una 24 - 23
Line 20. Cd 35
Line 25 ' Line 26/365 do;
Co Schedule B-5
To GWB-4

4.753.592

Expense Lag
Revenue Lag
Net Lag
Staff Adjusted Expenses
Cash Working Capital
Company As Field
Staff Adjustment

4BD.140
(441 ,72B)

31 References
32 Column [A]: Company Schedule C-1
33 Column [B]: Staff adjustments to expenses, See TestiMony GWB
34 Column [C]: Column [A] + Column [B]
as Column [D]: Expense Lags Used on Docket WS-G1303A-UB-0403, approved in Decision N0.'70372

36 Column [E]: Column [C] • Column[D]



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WATER
Docket No. WS-D1303A-08-0227
Test Year Ended December31, 2U07

Schedule GWB- 7
FINAL

I
RATE BASE ADJUSTMENT #8 - IMPUTED REGULATORY AIAC

[5] IC]

..CIAC
AMORTIZED

[Al
YEAR

OF
ADVANCE

z001
2002
2003
2D04
2005
2006
2007

ADVANCE
. , Am ounT

s 12,151;1so s

LINE
V B DESCRIPT}ON
1 Beginning Balance Per DecisionNo. S7093
2 None
3 None
4 None
5
s
7
a
9
10

5 1z,151_1so

117971706
1 ,85$,4D9
14869,409
1 ,aas,40s
1 ,ass,4Ds

1,8694409
s11 ,144,7sz s

(D>
cIAo

.REMAING

BALANCE '

"12,15.1,180
1a9353.4s4

a_484,045
5,614,535

4,745,226
2,Bt5,817
1',00s_40a
1,0061408

None
Per Staff
Company Proposed lmpu\ed Reg. NAC
Staff Adjustment s Q 1,005,408

REFERENCES;
Columns [A]: Fiscal Years
Column [B]: Beginning Balance per Decision No. 67093
Column [C]: Annual Amortization of Col [B] using 5.5 year recovery period per Decision No.. 67093
Column [Dix CIAC per Decision No. 57D93, less amortization.

I

. P

J

1

I
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ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WATER
Docket No. WS-01303A-0B-0227
Test Year Ended December 31, ZDO7

ScheduleGWB - B
FINAL

I

RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS

J

[A]
COMPANY

AS ILINE
NO. DESCRIPTION

1 At December 31, 2007
e

2o07
FIEEB .

(777,486)
2....__..QZ7,48_@

[ q
STAFF

STAFF AS
ADJUSTMENTS ADJUSTED.

. 892,284 .114,79B
s 892,284 s `(1,E59,770)

.4

.REFERENCESI
Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GWB

[B]

I

I
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ARIZDNA-AMERICAN WATER COMPANY . SUN CITY wEST WATER
Docket No. W5-01303A-0B-0227
Test Year Ended December 31, 2007

Schedule GWB - 9
FINAL

\ I
RATE BASEADJUSTMENT #5 - CIAC ON CWIP

IB]

ACCT
no . Descn'Dtion K

IA]
COMPANY

AS
FILED

.STAFF
ADJUSTMENTS

CIAC 19,491 s 17,318

[CI
STAFF

.. AS
ADJUSTED

35,809

References'
Column [A]; Amounts included Per filing.

1

.av

1

I



ARKZDNA-AMERICAN WATER COMPANY . sun CITY WEST WATER
Docket No. WS-01303A-D8-0227
Test Year Ended December 3112007

Schedule GWB PA
FINAL

I

RATE BASE ADJUSTMENT #6 .. OVERCAPACITY OF ARESENIC TREATMENT PLANT

ACCT
NO. Descrintlon

32010( WT Equlp Non~Media

-1A1
CGMPANY

AS
FILED

750,063

18]
x

References:
Column [A]: Amounts included in plant balances per filing.

STAFF
ADJUSTMENTS
s (92,080)

[C]
STAEF

As
ADJUSTED

s 6671983

I

I

I

i
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ARIZONA-AMERICAN WATERCOMPANY .. SUN CITY WEST WATER
Docket No. WS-D1303A-08-0227
Test Year Ended December 31, 2007

Schedule ewB$10
FINAL

|

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

[A] [Bl [CI
s1rAFF

TEST .YEAR

QAS
ADJUSTED

[D] [E]

LINE
DESCRIPTION

COMPANY'
TEs11:fE.5R

ASFILED

STAFF

TESTW EAR;
ADJUSTMENTS

STAFF .
RECOMMENDED

CHANGES
. =SIAEF .

. "Rr=;coMmL=_noEo

s 5,551 ,030
40,401

s I

\
I

s 5,661 ,030
40,401

s 3,405,521 $ 9,055,551
40,401

-

1
2
3
4
s

Water Revenues
Other Revenues
Other .

'Total Operating Revenues s 5,701,431 s $ 5,701,431 s 3,405,521 s 5,105,952

s (13,558) s $

313
(12,035)

(8,259)

(4,692)
(181151)
147,904

557 35,885

s
s
s
s
$

s
s
s
s
s
s
s
s
s

5.
s
s
s
s

703,217
(2,590)

830,074
227,889

4,391
999,903
191 .1 to
1371699
33,802
58,522

133,476
1.4331
57,226

232,408.
247,328

1 ,3z3,541
179,B96
65,832

(324,059) (5,161)

S89,549
(21590)

830,074
227,889

4,704
987,858
191,120
137,699
25.543
s8.622

133,476
14,331
57,225

227,716
55,577

1 ,471 .44s
1B0,453"
55,832

(329,220) 1 ,30D,B42

689,649
(2,680)

830,074
227,889

4,7o4
987,855
191,120
137,639
.. 251543
ss._e22

133,475
14,331

w.22.a..
227,715
6s,577

1 _471.,445
215,339
55,832

971 ,422

6 Operating Expenses
7 Labof
8 Purchased Water
9 Fuel & Power
10 Chemicals
11 Waste Disposal
12 Management Fees
13 Group Insurance
14 : Pensions
15 Regulatory Expense
16 . insurance Other Than Group
17 Customer Accounting

la ;RéhFt§ .
19 General Office Expense
20 Miscellaneous
21 Maintenance Expense
22. Depreciation & Amortization
23 General Taxes-Property Taxes
24 General Taxes-Other
25 Income Taxes
28
27
2B
29

Total Operating Expenses
Operating Income (Loss) s

s,114,oos
587,425 s

(76,692)
75,692 s

5,037,314
664,117 $

1,338,528
2,058,993 s

5,373,542
2,733,110

References:
Column (A): Company Schedule C-1
Column (B): Schedule GTM 11
Column (C): Column (A) +_Column (B)
Column (D): Schedules GWB 2, Lines 29 and 37
Column (E): Column (C) + Column (D) '

0

~

J
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ARIZONA-AMERICAN WATER COMPANY l  SUN CITY WEST WATER
DDCkEt No. WS-D1303A-08-0227
Test Year Ended December 31 , 2007

Final  Schedule GTM-12

I

OP E RA T I NG I NCOM E  A DJ US T M E NT  # 1  -M A I NT E NA NCE  A CCRUA L

LINE
NO. DESCRIPTION

tAl ..
C O M P A N Y
P R O P O S E D

[B]
S TA FF

A DJ US T M E NT S

[C]
S TA FF

RE COM M E NDE D

1 Maintenance Expense $ 247, 328 $ (181,751) $ 65,577

Repair and Maintenance Expenses
Calendar year 2005
Calendar year 2005
Calendar year 2007

Total for three year period

37 , 609
48 , 820

110 , 302
196, 731

1

l

I

|



ARIZONA-AMERICAN WATERCOMPANY . SUN CITY WEST WATER

Docket No. WS-013D3A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-13

OPERATING ADJUSTMENT #2- DEPRECIATION EXPENSE

LINE
NO.

ACCT.
no. DESCRIPTION

[A l
PLANT

BALANCE

[El
DEPRECIATION

RATE

IG]
DEPRECIATION

EXPENSE

20,085
1,345

111651
44,957

7,520,981
224,821
90,867

190,525
a_7ss
1,511

16,828 779

1
2
3
4
5
s
7
B
9
10
11
12
13
14
i s
1s
17
18
19

an

21557,380
aa,044

5,105,926
4,505

169.696

65,202
1,ssa

225,682
225

a,soz

PLANT IN
301000
302000
303200
303300
303500
303500
304100
304200
304300
304400.
304500
a04a00
30S000
307000
310100
311200
311300
311500

0
320100
330000
331001
331100
331200
331300
332000
333000
334100
334200
335000
339100
339500
340100
340200
341100
341200
342000
343000
344000
345000
345100
346300

6,254,523
836é735

13,055,020
516

409,389
252,698

169
7,342,742
1 ,'/56.083

147,291
1 ,a3s,eao

G;DO%
-opals

.9-09%
:Loose
d.uo»s
0.00%
z.sov.
1.67%
1.67%
1 0 0 %
4.sa'A
0.00%
0.00%
2.52%

. 4.42%
4.42%
5.00%
5.01%
5.00%
7.08%
1.67%
1.53%
1.53%
1.53%
1.53%

`1.sass
2.48%

. s a s s
2.51%
2.00%
0.00%
2.00% .
4:5994

1o.qoss
. 20.00%

15.00%
3.91%
4.02%
3.71%
5.02%

10.30%
4.93%

441,569
131973

199_742
g

6,264
3,866

a
1 B2,100
44.07a
a,ss7

361714

SERVICES
Organization
Franchises
Land & Land Rights SS
LaNd a Land Rights P
Land & Land Rights TD
Land& Land Rights AG
Struck &.imp ss
strict s. Imp P
Strict & Imp \NT
susi. Imp TD
Struck ll- Imp Offices
Sad & Imp Misc
Collect & Impounding
Wells A Springs
Power Generation Equip Other
Pump Equip Electric
Pump Equip Diesel
Pump Equlp Other
WT Equlp Media
WT Equlp Non-Media
Dist Reservoirs 8.Standpipe
TD Malns Not Classified by Size
TD Mass oh & Less
TD Malns sin Io Eh
TD Mains 1Dln to Bin
Fire Mains
Services
Meters .,
Meter Installations
Hydrants
Olhber PIE Intangible
OtherPIE SS
Office Furniture & Equlp
Comp &Periph Equip
Trans Equip Lt Duty Trks
Trans Equip Hvy Duty Tris
Stores Equipment
Tools.Shop,Garage Equip
Laboratory Equipment
Power Operated Equipment
Comm Equip Nun-Telephone
Comm Equip Other

20,7a7
46,715

225,177
21,027

142
191.641

1,soe
151,885
163,135

1,asa

954
4_s72

45,035
3,154

5
790
so

a,127
15,503

SS

304e20
33mm
340100
340200
34-D300
340300
343009
345100
345300

S U s i & Imp Leasehold
Mains -
Once Fumltune & Equip
Comp L Poriph Equip
Computer Software
Computer Soflwara-Other
Tools,Shop,Garage Equlp
Comm Equip Non-Te\ephone
Comm Equlp Other
Total Plant In Sewlce

2z,e2a 14.28%
1.53%
3.87%

10.00%
25.00%
25.00%
4. 10%
8.25%

3,260

113,oa3
45,973

180,903
4,699
3,864

18,695
493

45_87']_977

4.374
4,597

45,226
1,175

15B
1 ,543

25
115691819

301000
302000
303200
303300
304620

0.00%
0.00%
0.00%
0.00%

14.28%
s

20,086
1,a4s

11,551
44,957
22,828

48,777,109 s
a,2so

1,556,559

.Less Non Depreciable Plant
Organi;at1oh
Franchises »
Land & Land Rights ss
Land & Land Rights P
Struck & Imp Leasehold
Net Depreciable Plant and Depreciation Amounts
Compusiie Depreciatlbn Rate

.Less
3.21%

20
21
22
23
24
25
25
27
2B
29
30
31
32
33
34
35
35
37
CB
as
40
41

. 42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
so
59
60
so
62
53
54
65
as
57
58
59
7D

Amortization of Regulatory CIAC at Settlement Rate

Amortization of CIAC at Composite Rate
Staff Recommended Depreciation Expense
Company Proposed Depreciation Expense
Staff Adjustment

s 37,856 s
s

s

97,158
1 .216

1,471,445
1.323541

147,904

CQIA
Col B
Pal r~

References' .
Schedule GW B-4 . . 4

1Proposed Rates per Staff Engineering Report for Non tdlocaied Plan
f`».lfA\l{¢_< n_1»»~-

5.35%
3.21%



LINE
no. DESCRIPTION

=STAFF
AS~ADJUSTED.

SIAEF
RECOMMENDED

ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-14

I

OPERATING ADJUSTMENT #3 - PROPERTY TAX EXPENSE

[Al LBS

$ 5,701 ,431
2

11,402,862
5,701 ,431

17,104,293
3

5,701,431
' . 2
11,402,862

13,454

s 5,701 ,431
2

11,402,862
9,106,952

20,509,814

3
6,836.605

2
13,573,209

13,454

1t,416,31e
0.23

2,625,753
6.87%

180,453
179,896

.557

13,686,663
0.230

3,147,933
8.87%

$
$
s

1 Staff Adjusted Test Year Revenues - 2007
2 Weight Factor
3 Subtotal (Line 1 ' Une 2)
4 Staff Recommended. Revenue
5 Subtotal (Line 4 + Line 5)
6 Number of Years
7 Three Year Average (LiNe 5 l Line 6)
B Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 ' Line B)
10 Plus: 10% ofCWlp - 2005
11 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment RatiO
14 Assessment Value (Line 12 * Line 13)
15 Composite PropertyTax Rate - Obtained from ADOR
16 Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15)

17 Company Proposed Property Tax .
18 Staff Test Year Adjustment (Line 16 Line 17)
19 Property Tax on Staff Recommended Revenue (Line 14 ' Line 15)
20 Staff Test Year Adjusted Property Tax Expense (Line 16)
21 Increase in Property Tax Due to Increase in Revenue Requirement

$
$
$

216.839
180,453
35,886

22 Increase in Property Tax Due to Increase in Revenue Requirement (Line21)
23 Increase in Revenue Requirement '
24 Increase in Property Tax Per Dollar Increase in Revenue (Line 22/ Line 23)

$
$

35,886
3,405,521
1.05377%

REFERENCES: 0
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue

Line 17: Company Schedule C-1, Line 24

Line 21: Line 19 - Line 20
Line 23: Schedule GWB-1, Line B

1



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WATER
Docket No. WS-Q1303A-08-0227
Test Year Ended December 31, 2007

F ina l  Schedule  GTM-15

I

OPER AT I N G I N C OM E AD J U ST M EN T  #4 . I N C O M E  T A X E S

L I N E  A C C T
NO. N O . DESCRIPTION

[ A ]
C OM  PAN Y
P R O P O S E D

. r e l
S T A F F

A D J U S T M E N T S

[ C ]
. S T A F F  ,

R E C O M M E N D E D

1 Income Taxes $  ( 3 2 4 , 0 5 9 ) $ (5,161) s (329,220)

References '
Column (A) ,  Company  Schedule (3-2
Column (B):  Tes t imony GTM
Column (C):  Column (A) + Column (B)

n

r

.



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WATER
Docket No. ws-01303A-n8-0227
Test Year Ended December 31, ZDD7

Final .Schedule GTM-17

I

OPER AT I N G I N C OM E AD J U ST M EN T  #5  .  LABOR  EXPEN SE

L I N E AC C T
n o . n o . D ESC R I PT I ON

[ A ]
C O M P A N Y
P R O P O S E D

rel
S r A F F

A D J U S T M E N T S

[ C ]
. .  S T A F F

R E C O M M E N D E D

1 Labor $ 703 , 217 s (13 , 558) $ 689 , 649

l

References :
Co lumn (A) ,  Company  Schedu le  C -2
Column (B):  Tes t imony  GTM
Column (C):  Column (A) + Column (B)

I

,pf

\

i



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WATER
Docket No. WS-013D3A-08-0227
Test=Year Ended December 31, ZD07

F inal  Schedule GTM-18

i

OPER AT I N G I N C OM E AD J U ST M EN T  #6  -  W AST E D I SPOSAL

L I N E  A C C T
n o . N O. D ESC R IPT ION

. [A]
C O M P A N Y
P R O P O S E D

[ B]
S T A F F

AD J U ST M EN T S

[ C ]
ST AF F

R E C O M M E N D E D

1 Waste Disposal $ 4 , 3 9 1 $ 313 4 , 704

References :
Column (A) ,  Company  Schedule  C -2
Column (B):  Tes t imony  GTM
Column (C):  Column (A) + Column (B)

1

I

I



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WATER
.Dpckéi No. WS-D130.3A-08-0227
Test Year Ended .December 31, 2007

F ina l  Schedule GTM-19

4

OPER AT I N G I N C OM E AD J U ST M EN T  #7  -  W AT ER  T EST I N G

L I N E A C C T
N O . n o . DESCRIPT ION

RA] .
COMPANY
PROPOSED

101 .
STAFF 4

R E C O M M E N D E D

1 Miscel laneous $ 2 3 2 , 4 0 8

. rB
.  ST AF F

A D J U S T M E N T S

$ (3,393) $ 229,015

ReferenCes:

Column (A) .  Company  Schedule C-2
Column (B):  Test imony GTM
Column (C):  Column (A) + Column (B)

gi

r

I

J



i

ARIZONA-AMERICAN WATER COMPANY . SUN CITY WESTWATER
Docket No. WS-D1303A-0B-D227
Test Year Ended December 31, 2007

F ina lSc hedu le  GT M -20

I

OPER AT I N G I N C OM E AD J U ST M EN T  #B -  L I N E 21  C LEAN -U P

L I N E  A C C T
n o . N O. D ESC R IPT ION

.~IA]
QOMPANY
PROPOSED

[ 8 ]
S T A F F

A D J U S T M E N T S

[Q1 f
. sT4tF.

R E C O M M E N D E D

1 Miscel laneous $ 2 2 9 , 0 1 5 $ (1 , 299) $ 227,.716

References:
Column (A) ,  Company  Schedule  C -2
Column (B):  Tes t imony GTM
Column (C):  Column (A) + Column (B)

.*

.¢."

9



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WATER

Docket No. WS~01303A-08-0227

Test Year Ended December 31, 2007

Final Schedule GTM-21

I

OPERATING INCOME ADJUSTMENT #9 - MANAGEMENT FEES

LINE ACCT
n o. n o. DESCRIPTION

.;-[A]
CGMPANY
PRGPOSED

481
STAFF

ADJUSTMENTS

4 x[C} .
STA=EF | ..

RECOMMENDED

1 Management Fees 5 999,903 $ (12,035) s 987,868

References:
Column (A), Company Schedule c-z
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

. A

I



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final  Schedule GTM~22

I

OPERATING INCOME ADJUSTMENT #10 . RATE CASE EXPENSE

L I N E  A C C T
n o . n o . DESCRIPTION

IA]
C O M P A N Y
P R O P O S E D

[B]
STAEF

A D J U S T M E N T S

1 R egu la t o ry  Ex pens e s 33 , B02 $ (8,259)

LGI .
RECON2lMENDEE§"

25,543$

References :
ColuMn (A) ,  Company  Schedule C~2
Column (B) :  Tes t imony  GTM
Column (C):  Column (A) + Column (B)

!

- °

4

0

\

2



ARIZONA-AMERICAN WATER CO|V|PANY - TUBAC WATER
Docket No. WS-01.303A-08-0227
Test Year Ended December 31» 2007 I

FlNAL SURREBUTTAL TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES

SCH # TITLE

GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GwB-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

1 REVENUE REQUIREMENT
2 GROSS REVENUECONVERSION FACTOR
3 RATE BASE - ORIGINAL COST
4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
5 RATE BASE ADJUSTMENT #1 - WORKING CAPITAL
6 RATE BASE ADJUSTMENT #2 - IMPUTED REGULATORY AIAC
7 RATE BASE ADJUSTMENT #3 l DEFERRED DEBITS
8 RATE BASE ADJUSTMENT #4 - AIAC IN CWIP
9 NOT USED

10 OPERATING INCOME STATEMENT -lEsT YEAR AND STAFF RECOMMENDED
11 SUMMARY OF OPERATING .INCOME ADJUSTMENTS - TEST YEAR
12 OPERATINGINCOME ADJUSTMENT#1 - DEpR8;IATI0n EXPENSE
13 OPERATING :neomE ADJUSTMENT=#2 -;ERqEERW;IM9PENSE
14 OPERAT1NG INco1vTE ADJuSTMENT # - 1'ncomE*TA><'E)<EEnsE
15 noT USED
16 NOT USED 5 .
17 OPEMT1N@ INCOME ADJUSTMENT # S LABOR.EXP.ENSE
18 OPERATING INCOME ADJUSTMENT # 7WASTE DISPOSAL
19 OPERATING IN.COME ADJUSTMENT # 8 MISCELLANEOUS (\NATER TESTING)
20 OPERATING INCOME ADJUSTMENT# 9 MISCELLANEOUS(LINE 21 CLEAN-UP)
21 OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES
22 OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE

I

I

P

8

r



$ 215,872

ARIZONA-AMERICAN WATER COMPANY » TU BAC WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-1
FINAL

I

REVENUE REQUIREMENT

LINE
n o. DESCR!PTlON

(A)
COMPANY
ORIGINAL

.COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

.(D)
STAFF
EA1R

VALUE

1 Adjusted Rate Base $ 1 ,527,454 s 1 ,527,454 s 1,420,999 $ 1,420,999

s (38,553)

-2;52%

$ (38,553)

-2.52%

$ (47,643)

.3_35%

$ (47,643)2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 IL1 ) -3.35%

4 Required Rate of Return 8.40% 8.40% 7.34% 7.34%

5 Required Operating Income (LE ' L1) s 12B,306 $ 128,306 $ s 104,301

6 Operating Income Deficiency (Ls - LZ) 5 165,859 $ 156,859 $

1041301

151,945 $ 151,945

7 Gross Revenue Conversion Factor 1 .5574 1 .6574 1 .4207 1 .4207

8 Required Revenue Increase (L7 ' LS) $ 278,209 s 278,209 I $

9 Adjusted Test Year Revenue $ 426,900 $ 426,900 $ 426,900 $

10 Proposed Annual Revenue (LB + LQ) $, 705,109 $ 705,109 $ 642,772 $

215,872 I

425,900

642,772

11 Required Increase in Revenue (%) 55.17% 55.17% 50.57% 50.57%

12 Rate of Return on Common Equity (%) 11.75% 11.75% 10.00% 10.00%

References:
Column [A]:
Column (B):
Column (C):

Company Schedule A-1
Company Schedule A-1
Staff Schedules GWB-2, GWB-3, and GWB-10

av

I



Staff Recommended
.Tubae

Cumb\ned
Tubac
Only

s
s
s

Tubae
Only

642,772
520,091
45,3341

s
s
s

s4z_7'/2
520,092

45.330
s 77.331

6.968071
s 77,331

s.9eao%f
s.ase

71,942
1_soa
5_4as

s
s
s
s
s
s
s
s 12.955
s 15,374 =s 1B,374..

Test Year
Tubae Tunas Tuna:

Onlv
s
s
s

426,900
s1s,aas

45.aa0
s

B.9580'/1
s

6.968096
s (134,315)

B.9BBO'/n
s
s
s
s
s
s
s
s

s
s
s
s
s
s
s
s

(9,359)
(124,955)

(7_500)
(5,250)

(5-500)
(9.733)

(31,983)

s
s

x
s
s

s
s

. s

s s s 441.342)

ARIZONA-AM ERICAN WATER COMPANY . TUBAC WATER
Docket No. WS-01303A-0B-D227
Test Year Ended December 31, 2007

ScheduleGWB-2
FINAL

GROSS REVENUE CONVERSION FACTOR

(A) (8) (c l (D) [E] IF!.JE
EQ. DESCRIPTIQN

I

1
2
3
4
5
5

Calculation Qr Gross Revenue Conversion Facfog
Revenue
UnmlledbleFactor (Lina 11)
Revenues (LI . L2)
Combined Federal and Stale Income Tax and Property Tax Rain (Line 23)
suolozan (La - L4)
Revenue Conversion Factor (LI I LS]

1oo.oooo%
0.0000%

1D0,DOOO%
29,5134 'A
7D.38S6%
1.420725

1D0.D000%
2B.2156%
71.7550%
u,oooo%

7

a
5

10

11

Calculation of uncollemible Factor

Unlly
Combined Federal Ana Stale Tax Rate (Lha 17)
One Minus Combined Income Tax Rate (L7 - LB )
Unconectibls Rake
Uncollectlbls Flexor (La ' L1 o ) o.ouuo~A

1DD.0000%
5.96B0%

93.032053
22.B384%
21 .2470%

Calculation of Efrecflve Tax Rate:
1.2 Operating Income Before Taxes (Aziz°na Taxable Income)
13 Arizona Slater Income Tax Rats '
14 Federal Taxable Inoeme (L12 L13)
15 Applicable FederalIncomeTax Rate (LInt 44)
LB EffectiveFederal Income Tax Rate (L14x L15)
17 Combined Federal aNd State IncomeTax Ralf (L13 *L15) 2B.2150%

0.0194a0227

100_D000'A
2B.2150%
71.7B5CYu

1_g4B0%
1.3984%

QalculaUon of Errective Proaenv Tax Facer
LB Unify
19 Combined Federal and Stain Inhume Tax RaU (L17)
20 One Minus Combined Income Tax Rata (L1 B-L19)
21 Property Tax Factor. (GTM-14, L24)
22 Eftectbve Property Tax Factor (l2D'L21 )
23 CombinedFederal and Stale Income Tax andProperty Tax Rate (L17+L22) 29.6134%

s
s

104,301
(47,649

24 Required operating Income (Scheduler Gwa-1, Llne 5)
25 Ad)ustedTest Year Operating lncsma (Loss) (Sche.duleGWB-10, Line 29)
25 Required Increase in operating lncoml (L24 .L25) t s 151,945

s
s

18:374
(41 ,342)

27 \name Taxes on Recommended Revenue (Col. (F). L52)
pa Income Taxes on Test YearRevenue (Cd. (C),L52)
ET Required Increase in Revenue to FroV.idl for lneume Taxes (L27 - Lza) s 59,716

s `542,772
D.0000%

s
s

30 Recommended Revenue Requirement (Schedule GWB-1, Line 10)
31 lJncnllel:tib\e Rate (Ume 10)
32 Uncollectible Expense an RecoknmersdedRevenue (L24 ' L25)
33 Adjusted Test Year Uncollectible E;<pense .
34 Required lnaease in Revenue to Provide forUncollectible Exp. s

35 Property Tax with Recommended Revenue (GTM-15, 20)
36 Property Taxon Test Year Ravenous (GTM-15, Cal A, L1B)
37 Increase in Property Tax Due to Increase in Revenuer (L35-L35)

s
s

29,541
25.341

CB Told Required lnaaase in Reva run (L26 + L29 + L37)

s

s

4205

215,865

:Ax re l ICE fox IE rF

5.388
714942
1_soo
u s e

s
,s
s
s
s
s
s
s 12955 I r

Calculation of Income Tax:
39 Ravenna (San GWB-1, Col. [C] La B. 10)
to Operating Exqaenses Exdudlng Income Tail
41 Synclvcnized Interest (L55)
42 Arizona Taxlbia Income (Las - L40 - L41)
43 Arizona Stats Income Tax Rate
44 Adznna Income Tax~(L42 x L43)
45 Federal Taxable lnccma (L43 - L44)
48 Federal Tax on Furs! Income Bracket\ (81 - SSDJJUO) (Q 15°/»
47 Federal Tax on Second Income Bracket (550,001 . $75,DOD).@25%
48 Federal Tax in Third Income Bracket (575,001 - s100,ooo) @3-4%
49 Federal Tax on Fourth Income Bracket (s100.001 - 5335,000) @ 39%
50 Federal Tax on FWD Income Bracket (S335,DD1 -$1D,0U0,UGO) @ 34%
51 Total Federal Income Tax
so Combined Federal and Stale Income Tax (L44 + L51)

| .

53 Effective Tax Rate
54
55

22.B3B4'/l

22.B3B4%

v Calculation of Interest Svndvmnization:
56 Rata Ease (Sdaeduls GWB-3, Col. (C).Una 18)
57 Weighted Average Cost of Debt '
58 Synchronized Interest (L45 X L46)'

Tuba: I Tuba: | Tuba: |
s . 1,420,999

3.190014
s 45,330

Calculation al Rare Base Pemenlaaeq

59 (Cd. [8]_ L57)
SD (Col. [C], L57)
51 Totals

| Rate Bass Percent
0.00%

100.00%
100.00%

s

2
1 ,420,999
1 _420_999



|
ARIZONA-AMERlCAN WATER COMPANY -TUBAC WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-3
FINAL

RATE leAsE - ORIGINAL COST

I

(A)
COMPANY

AS
FILED

(B)

LINE
no.

STAFF
ADJUSTMENTS

(C)
STAFF

As .
ADJUSTED

1
2
3

Plant if Service
Less: Accumulated Depreciation
Net Plant in Service

$

$

3,423,384
939,364

2,484,020 $

423,384
939,364

2,484,020

LESS."

4
5
e

Contributions in Aidof Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

195
17

178

$ 35 195
17

178

7 Advances in Aid of Construction (AlAc) 1,042,125 20,266 1,062,391

8 imputed Reg AIAC 14,087 14,087

g imputed Reg CIAC 9 58,023 58,023

10 Deferred Income Tax Credits (Debits)
Customer Meter Deposits
ADD:

(46,088)
540

(46,088)
540

11 Cash Woridng Capital 40,665 (20,980) 19,685

12 Prepayments 1,598 1,598

13 .Supplies lnventoly 1 ,44s 1 ,445

14 Projected Capital Expenditures

15 Deferred Debits 54,503 (51 ,122) 3,381
I

16 Purchase Wastewater Treatment Charges

17 Original Cost Rate Base $ .1,527,454 $ (106,455) $ 1,420,999

References:
Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)

Eu

l



M M
1
2
a
4

References:
Schedule GWB-5 .
Schedule Gwa-e»
SchBdul€ GWB-7
Schedule GWB-E

.Working Capital
imputedReg AIAC
Deferred Debits
CIACIAIAC lm CWIP

ARIZONA-AMERICAN WATER COMPANY . TUBAC WATER
Docket No. ws-o1zu3A-as-azzv
Test Year Ended December 31, 2007

Schedule GWB-4
FINAL

JMMARY DF ORIGINAL cosT RATE BASE ADJUSTMENTS

[Do (El

ADJ 4:4
LINE
NO.

ACCT.
NO. DESCRIPTION

[A]
COMPANY
AS FILED

151.

ADJ #1

[C]

ADJ #2 ADJ #3

[Fl
STAFF

ADJOSTED

FLANTIN SERVICE
1
2
3
4
5

567
2.03o

20,414
50
50

422
2,7ss

25,292
14,508

567
z,nao

20,414
ad."
50 4.

4z2.
2755

25,292
14,508

e
7
e
9

10 use
1498

15B
498

11
12

238,951
4,532

281,109
B79

403,824
55,563

1s1,zoa
am l 123
B74,455
390,385

238,951
4_a32

251.109
579

4031524
55,863

151,203
301,123
874,455
390,385

s
s
s.s

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

401 ,el a
99,052
20,327
7B,357

4o1 .so a
99,052
201327
781367

5,453
1,335

171155

s_4sa
1,335

17,156

o
14,442

0
14,442

I

301 DOO Organization
302000 Franchises
303200 L8\d & Land Rights SS
3D3300..Land.& Lated Rights P
303400 Land &Land Rights WT
303500 Land & Land=Rights TD
303600 Land & Land Rights AG
304100 Struck a Imp ss
304200 Strut a top P
304300 Strict 8. Imp WT
304400 Stria a Imp TD
304600 Struck 5 Imp Offices
304B00 StrUck 3 Imp Misc
305000 Collect 8. Impounding
307000 Wells a Springs
3101 OO Power Generation Equip Dther
3t1200 Pump Equip Electric
311300 Pump Equip Diesel
311500 Pump Equip Other
320100 WT Equip Non-Media
330000 Dist Reservoirs 3 Standpipe
331001 TD Mass Not Classified by Size
331100 TD Mains 4ln & Less
331200 To Mains Bin to Bin
331300 TD Mains 10in to 15in
333000 Sewlnes
334100 Meters
334200 Meter Installation:
335000 Hydrants
339100 Othber P/E intangible
339509 Dther PIE TD
340100 Office Furniture 8 Equip
340200 Comp & Perish Equip
341100 Trans Equip Lt Duty Tris
341200 Trans Equip Hvy Duty Tris
342000 Stores Equipment
343000 Tools,Shop,Barage Equip
344000 Laboratory Equipment
345000 Power Operated Equipment
346100 Comm Equip.Non-Telephone
345300 Comm EquipOther

1,932
659

1 ,adz
659

793 793

a,s27
1,597
s,28s

163
134
ESD
17

3,927
1,591
s,2as

183
134
sec

17

s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s
s

13
14
15
16
17
1 a
1 g
20
z1
22
23
24
25
2S
27
be
29
so
31
32
33
34
35
ah
37
ea
as
40
41
42
43
44
45
i s
47
pa
49
AD
51

CORPORATE Au_ocAno~
304620 Slrud L Imp Leasehold
331001 Main:
340100 Office Fumiiure 5 Equip
340200 Comp a ParishEquip
340300 Computer Sdftwars
340300 Computer Software-Other
343000 Tools,Shop,Garage Equip
346100 Comm Equip Non-Tglephonl
346300 Comm Equip Other

0
Total Plan! in Sewlca 3,423,3B4 3.423,384

13,557
Aacum ulaled Depredalioru
Ng! Plan\ in Sonics (LSB - L59) s

939,354
2,454,021 s s s

839,354
2,4B4,D21

s s s s s195
17

17B
1,042,125 2o_2rss

14,087

so,oza
(46,088)

540

1

195
17

.1;7a
11082,391.

14,087
58,023

(46,088)
540

4o,Bss (20,980) 19,555

1,445
1,5se

1,445
1,5sa

1
z
a
4
5
s
7
a
9
LG
11
12
13
14
. is
15
17
la
19
20
21

zz
23

LESS?
Contributions In Aid of Construalon (GIAC)

Less, Accurnula\edAmqrtizalion
Net CIAC (LS3 - L54)

Advances IN Aid al Ccnslructicn (AiAc)
knpuled Reg Advances
lamed Reg CIAC
Deferred Income Tax Credits (Debits)
Meter Deposits

D  .

WorkingCapital Allowance
PumpingPower
Purchase.Was\ewalerTreatmemCharges
Material and Supplies InVentory
Prepayments
Projected CapitalExpenditures
Deferred Debits
Original Cost Ra.te Base s

s4,sos
1,527,455 s (20,980) s 14,0571 s

(51,122)
(51,122) (2D,255)_

3.381
s ____1,-121,000

24
25
28
27

\



ARIZONA-AMERICAN WATER COMPANY . TUBAC WATER
Docket No. WS-D1303A-0B-D227
Ted Year Ended December 31, 2DG7

Schedule GWB 5
FINAL.

I

RATE BASE ADJUSTM ENT #1 . WORKING CAPITAL

[A] [Bl [D] [EI

LINE
NO. DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
IEST YEAR"

ADJUSTMENTS

IC]
STAFF

TEST YEAR
AS

ADJUSTED

LEADAAG
DAYS

NQL4AR
DAYS

I\
. 4 1

131,523 s (1,183) 130,440 1 ,585,2B0

25,631
2.190

530,957
62,357

s
s
s
.s
s

d

•

*
•

s
s
s
s
s
s
s
s
s
s
s
s
s

25,831
2.1 to.

(27)
a7,1 an
24,921
283545
1,459
5,049

11 ,544
4,145
a,a11

49,935
17,394
25,350
11 ,on

(52,17B)

(1 ,DOB)

B61131
24,921
zs,s4s
2,z4o
5.019

.11,544
4.145
a,811

so .1 so
17,394
25.341
11,078

(41 ,342)
45.330

438,701

1z.d0
as.s7
32.42
2B.47
30.00.
(3.58)
(4.54)
4s.oo
30.00
45.00
7.46

(10.58)
30.00
3D.0O
30.00

212.50
15.65
42404

1DS.52
754.73

s
s
s
s
s
s
s
s
s

-S
5 .

s
s
s
s
s
s
s

(334,188)
(115535)

1,2B415B2
67,200

22'I,2D5
8s,ss4

(44,279)
254,330

1,534,500
521 ,ago

5,3B5,080
173,370

(1 ,T3B,017)
4,B2B,537

14,599,953
383.774

10,536
45,330
53,975

Ume 21, .CoL (E) I Cut [C]
Company Workpapers

uh? 24 . ZN
Line zo, Col 35
U08 25 . Line 2S/365 dam
Co Schedule B-5
To GW B-4

33.28
49466
15.38

438,701
19,585
40.555

(20,980)

I

1

Co\umn lA]: Company.Schedule C-1

1 Labor
2 Purchased Water
3 Fuel & Power
4 Chemicals
5 Waste Disposal
6 Management Fees
7 Group Insurance
B Pensions
9 Regulatory Expense

i n insurance Other Than Group
11 Customer Accounting
12 Rems
13 General Office Expense
14 Miscellaneous
15 Maintenance Expense
16 Taxes Other Than lncomePreperty Taxes
17 Taxes Other Than Income-Other
l a Income Taxes
19 Interest
20 Total Operating Expenses
21
zz
23 Expense Lag
24 "Revenue.Lag
25 Net Lag
25 Staff Adjusted Expenses
27 Cash Working Capital
pa Company As Field
29 Staff Adjustment
t o
31 References: . .
32 r
33 Cdurhn {B]: Staff adjustments to expenses, See Testimony GWB
34 ,
35 Column [D)1 Expense Lags Used on Docket WS-013DM 0S-0403, approved in Decision Na. 70372

35 Column [E]: Column [C] ' Column [D]

Column [Clo Column [A] 4- Column [B]

|

H I'll I'll-ll



ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-012.oaA4Js-0z27 .
Test Year Ended December 31, 2007

Schedule GWB- 6
FINAL

i

RATE BASE ADJUSTMENT #2 . IMPUTED REGULATORY AIAC

[8] [C]

ADYANg:E
AMOUNT

cIAo
AMORTIZEQ..

[A]
YE°»R
T oF

ADVANCE.
2091
2002
2003
2004
2005
zoos
2007

s 170,081

_s 170,081 _s

25,163
25.155
2s,165
26,165
2S,166
26,166

155,994 s

(D)
GIAC

REMAJNG
a#~f1=Née
s w6v2m

144.918
118,752
92,586
66,419
40,253
14,087
14.0a7

I

UNE
MQ DESCR\PIHON
1 Beginning Balance Per Decision No. 57093
2 Nona
3 None
4 None
5
6
7
8
9
10

None
Per staff
Company Proposed imputed Reg, AIAC
staff Adjustment s 5 14,087

REFERENCES1
Columns [A]: Fiscal Years
Column [B]: Beginning Balance per Decision No.57D93
Column [C]: Annual Amortization of Col [B] using 5.5 year recovery period per Decision Na, 67093
Column [D]: CiAC per Decision No. 67093, less amortization.

|

J

.

I

4.



ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-01303A-0B-D227
Test Year Ended December. 31, 2007

Schedule GWB 7
FINAL J

I

RATE BASE ADJUSTMENT #3 . DEFERRED DEBITS

[Bl

ZDD7

LINE
k g ; oEscRlpTI¢bn

1 At December31,20D7
s s

[A]
COMPANY

As
FILED

54,503
54,503

¢ 1-

STAEF
ADJUSTMENTS

(51 ,1z2)
<51 .122) s

IC]
STAFF

AS
ADJUSTED

3,381
105,625

REFERENCES:
Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GWB

\

¢'

l

4



ARIZDNA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. ws-01303A-0B-D227
Test Year Ended December 31, 2007

Schedule GWB 8
FINAL

i
RATE BASE ADJUSTMENT #4 - AIAC IN CWlP

[8] [C]
STAFF

. As
As;lusTED

ACCT
no .

,STAEF
. .ADJUSTMENTS

AIAC

IA]
COMPANY

As
FILED. -

1 ,D4Z,125 20,256 s 1,os2,3s1

Columns [A]: Company schedules
Column IB): Column [C] less Column [A]
Column [C]: See testimony GWB

9

1

Description

I



ARIZONA-AMERICAN WATER COMPANY . TUBAC WATER
Docket No. WS-01303A-DB-0227
Test Year Ended December 31, 2007

Schedule GWB-10
F INAL

I

OPERATING INCOME STATEMENT .  TEST YEAR AND STAFF RECOMMENDED

[A] [B] ID] [E]

LINE
NO, DESCRIPTION

C O M P A N Y
TEST.YEAR

AS F ILED

S T A F F
T E S T Y E A R

AD J U ST M EN T S

[C]
ST AF F

T E S T Y E A R
A s

ADJUSTED

STAFF
RECOMMENDED

CHANGES
. STAFF

RECOMMENDED

1
2
3
4
5

Water Revenues
Other Revenues
Other
Tota l  Operat ing Revenues

s 423,051
3,539

5 423,061
3,839

$ 215,872 S 638,933
3,839

s 4z s , s oo s s  4 2 6 1 9 0 0 s 215,872 s 842,772

$ 131,523 $ (1,183) 130,440 $ $ 130,440

#
25,531

2,1Qo
251631

2,1913
27

(1 ,049)

6
7 Labor
8 Purchased Water
9 Fuel & Power
10 Chemicals
11 Waste Disposal
12 Management Fees
13 Group Insurance
14 Pensions
15 Regulatory Expense
16 Insurance Other 11-lan Group
17 Customer Accounting

18_ Rents

so

1,215

(507)
(1 ,D08) 4,205

General Off ice Expense
Mlscellaneous
MaintenanceExpense
Depreciat ion &Amort izat ion
General Taxes-Property
General Taxes-Other
Income Taxes

$
s
s
$
s
$
$
$
s
$
$
$
s
5
s
$
$
$

n

1 9
. 20
21
22
23
24
25
i s
pa
29
30

251531
2,190

(27)
B7,18D
24,921
23,545
1,480
5,039

11.644
4,146
a,811

49,935
17,394
81,679
26,350
11,078
(52,178) 101836

85,131

24,921
281545
2,240
5.049

11.644
4,146
8,811

51,150
17,394
81 l172.».
25,341

11 :078
(41 ,342) 59,716

86,131
24,921
28,546
2,240
5,049

11,644
4_14s
a,s11

51,150
171394
al ,172
29,547
11»078
18,374

Tota l  Operat ing Expenses
Operat ing Income (Loss ) _ s

455,453
(3B,553)

9,o91
(9,091) s

474,543
(47,843) $

63,921
151,951 s

538,465
104,307

References:
Column (A): Company Schedule G-1 .
Column (B):  Schedule GTM 11
Column (C):Column (A)8 Column (B)
Column (D):  Schedules GWB 2,  Lines 29 and 37
COlumn (E): Column (C) + Column (D)

Q
J
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ARIZONA-AMERICAN WATER COMPANY . TUBAC WATER
Docket No. W5.g13g3A.g5.g227
Test Year Ended December 311 ZDO7

Final Schedule GTM-12

OPERATING ADJUSTMENT #1. DEPRECIATIDN EXPENSE

UNE
LE

ACCT.

u s ; DESCRIPTION

(Al
PL4\NT

BALANCE

IB]
DEPRECIATION

RATE

[C]
DEPRECIATION

a< pE ns E

1
2
3

S67
2,030

20,414
50
50

4zz
z,1ss

25.292
14,808

559
323

156
49a

0.00%
»o.ggss
.IMQQSS
0.00%
0.60%
onpss
g_0g*
2 1 1 %
2.21%
2.21%
2.21%
1 2 1 %

3. .
11

4

5

e

1

a

9

10

11

12

13

14

15

16

w

l a

19

20

21

22

23

24

25

25

27

za.

23B,951
4.832

281,109
879

403,824
55,863

151 ,qua
301 ,1 za
8741455
390,385

7,seo
os

11 .919
37

17,122
3,944
2,449
5,932

17,227
7.591

I

401,518
99,052
20,327
7a,3s1

a,a4o
2,397

492
1,544

5.453
1 ,see

17,16e.

179
134

3,433

A o
14,442

o

51B

PLANT IN
301000
302000
303200
303300
303400
303500
303500
304100
304200
304300
304400
304500
304800
305000
307000
310100
311200
311300
311500
320100
330000
331001
331100
331200
331300
333000
334100
334200
3:15900
339.100
339500
340100
340200
341100
341200.
342000
343000.
344000
s4s0oo
345100
346300

SERVICEI
Organization

FranMises
Land & Land Rights SS
Land a Land rgighgs P
Lands Lind Rights we
Land 8. Land Rights TD
Land 5. Land Rights AG
Slrud 8» Imp SS
smieia Imp P
Struck a ImpwT
Slrud a Imp TD
strict a Imp Official
Struck & Imp Misc
Cuilact IL Impounding
Wells a Springs
Power Generation Equip Other
Pump Equip Electric
Pump Equip Diesel
Pump Equip Other .
WT Equip Non-Media
Dis! Reservoirs a Standpipe
TD Mains Not Classified by Size
TD Mains min & Less
TD Mains Sin Io Bin
TD Mains 10In Io 16in
Services
Meter;
Meter Installations
Hygtefiu
Other PE Intangitifé
Other P/E TD
Office Furniture 8. Equip
Comp & Perish Equip
Trans Equip U Duty Trks
TransEq.uip Hvy Duty Tris
Stores Equipment . ,
Tocals.SHop,Galage Equip

.:LabaraI°ry Equipment .
Power Operated Equipmprrt

. Comm Equip Non-Telephone
Comm Equip Other

1,932
659

0.00%
3.08%
4.24%
4.24%
424%
4.24%
7.06%
1.62%
1.97%
1.97%
1.97%
2.34%
2.45%
2.42%
2.42°A
1.57v-
0.00%
0.00%
3.28%

10.00%
2Q.Dov.
15.00%
a.59v.
3.59%
0.00%
4.54%
5.D3%
4.93%

97
32

29
30
31
32
as
34
.as
38
37
so
39

. 40
41

.42
43
44
45
i s
47
CB
49

CORPORA
304620
331001
340100
340200

. 340300
340300
a4sooo
348100
346300

793 14.28%
1.97%
3.87%

10.00%
25.00%
25.00%
4.10%
8.25%
5.35%
2.79%

113
TE ALLOCATION
Strut L Imp Leasehold
Main:
Office Fulllihrl & Equip
Comp & Petiph Equip
Computer Software
Computer Software-Dthar
TooLs,Shop,Garage Equip
Comm Equip Non-Telephone
Comm EquipOther
Total Plant In Sewlcn

3,927
1.597
s,2a5

163
134
550

17
3,423,384

152
160

1.571
41

s
54

1
95,545

301000

302009
303200
303300
303400
3oa5co
aoaeoo
304520 0

s

567
2,o:ao

20,414
50
50

422
2,755

793
3,395,303 s

113
95,432

2.81%

I

51
52
53
54
55
5B
57
CB
59
BO
61
so
so
64
B5
68
67
as
BE
10
71
72
73

s 195 s
s

Les: Non Depreciable Plant
0rgantzation
Franghiseo
Land 8- Land Rtghts. SS
Land L Land Rlghts P
Land &Land Right: wr
Land 8 LandRJghts TD
Land a Land Rights AG
Struck s. top Leasehold
Ne! Depreciable Plant and Depreciation Amounts
Composite Depreciation Rate
Less .
Amortization of Regulatory CIAC at Settlement Rate
Amortization of CIAC at Composlts Rate
Staff Recommended Depredation Expense
Company Proposed Depreciation Expense
Staff Adjustment s

14,355
5

81,172
BI .679

(sur)

C d A
Col 8
CQIC

Referenced
Schedule.GWB-4 '
Proposed Rates per Staff Engineering Report for Non Allocated P\ant

Col [AI times Cal [Bl I



LINE
no. DESCRIPTION

STAFF
As ADJUSTED

STAFF
,RECQMMENDEQ

ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Final Schedule GTM-13

I

OPERATING ADJUSTMENT #2 . PROPERTY TAX EXPENSE

[Al retag .

$ 426,900
2

853,800
426,900

.1280,700
3

426,900
. 2
853,800
13,454

-s 426,900
2

853,800
642,772

1,496,572
3

498,857
2

997,715
13,454

1,011,169
0.230

232,569
12.70%

I

$
$
$

867,254
0.23

199,468
12.70%
25,341
25,350
(1,008)

1 Staff Adjusted Test Year Revenues - 2007
2 Weight Factor
3 Subtotal (Line 1 ' Line 2)
4 Staff Recommended Revenue
5 Subtotal (Line 4 + Line 5)
6 Number of Years
7 Three Year Average (Line 5 / Line S)
8 Department of.Revenue Mutilplier
9 Revenue Base Value (Line 7 ' Line 8)
10 Plus: 10% of CWIP - 2005
11 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value (Line 12 * Line 13) .
15 Composite Property.Tax Rate - Obtained from.ADOR
16 Staff Test Year Adjusted Property Tax Expense (Line 14 " Line 15)

17 Company Proposed Property Tax -
18 Staff Test Year AdjuStment (Line 16 - Une 17) .

19 Property Tax on Staff Recommended Revenue (Lune 14 Line 15)
20 Staff Test Year Adjusted Property Tax Expense (Line 16)
21 IncreaSe in Property Tax Due to increase in Revenue Requirement

$
$
s

29,547
25,341
4,205

22
23
24

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21)
Increase in Revenue Requirement
Increase .in Property Tax Per Dollar Increase in Revenue(Line 22 / Line 23)

$
$

4,205
215,872

1.948D2%

REFERENCES; 0
Lorie 15: Composite Tax Rate obtained from Arizona Debarment of Revenue

Line 17: Company Schedule C-1, Line 24
Line 21: Line 19 Line 20
Line 23: Schedule GWB-1, Line 8

Q

|

I
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ARIZONA-AMERICAN WATER COMPANY . TUBAC WATER
Docket No. WS-013D3A-08-D227
Test Year Ended December 31, 20D7

F inal  Schedule GTM-14

I

OPER AT I N G I N C OM E AD J U ST M EN T  #3  -  I N C OM E T AXES

L I N E  A C C T
NO. n o . DESCRIPTION

[ B ]
.STAFF

ADJUSTMENTS

1 Income Taxes

,  [A ]
Q Q M P A N Y

P R O P O S E D

$ ( 5 2 , 1 7 8 ) 10 , 535

[ C ]
S T A F F

R E C O M M E N D E D

s (41,342)

References :
Column (A) ,  Company  Schedule  C -2
Column (B):  Tes t imony GTM
Column (C):  Column (A) + ColUmn (B)

I

* n \

.I



ARIZONA-AMERICAN WATER COMPANY . TUBAC WATER
Docket No. WS-01303A-D8-0227
Test Year Ended December 31. 2o01

F ina!  Schedule GTM-17

OPER A T I N G I N C OM E A D JU ST M EN T  #4  -  L A B OR  EXPEN SE

l

U N E  A C C T C O M P A N Y
P R O P O S E DD ESC R I PT I ON A D J U S T M E N T S

S T A F F
R E C O M M E N D E D

Labor $ .131,623 (1,183) 130.440

References
Column (A) ,  Company  Schedu le  C -2
Column (B):  Tes t imony  GTM
Column (C):  Column (A) + Column (B)

1
l



ARIZONA-AMERICAN WATER COMPANY 1 TUBAC WATER
Docket.No.,wS-013.03A-08-0227
Test Year Ended December 31, 2007

F inal  Schedule GTM-18

I

O P E R A T I N G  I N C O M E  A D J U S T M E N T  #5  .  W A S T E  D I S P O S A L  E X P E N S E

L I N E  A C C T
n o . n o . D ESC R I PT iON

[ A]
COMPANY

PROPOSED

[ B l
S T A F F

A D J U S T M E N T S

[ C ]
STAFF

RECOMMENDED

1 Was te D isposal $ ( 2 7 ) s 2 7 sl

|

References :
Golumn (A) ,  Company  Schedule  C -2
Column (B):  Tes t imony GTM
Column (C):  Column (A) + Column (B)

I

I

c

!



ARIZONA-AMERICAN WATER COMPANY s TUBAC WATER
Docket No. WS-01303A-08-D22T
Test Year Ended December 31, 2007

Final Schedule GTM-1 g

i

OPER AT I N G I N C OM E AD J U ST M EN T  #6  -  W AT ER  T EST I N G EXPEN SE

L I N E  A C C T
n o . N O , D ESC R I PT I ON

LBJ
STAFF

ADJUSTMENTS

~r0]
S T A F F

R E C O M M E N D E D

1 Miscel laneous

[AJ
COMPANY
PRGPOSED

s 4 9 , 9 3 5 s 1,575 $ 51,510

References :
Column (A) ,  Company  Schedule  C -2
COlumn (B):  Test imony GTM
Column (C) :Column (A)  +  Column (B)

.a

1

l

1

i

|

i



't
E

l
i

I
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ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-0'13D3A-0B-D227
Test Year Ended December 31, 2oo7

OPER AT I N GJ N C OM E AD J U ST M EN T  #7  n  L I N E 21  C LEAN -U P

L I N E  A C C T
N O . n o .

1

References :
Column (A) ,  Company  Schedule  C -2
C olumn (B) : T es t imony  GT M
Column (C):  Column (A) + Column (B)

DESCR§PTIQN

Miscel laneous

tal
CQMPANY
P R O P O S E D

$

»

5 1 , 5 1 0

1.

I

EBB
STAFF..

A D J U S T M E N T S

s (360)

F inal  Schedule GTM-2D

[ C ]
...=STAFF

RECOMMENDED

$

1

51,150

i

I. I
!

N
l

I



ARIZONA-AMERICAN WATER COMPANY . TUBAC WATER
Docket No. WS~01303A-08-0227
Test Year Ended December 31, 2007

F in3 l . s¢hedule  GTM-21

I

1

OPER AT I N G I N C OM E AD J U ST M EN T  #8 .  M A N A G E M E N T  F E E S

L I N E  A C C T
n o . n o . D E S C R I P T I O N

.1A1
COMPANY
PROPOSED

[ B ]
S T A F F

A D J U S T M E N T S

I C ]
. .  S T A F F . . .

R E C O M M E N D E D

1 Management  F ees $ 8 7 , 1 8 0 $ (1,049) $ 86,131

References :
Co lumn (A) ,  Company  Schedu le  C -2
Column (B) :  Tes t imony  GTM .
Column (C):  Column (A) + Column (B)

I

up

I

I

I

. r

l  I I Lu II



ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

F inal  Schedule GTM-22

a

OPER AT I N G I N C OM E AD J U ST M EN T  #9  -  R AT E  C ASE EXPEN SE

L I N E  A C C T
N O. NO. DESCRIPTION

[B]
STAF.F

ADJUSTMENTS

1 R egu la tory  Expense

[A]
COMPANY
PROPOSED

$ 1 ,480 $ 760

[C]
STAFF

RECOMMENDED

$ 2,240

References :
Column (A) ,  Company  Schedule  G-2
Column (B):  Tes t imony  GTM
Column (C)° Column (A) + Column (B)

J

l

7

I

I

I
;'

» l

i



RATE DESIGN
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ARIZONA MMERICAN _ AGUA FRIA WATER
Docks Na. W.Q1303A-08.0227
Test Year Ended: 12/31/07

Floral Schedule MEM-1
Pag e 1 of  2

I

R A T E  D E S IG N

Present
Rates

s
s
s
s
s
s
s

10 . 45
25 . 74
55. 90

.88.84
164 . 02
220 . 53
4 2 5 . 2 2

C o m p a n y
us ed

s 15. 00
s 3.8.38
s 80,24
s 120_334.
s 235 . 44  .
s 316.59
s 510. 36

\

N / A
N / A
N/ A

N/A
N/A
N/ A

S lé f f
R e c o m m e n d e d

S . .  ; 1 3 . 5 0
~5. 33 . 77
$4 67 . 00
s 108. D0

.  5 . 215.100
s . .337_"45
s 674 . 85
s  1 , 0 7 9 . 7 5
s  . 1 , 5 5 2 . 1 0
s  2 , 9 0 1 . 7 5

s 191 . 75 s 275. 24 s 222 . 43

$
s
s
s
s
s
s

35 . 22
27 . 25
40 . ae

126 . 60
54. 48

108. 96
163 . 44

s
s
s
s
s
s
s

60. 60
49. 50
70, 30

217. 90
9a_ao

187.60
281. 30

s
s
s
s
s
s
s

41 . 00
32. 40
47 . 00  .
147.00
64. 00

.126.39
190 . 00

B lo
Per  1.000 Gallons

0 -  4 , 000 G allons '
4 , 001 -  13 , 000 G a llons
Q_vef  13,000 Gallons

s
s
$

1. 53
2 . 22
2. 85

s
s
s

2.926
a.4s:a
3.570

s
s
s

1. 84
2 . 57
a. a7

a to 13,0001 Gallons
O ver  13 , 000  G a llons

$
$

2. 22
2 . 55

s
s

3.453
a.e7a

s
s

2. 57
3.37

.Q  to 45.000 Gallons
O ve r . 4 5 , 0 0 0 G a l lo n s

s
s

2. 22
2. 65

s
s

3 . 453
3. 670

$
s

2. 57
3. 37

o no 1. 0 0 9 0 0  G a l lo n s
O ver ' 180 , 098  G a llons

2 . 22
2. 65

s
$

a. 4s3
a . s 70

s
s

2. 57
3. 37

D to 150,000.G allons
O ver  150 , aoo  G a llons

2 . 22
2. 65

3.463
a. e7o

s
s

2 . 57
3. 37

0 t o  300, 000 G allons
. O ver  ao0 , ooo  G a llons

s
s

2 . 22
2 . 65

s
s

3.463
a.e7o

s
s

2. 57
3. 37

o to 400,000 Gal lons
Over 400,000 Gal lons

2 . 22
2 . 55

s
s

3.463
3, 670

s
s

2. 57
3. 37

o to 800,000 Gal lons
O ve r  t o o , o o o  G a l lo n s

s
$

2 . 22
2. e5

s
s

3,463
a. e7o

s
s

2 . 57
3. 37

0 to  1,125,000 G a l lo n s
O v e r 1 , 125 , 000 G a llo n s

s
s

2. 22
2. 65

s
s

3.463
3.670

s
s

2. 57
3. 37

o to 1,500,000 GalloNs
O ver  1 , 500, 000 G allO ns

s
s

2. 22
2 . 6 5

s
s

a.4aa
3.670

s
s

2. 57
3. 37

s
s

2 . 22
2. 65

s
s

3.463
3.670

s
s

2 . 57
3:37

o t o  2 , 250, ooo G allons
O ver  2 , 250 , 000  G a llons

0 t o  a , 060 G allons
O ver  a , ooo  G a llons

s
s

1 .78
2. 24

s
s

2. 928
3.463

s
s

. z . 0 2
2. 57

Other  Public .Entit ies - State.Prislon All .Gallons

All Gallons

A ll G a llons

All Gallons

Line
No.
1 Mont h lv M in imum
2 5 / a  x  x3 / 4 - Inch  M et er
3  1 - i n c h  M e t e r
4 11/2- inch Meter
s  2 - i n c h  M e t e r
s  3 - i n c h Meter
7  4 - i n c h  M e t e r
e  6 - i n c h  M e t e r
9  8 - i n c h  M e t e r

`  10  10- inch Met er
11  12- inch . M et er
12
la O ther  Public  Ent i t ies  -  S tate Pr is ion
14
15 Monthlv Service Charge for  F ire Sor ink lef
16 4- inch Meter  Rate Schedule  Bemoan (Sun Ci t y  Wes t  Rate)
17 4- inch Meter  -  Rate Sched ule CSM04
la  5 - inch  Met er  -  Rat e  Sched u le  ceMoe
19 6- inch Meter  -  Rate Sched ule EsM0e
zo 8- inch  Met er  Rat e  Sched u le  CSMDB
21  10 - i nc h  M e t e r  R a t e  S c hed u le  c s M 10
22 12- inch Meter  -  Rate Sched ule C6M12
23
24
25 Gallons  in t he Minimum
26
27
za Commod i t v Rat es
i s (Resident ial.  Commerciaf .  Indust r ial)
ea
al 5/8 x . .3/4- Inch Meter  Resident ial
32
33
34
as 5/B x  3/4- inch Meter  Commerc ial
36
37
ea 1~inch Meter .
39
40
41 1 1/2- inch Meter .
42
43
44 2- inch  M et er
45
46
47 3~ inch Meter
pa
49
so 4 - inch  M et er
51
52
so 6 - inch  M et er
54
55
56 8- inch  Met er
57
ss
as  10- Inch Met er
60
51
52 12- inch  Met er
53
54
as  A r izona Wat er . Cont rac t
as
67

: so
as
70 O WU -  P I Surpr ise

.71
.. 72 Pr ivate F ire Service
73
74 Irr igat ion/Bulk -  Raw .
75 I
76 Irr igat ion -  Non Potable
77
7B

A ll G a llons

$

s

s

$

s

1 . 93

1.00

1. 38

0.50

0.52

s

s

s

s

$

3.453 s

1.oo s

1.3a s

1.ooc s

1.240 $

..2.z4

120

1 .38

2.57

2.57
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ARIZONA MERICAN . AGUA FRIA WATER
Dock:No. W.g13g3A_05.q227
Test Ysar Ended: 12/31/u7

Foal Schedule MEM-1
_ Fig: 1 a(2

Present
Rates

Company
Pmpasad

Sla fl :
Racammlnded I

s 30.00
s 40.00
s 1o.oo
s 5.00
s 10.00
1.5% Per Mm;

NIA

s 30.00 s 30.00
s 40.00 s 4a.ao
s 81.00 s 81.00
s 5.00 s 5.00
s 10.00 s 10.00
1.5% For Mont! 1.5% Per Month

WA . N4A_-
C*

sip

_

-

In

la Snwicu Charges
at Establishment Ra-utablishmant andreoonnnniun of Snniclz
Hz R=gutar Hour:
an After Hour:
M Water Meter Test Lu Cnrnd)
15 Mater Re-Raid (lf Carrar.'t)
Se NSF Check Charge
IZ Late Fee  Cham:
ea Deierrad Payment Hnanu Cham:
ml Deposit RaqulnmnnU Rasidenlid
Tm Depgsil Rhquiramnnts Non-Rnsidantiat
As Dnpusil lntnrast
12
n
BE
95 »-: lntarust per [Par AccRoll I4-Z-403(B)l
96
17
91
so

Resldsmial . Iwo times Thu Ivmglbill, non-ruldlntld - Mn Ana an-hall limn Thu estlmstsd maximum hill.

.fnsanl
Scrviqn Uri

Chirps

Prussrll
Mater

lnslallation
Chun:

Tool
Prlasnt
C r i n

Company
Pmpqggq

Survlcl Una
Cham:

Company
Prupnsld
. .Miler
Installation
Cham!

Camparrv
fatal

Pmpased
Cham:

sun
Rlcnmmundud

Sarvlcs Linn
Cham:

Stiff
Raesmmsnded swf

Meter Total
lnstallalipn Rscammsnried

Charge Cham:

100
l m
182
Iv: Mater and Servlca Llnl lnstallatian chargers
104 5/B x 3/4-in¢h Meter
Los 3/4»inch Meier
we 1-inch Maier
1a7 11/1.in¢h.Mlllf
We 2~Ind1 Turbine Meier
we 2-inch Compound Meter
110 3»ind1 Turbine Miler
111 3-inch Compound Meter
112 4-inch Turbiua Meter
HJ 4-Inch Compound Meier
114 5~ind1 TuMino Mater
115 &lnd'l Campuund Mlle
Na B-inch Ar Lamar
117

.111 An applicant far wars :arnica shall pay la ha Company, as a relundabh advance in aid ml construcilou ll NII east in pmvldn aha new same: ma and molar.

s 370,00
s 370,00
s 420,00
s 9450.00
s 550.00
s 550.00
s 745,00
s 755.00
s 1,090.00
s 1,120.00
s 11610.00
s 1,a:|0.00
Age,lllCg,l\

s 13000
s 205,00
5 240.00
s 450.00
s 945.00
s 1,540.00
s 1,420.00
s 2.195.00
s 2,270.00
s 3,145.00
s 4,425.00
s 5,120.00
My:¢ualCas\

soo.oa
575.00
650.00
ggq_gg

1,525.00
2,120.90
z, vas .as
2,960.00
3,350.00
4,255.00
5,035.00
7,750.00

:nu al Cost

Actual Cos(
Aclull Cast
Annual Coal
ActualCas!
Actual Cost
Aaual Cut
Actual Cast
Aduil Cost
AduIICu1l
Actual Cost
Ado!! Cast
Annual Cos(
Actual Cut

Advil Cost . Actual Cos(
Actua Cost . AsVull Cost
ActuIICn:I . A:hlalCo:l
Ac'tu1ICnsi . Ac!ualCos!
Actual Coal . Acta:ICast
Adual Cas1 . A:tualCost
AcfualCas\ . ActuIICas¢
ActualCas! . AmualCosl
A:lualCa:l . Ac¢ualCosl
Actual Cut . Acluli Cost
Actual Cos( . AduilCost
Ac!ualCasl . AclualCas!
Aclud Cos! . Actual Cask

s 445.00
s 445.09
s 4ss,oo
s 558.08
s B3D_Q0
s 330:90
AchlalCost
AchJIICa:l
mualcua
Adu!ICa:!
AdualCn$¢
AdualCo:¢
Ad\lilcasi

s 155.00
s 255.00
s 315.00
s 525.00
$1,045.60
$1_aso.0o
ActualCas!
AdualCosl
»°\CludCasl
A:¢ualCusl
AdualCost
A:tualCost
AmlalCosl

s euo.uo
s 7nouo
s 810.9D
s 1,075.00
s 1.a7s.oo
s 2,720.00
Actual Cos(
Actual Cast
Ame: Cost
A:!ual Cast
Actual Cost
.lwziual Cost
Aduil Cos!

\19 .up Annmcw TO THE causcrlcu OF n5gu\4,8 RATES. THE UTIJTYWILL ¢CJLLECT FRDM re CUSTCMERS APROPQRTKJNATE SHARE
12a OF ANV PRNWLEGE. SALESJJSE, AND FRANCHISE TAX. PER COMMISSION RULE 14-2-4D9D(5].
121 .
12: ALL ADVANCES ANDI0R CONTRIBUTIONS Aar-ro INCLUDE LABOR, MATERIALS, oven:-mans, AND Au. AppucAs\.s TAXES, WCLLIDING
12] ALL Gross-up TAXES FOR WCQME TAXES, F mrwmam

r

A*

l

I



ARIZONA-AMERICAN . AGUA FRIA WATER
Docks No. W-01303A-0B-0227
Test Year Ended: 12/31/07

Final Schedule MEM-2

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meier

Company Proposed Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
lnaease

Average Usage 24.15 s 38.48 s 14.32 59.28%

Median Usage

7.4oo

5,345 s 19.59 31.36 s 11.77 60.04%

Staff Recommended

Average Usage 7,4oo s 24.15

MedianUsage 5,345 19 59 4414
»,,.<

Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter

Gallons Present
Company
Proposed 'A

Staff
Recommended %

Consumption
recommended

Rates Rates Rates Increase
s s

1,000
2,0oo
a,000
4,000
5;000
5,345
e,000
7,000
7.400
a,000
9,000

10,000
11,000 .
12,000

13,000
14,000
15,000
10.000
11,000
10,000
19,000
20.000
25.000
30,000
35,000
40,000
45.000
s0,000
1s,000

100,000

10.45
11.99
13.53
15107
1s;s1
1a.sa
19.59
21"05
23:27
24:15
25.49
27.71
29.93
.3z.15
.34.37.
3a.s9
39.23
41 .88
44.s3
41.17
4s.a2
52.47
55.12
58.35
a1.sa
94,82

1DB.D5
121.29
134.52
2D0.69
256.86

l

15.00
17.93
20.85
23.78
25.70
30.17
31 .35
33.53
37.09
3B.4B
40.55
44.02
4'/.4a

£50.94
.s4.41
57.B7
6 1 5 4
55,21

58.88
72.55
75.22
79.89
sa.5e

101 .91
12G.2B
135.50
156.95
175.30

. 193.55
2B5.40
377.14

Increase
43.54%
49.51%
54.12%
57.78%
80.77%
50.21%
80.04%
59:15%
59.40%
59.28%
59.11%
58.88%
5a.es%..
58.48%
5a;ao%

. 58.17%
58.85%
55.70%
54.89%
53.79%
52.98%
5216%
51 .81 %
49.10%
47.40%
46.18%
45.26%
44.54%
43.98%
42.21%
41 .33%

I



Arizona American Water Company - Havasu
Docket No.. w-0130:A-0a-02z7
Test Year Ended December 31, zo07

Final Schedule MEM-1
Page 1 of 2

i

R AT E D ESI GN

s
$

C om pany
Proposed

$
$

28.0o
..48.1.8

N / A

.M ont hN Minimum
3l4- inch Meter
14inc:h Meier
11/2-iraclqyleler
2-inch Meter
3-ind'\ Meter
4-inch Meter
5-inch Meter
8-inch Meter
10-inch Meter
12-Inch Meter

$
$
$

Present
Rates

17.40
2 9 ; 8 4

N / A
.  5 a 5 9 1

80;15
101 .39

N I A
N / A
N / A
NIA

s
s
$

94.80
1.28.98
163.16

N / A
N / A
N / A
N / A

Staff
R ecommended

23.50
. 58.75,

117150
=1.88.00
. 376. 10
587.50

1,174.95
1,879.91
2;702.37
5,052.26

.5s .

s
s
$
$
$

.s
$
$

$ 8.70 $ 14.00 13.00

Per 1.000 GallonS

Q- 4,000 Gallons
4,001 - 13,000 Gallons
Over 13,000 Gallons

$
$
$

1.58
2.19
2.50

$
$
$

4.033
4.196
4.555

$
S
$

2.26
2.95
3.45

$
$

2.19
2.50

$
$

4 . 20
4 . 55

$
$

2.95
3.45

$
$

2.19
2.50

$
$

4 . 20
4 . 55

$
$

2.95
3.45

N / A
N / A

NIA
N/A

N/A
NIA

$
$

2.95
3.45

.0..Io. 50,000 Gallons
Over 60,000 Gallons

2.19
2.50

$
5

4 . 20
4 . 55

.$
$

2.95
3.45

1 1

.  ;D. to 90,000 Gallons
.. Over  90,000 Gal lons

$
s

2.19
2.50

$
$

4 , 20
4.56

$
$

2.95
3.45

0 ' lo 110,000 Gallons
Over  110,000 Gal lons

s
$

2.19
2.50

$
$

4 . 20
4 . 55

$
$

2.95
3.45

0 to 500,000 Gallons
Over 500,000 Gallons

$
s

2.19
2.50

s
$

4 . 20
4.56

$
$

2.95
3.45

N/A
N/A

NIA
N/A

N/A
N / A

$
$

2.95
3.45

N / A
N / A

N/A
N/A

N/A
NIA

s
s

2.95
3.45

r

Una
No.
1
2
3
4
5
67

s
9
10
11
12
la 6-inch. .  or smaller,  Meter for Apartments,  RV Parks and Resorts
14
15
15 Gallons in the Minimum
17
18
19 Commoditv  Rates
20 (Resident ial and Commercial) B lock
21
22 3/4- inch Meter  Res ident ia l
23
24
25
be 3/4=inch Meter Commercial and Industr ial 0 to 13,000 .Gallons
27 Over 13,000 Gal lons
pa r
29 1- inch Meter. o to 30,000 Gal lons
30 *_ Over  30,000 Gal lons
31
32 1 1/2-inCh Meter
33
a4
as 2-inch Meter
36
37 .
:so 3~inch Meter
39
40
41 4-inch Meter
42
pa .
44 5»inch Meter
45
46
47 8-inch Meter
4a
49
so 10-inch Meter
51
52
so 12-inch Meter
54
55
56

N/A
N/A

N/A
N/A

N/A
N / A

$
s

2 . 9 5
3.45

I



ARIZDNA AMERWAN . HAVASU WATER
o-:k»¢ NH W-01 :aan-u1-4121
Tait  Ye End¢¢ Dlwnhlr 31, ZD01

Find Sehnduln MEM-1
Page 2 Rf z

P n s l n i
R a t e :

Co m p a n y
Pnapasad

Sla t !
Rgqqmmgnggd

I

s
s
s
s
s

2 s . o a
3 4 . 0 0
1 0 , 0 0

s . o o
1D.DD

N I A
N I A

s
s
s
s
s

2 5 , 0 0
: 4 . c o
141.00

s . o c
1 o . a a

N I A
N / A

s 25 .00
s 34 .00
s 10.00
s i o n
s 1 5 . M
1.5% Pe r M o n t h
1 . 5 % Pe r  M o n t han

-

Lr Resident ia l  -  two l lmss ahs aye nm bi l l .  Non-nsidsnt ia l  ~1wa and cub-hd!  t imes up est lmatM madrqnm bi l l .

ln lsres\ per [Par ACC Rule 14-2-4B3(E)I

F r e n n t
Ssrv icn  Una

Ch a r u t

Pr s s g n l
M a l e :

In s ta l l a t i o n
C h a m :

Taval
P n s n M
C h a m :

Fropos¢4
Snrvkze Linn

C h a r t a

F r o p o u d
M a t e r

Installation
C h a m :

(ml
Tata !

Pmpnsec i
C h a m ;

s u n
P m p a s l d

Services Line
Ch a r g e

Staff
Prnpnssd

M a ie r
Installation

Charge

Sta l l
Tota l

Pm p o s l d
Charon

57
a l  Smj v i c e  Ch a r g e s .
59  Estab l ishment  Ra-es tah l ishmsn l  annu la r  raeunned lran  a l  Serv ice :
a n Re g u la r  Ho u rs
51 Af a r  Ho u r s
o z  Wa le r  M e n k a r  T e n  ( If  Co r ra l )
a a  M e t e r  Ra - Re a d  ( I f  J a r r a d )
6 4  N S F  C h e : k c h a r ; ; a
a s  L a t e  F e e  Ch a r g e
a s  Dl f e r r a d  Pa y me n t  F i n a n c e  Ch a ma
s o  De p o s i t  Re q u i r e me n t s  Re s i d e n i l d
ea  Depos i t  Requ i remen ts  Non -Ras ldank ia l
a s  De p o s i r l p l e r s s r .
7 9
11
r e
n
74
TO
l a
17
l a
7g
no  M a te r  and  Se rv ice  Una  Ins ta l la t ion  Cha rnos
1 1  5 /8  x 3 /4 - In ch  M e ie r
12  :v4 -1na1  M ete r
a s  1 - i n c h  Ms \e r
5 4  1 1 /2 - in ch  M a te r
as  2» ind1  Turb ine  M oto r .
i i  2 - i n c h  C o m  f u n d  M e t e r
a l  3 ~ l n d \  m t . .  M e i e r
i n  3 - i n c h  Co mp o u n d  M u l s f
a s  4 - in ch  T u rb in e  M e te r
n o  4 - In c h  Co mp o u n d  M e t e r
9 1  5 - in ch  Tu rb in e  Me te r
1 2  6 - i n d l  Co mp o u n d  M a t e r
s o  B- i n z h  o r  L i r q a r
94
as An  a p p l i c a n t  f o r  wa t e r  n r v i c n  s h a l l  p a y  a n  l h n  Co mp a n y ,  a s  |  r e f u n d a b l e  : Wa n e  i n  Mi O o f  s o n s t md o n  Mo  f u n  c o s t  l o  p a n d a  t h e  n o w s a r v k n  I i n l  a M me e r .

g1 w ADDITICN ro THE COLLECTION DF REGULAR RATES. THE UTUTY WILL couicr  FROM IT CUBYDMERS A PROPORTIONATE SHARE
l l  DF  ANY pR:vLssa ,  sAL .ss ,usE.  AND FFANCHISE TAX PER CDMMIBSIDN RULE 1 l -24DiD(5 \
9 9
we Al.LAovAn4:Es Amman ccr4TRlsm'1ens ARE TD NCLUDE LABDR, MATERIALS. DVERHEADS, AND ALL APPLICABLE TAxEs_ WCLUDING
lm ALL  moss -up  T AXES F DR NCOM E T AXES,  F  APF UCASLE

s 3 7 0 .0 0
s 3 7 0 .0 0
s 4 2 0 . 0 0
s 45D.D0
s SBDDO
s 5BD_DD
s 7 4 5 .0 0
s 4 8 5 .9 9
s  1 _ 0 9 c . 0 0
s  1 ,  1 z o . o o
s  1 I S ! 0 . 0 0
s 1.S3D.DD
F M u a l  Ca n

s \ 3 o . o o
x 2 0 5 . 0 6
s 2 4 c . 0 0
s 4 5 0 . 0 5
s 9 4 5 , 0 0
s 1 ,5 4 0 .0 9
s 1 ,4 2 0 .0 0
s z . 1 9 5 . 0 a
x  2 , 2 7 6 . 8 0
s  3 , 1 4 5 . 0 0
s  4 , 4 2 5 . 0 9
s  5 , 1 2 0 . 0 0
A: : tu a ICo s l

s 5oo.oo .
s 5 7 5 . 0 0
s s a o , o o
s 9 9 0 . 0 0
s 1 , 5 2 5 . 0 8
s 2 , 2 2 9 . 0 0
s 2.155.110
s 2 ,s s o .o o
s J_J5D_OG
s 4 , 2 6 5 . 0 0
s e , 0 3 5 . 0 0
s 1_7s0 .00
A d u d  C B S (

Aa u a l  Co s !
Actual Cast
Actual Cost
Actual Cnsl
Actual Cast
Actual Cast
A4:lual Cos!
Aau u l  Co s t
Aclual Cos!
Ac l u d  Co i l
Ac tu a l  Ca l l
Ac lu l l  Cas t
Ac tu a l  Co i l

Ac tu a l  Ca n t
Ac tu a l  Co s t
A d u l l Ca s t
Actual Co s t
Ac tu a l  Co a t
Aatu i l  Cast
Ac h n l Co s t
Ac tu a l  Co s !
Actual Co s (
Ac t u a l  Cu t
A a u a l C a l l
Actual Cos!
A d u d Co s (

Actua l  Cos!
Muctual Casl
Actual Cost
Actual Cast
Ac t u a l  Cu i !
Actual Cast
I l d u z l  Ca s l
Actual Cos(
Aa u z l  Co s t
Ac t u a l  Ca l i
Actual  Cos!
Actual Cost
Actual Cast

s 4 4 5 .0 0
s 4 4 s . 0 0
s 4 9 5 .0 0
s 5 5 0 .0 0
s l J 0 . l l 0
s 1 3 0 .0 0
AM . l a l Cn s \
A; \g ; ICn $ ¢ _
A d u d C a s t
Amual Cnx1
Ac1ual Caxl
A M . l d C a s t
A a u a l C a s t

155 .00
s 2 5 5 .0 8
s 3 1 5 .0 0
s 5 2 5 .0 0
s  1 ,0 4 5 .0 9
s 1,89D.0D
Ac iu a lCa g t
Actual Cos!
Ac:tualCosl
Ad u 1 I Co s ¢
Ad u a l Co x \
Aa u a i Cn s t
A d u a l C a s l

s 500 .00
s . TDO.D0
s 5 1 D. W
s 11975.00
s 1,575.00
s 2 . 7 2 0 9 0
Ach.»alCos¢
A: 1 u d Co s l
Ac \ua lCnst
A: l u \ I Cu s 1
Ac t u i l Ca s l
4AMUll CUS\
Aamal  Cos!

In

9

, .

1

I

9



Average Usage

Median Usage

Staff Recommended

Average Usage

Median Usage

Company Proposed

Arizona Am rica Water Company - Havasu
Docket No. w-o13osA-os-uzz7
Test Year Ended December 311 2oo7

Gallons

5 .891

5,a91

9,705

9,705

Typical BIII Analysis
General Service 5/8 x 3/4-Inch Meter

s

s

s

Present
Rates

a6.59
28.25

28.25

36.59

s

s

Proposer!
Rates

52.06

68.07

1958 .vi. g

s

s

Dollar
lf1cfl83sB

I

23.a1

31.pa

Final Schedule MEM»2

Percent
Increase

84.28%

86.04%

Present a Proposed Rates (Without Taxes)
General Sewioe 5/B x 8/4-Inch Meter

Gallons
Consumption

Present
Rates

Company
Proposed

Rales

Staff
Recommended

Rates
as

Increase
s s .my

.*

. a

1 ,too
2,ooo
3,000
4_oo0
5,ooo
5,891
e_ooo
7,ooq
a,0oo
9,0o0
egos

10§uoO
11,000
1z,000
13,000
14,000
15_000
16,000
17,000
18,000
19,000
z0,ooo
Zs,ooo
:upon
35,000
4o,ooa
45,000
so_ooo
1s,Qoo

100.000

17.40
19.08
20.76
22.44
24.12
26.31
zalzs
25.49
30.69.
32.86
35.85
36.59
37.23
39.42
41.50
43.79
.46_29
48.79
51 .29
53.79
56.29
53.79
61 .29
73.79
B5.29
98.79

111 .29
123.79
136.30
19B.B0
281.31

28.00
32.03
36.07
40.10
44.13
48.33
52.05
52.52
56.72
50.91
65.11
ea,o7
59.30
73.50
77,89
al .89
aa.4s
s1'.00
95.58

100.11
104,67
109.22
11a.7a
156.58
159.33
182.11
204.89
227.56
250.44
364.33
47B.21

%
Increase

60.92%
67.88%
73.72%
78.58%
82.95%
83.71%
B4.28%
84.34%
84.39%
B5.36%.
B5.77%
85.04%
56.14%
86.45%
85.75%
57.02%
86¢76%
86.52%
86.31%
86.12%
85.95%
85.79%
85.64%
85.05%
84.65%
B4.34%
84.10%
83.90%
83.75%
83.26%
83.01 %

I

r

l
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Arizona-American - Mohave Water
Dggkef No. W-01303A-DB-0227
Test Year Ended December 31, 2007

I
Final Schedule MEM-1

Pag e 1 o f  2

R A T E  D E S I G N
I

Present C o m p a n y S t a f f

P r opos edS v s t e m
B u l lh e a d
B u l lh e a d
B l l l lh é a d
B u l lh e a d
H a v a s u
B u l lh e a d
B u l lh e a d
H a v a s u

B u l l h e a d
.  Bu llhead

B u l lh e a d
B u l lh e a d

$

. s .

5 .=.$ .

$7

$

$

$

$

R a t e s
8.75

21 .25
.42.50
68.00
89§68

13800
215.00

sa.e4
425.00

N/A
N/A
N/A

$
$
s
$
5
s
$
$
s

12;00
29.1.4
5829

. 93.26
54.69

188.51
294.86

94.13
582.86

NIA
N1A
NIA

R e c o m m e n d e d
$ 9 . 00
$ 2 2 , 5 0
s 4 5 ; 0 0
$ W2§00
$ .41.52
$ 1 4 4 . 0 0
s 2 2 5 . 0 0
$ 71 . 45
$ . 4 5 0 . 0 0
s 7 2 0 . 0 0
$ 1 , 035 . 00
$ 1 , 935 . 00

$
s
$
$
$
s

3 . 23
6 . 45
9 . 68

1 2 . 9 1
16 . 13

8 . 22

s
$
$
s
s
$

9 . 69
1 9 . 3 5
29 . 04
38 . 76
4 8 . 3 9
2 4 . 6 6

$
$
$
$
s
$

3 . 36
. 6 . 7 1
1 0 . 0 8
1 3 . 4 4
1 6 . 7 9

8. 56

P er  1 . 000  G a llons
B l0 » <

0  -  4 , 0 0 G G a llo n s
. . - 4 , 0 0 1  4 0 , 0 0 0  G a l lo n s

O ve r  1 0 , 0 0 0  G a l lo n s

$
$
$

0 . 85
1 . 30
1 . 50

$
$
$

1 . 4 7 1
1 . 5 2 5
1 . 7 4 4

0 . 88
1 . 3 0
1 . 6 0

0  t n  10 , 000  G a llons
O ve r  1 0 , 0 0 0  G a l lo n s

$
s

1 . 30
1 . 50

$
$

1 . 30
1 . 60

0 t o .  10,000 G allons
O ve r  1 0 , 0 0 0  G a l lo n s

$
s

1 . 30
11 .50

$
$

.1 .525
T .744

1 .sz5
1 .744

1 . 30
1 . 60

0 t025,000 Gallons
Over 25,000 Gallons

s
$

1.20
1.50

$
$

1 . 6 2 5
1 . 7 4 4

$
$

1 .30
1 . 5 0

D t o  50 , 000 G a llons
O ve r  5 0 , 0 0 0  G a l lo n s

$
s

1.30
1..to

s
s

1 . 5 2 5
1 . 744

$
s

1 . 3 0
1 . 60

0 t o  B0, 000 G al\ ons
O ve r  5 0 , 0 0 0  G a l lo n s

$
s

1 . 55
1.a7

s
s

1 . 9 4 4
2 . 1 7 4

$
s

1 . 3 0
1 . eo

0 t o  BD, 000 G allons
O ve r  8 0 , 0 0 0  G a l lo n s

$
$

1 . 30
1 . 50

$
s

1 . 625
1 . 7 4 4

$
$

1 . 30
1 . 60

0  t o  150 , 000  G a llons
O ve r  1 5 0 , 0 0 0  G a l lo n s

s
s

1 . 30
1 . 50

s
s

1 . 6 2 5
1.74-4

$
s

1 . 30
1 . 6 0

0. 10110,000 Gallons
Over 110,000 Gallons

$
s

1. 55
1 . a7

s
s

1 . 9 4 4
2 . 1 7 4

s
s

1 . 30
1 . 6 0 4

0  t o  250 , 000  G a llons
O ve r  2 5 0 , 0 0 0  G a l lo n s

$
$

1 . 30
1 . 50

s
S

1 . 525
1 . 744

s
s

1 . 3 0
1460

s
$

1 .30
1 . 50

$
s

1 . 625
1 . 7 4 4

$
$

1 . 30
1 . 6 0

Oto 560,000 Gallons
over500,000 G3ll0[llS

0 tol ,125,000 Gallons
OVer 1,125,000 Gallons

N / A
N / A

N/ A
N I A

$
$.

1.ao-
1.50"

D t o  1 , 500 , 000  G a llons
O ve r  1 , 5 0 0 , 0 0 0  G a l lo n s

N / A
N / A

MA
N/A

S
$

1 . 30
1 . 60

0  t o  2 , 250 , 000  G a llons
. Q yg ; . 2 , 250 , 000  G a llons

N / A
N / A

N / A
N/ A

$
s

1 . 30
1 . 60

Una
No. M o n t h lv  M i n i m u m
1 5/B x 3/4»-inch Meter
2  1 - i n c h  M e t e r
3  1 1 / 2 - I n c h  M e t e r
4  2 - i n c h  M e t e r
5  2 - i nd m  M e t e r
5  3 - i n d ' l  M e t e r
B 4¢ inc : h  M et er
7  4 - i n d 1  M e t e r
a  S - i n c h  M e t e r
9  8 - i n c . h.Meter

1 0  1 0 - i n c h  M e t e r
1 1  1 2 - i n c h  M e t e r
12
13
14 M onlh lv Service  Charg e  f o r  F i r e  Spr ink le r
1 5  2 - i n c h  M e t e r No Usage
1 6  4 - i n c h  M e t e r N o  U s a g e .
1 7  6 - i n c h  M e t e r No Usage
1 8  8 - i n c h  M e t e r No Usage
1 9  1 0 - i n c h  M e i e r  N o  U s a g e
2 0  H yd r a n t No Usage
21
22
2:1 G a llons  i n  t he  M in im um
24
25
26 C o m m o d i t v  R a t e s
27 (Res id ent ia l.  Commerc ia l.  lnd us t Na ll
CB
i s  5 / 8  x  3 / 4~ inch  M et er  Res id en t ia l
30
31
32
ea 5 / 8  x  3 / 4 - inch  Met er  -  Apar t ment
34
35
34 5 / 8  x  3 / 4~ inch  Met er  Commerc ia l
as ..
35
3 7  1 - i n c h  M e t e r
38
39
40  1  1 / 2 - inc h  M et e r :
41
42
p a  2 - i n c h  M e t e r  .  H a va s u
44
45
4 3  2 - i n c h  M e t e r
44
45
46 3- inch  Met er
4-7
CB
49  4» inc h  M e t e r  -  Havas u
50
48
4 9  4 - i n c h  M e t e r
50
51
5 2  6 - i n c h  M e t e r
53
54
55.  8 - inch  M et er
as .

57
s o  1 0 - i n c h Meter
59
BO
5 1  1 2 - i n c h  M e t e r
62
63
6 4  O t h e r  P u b l i c  A u t h o r i t i e s  M o n t h ly
as base charg e per  above met er  s ize
Se

A ll  U s a g e s 1 . a s s $ 1 . 6 9 4 $ 1 .30



Argon:-Amsdcan . Mahnvl WIN
umm n., w-o1:a:A-ua-42:1
Tag! Yur Enid Duumbnl al. 1007

Fled Schidula MEM-1
Page 2 of 2

Prnssnt
R3lBS

C ompany
Proposed

s
s

. 2s . oo
20.00

s
s

25.00
pa. OG

Raaammendad

s
s

25.00
zo.a0

is  Me¢eF Ra.Raaaw Comet)

s
s
s
s
s

2s. oa
40.00
25.00
25.00
2S.DD

s
s
s
s
s

35.00
50.00
35.00
z s u o
25.00

s 35.00
s sc.0o
s .a5;Q0
s 25;B0
S .- 2s . oo
1_5* PdrMan!h
1.5% Par Month

NIA

as Sewlca Charges
an Establishment or re~establishrnen\ Rf Sewica
pa Including Sewer Service
71 No lndudlng Sewer Service
72 RecnnneNion of Service (bsllnquant)
7: Regular Hours
74 Alter Hours
75 Water Molar Tas! (xi Correct)

77 NSF Cher:k.charue
7g Loll Fee Charin
71 Deferred Payment Finance Charger
so Deposit Requiromonls R s s id e n h i
I I  Deposit  Requirements Nun~RlsidlnHa\l
in Deposit Interest WA

Rlsidunlial - Iwo times the avuragl bilL Nan-nuldsntial . two and ons-h1lf Umps !hl \s\ima\ad maximum bin

lntalut Pu [Par ACC Rule 14-z-403(B)]

Prlssn!
Service Linn

Charge
Installation

C h i r a l
Present
Charge

Proposed
Service Ume

Chzrnn

Proposed

Installation
Charge

Proposed
Fmposad

Service Una
Charge

Proposed
1vl:\¢l

Installation
T°lal

Proposed
ChargerHz Mater and Servicer Llnl Installation Charpoy

:J 5/B x 3/4-inch Meter
94 3/4-il\Ch Meter
as 1-Inch Meter
as 11/2-inCh Meter
17 2-ind'1 Turbine Meier

Z-Inch Compound M e l l i
so 3- iud\ Tu la ne Meter
mo Much Compound Meier
la\  4- indl Turbine Meter
lo: 4-ind: Compound Maier
10: E-inda Turbine Meter
my 6- inch Compound Molar
105 B~lnch or Larger

s 370,99
s 370,00
s 420.00
s 4 5 0 0 0
x 580.00
s 5B0.D0
s 745.00
s 4e5.00
s  1.09a .00
s  1. 120. 00
s  1.s 10.00
s 1.634100

s 130.00
s 205,00
s .240.D0
s 450,00
s 945,00
s  1 , 540. 00
s  1 , 420. 00
s  2 , 195. 00
s  2 , 270 . 00
s  3 , 145. 00
s  4 . 415 . 00
s B.120.DD

s
s
s
s
5
s
s
s
s
s
s
s

506.00
515.00
650.00
900.00

1,525.00
2. zzu.oo
2,165.00
2,586.00
3.350_00
4_255_Qg
s.oas.oo
7_750_0Q

s
s
x
s
s
s
s
s
s
s
s
s

370.00
.  a7o.oo

420.00
450.00
580.00
5a0.00
745.00
4ss.0o

1_09CI_0Q
1. 120.00
1.810.00
1_S30_00

s 139.00
s 205.00
s z40.00
s 459.06
s 945.00
s 1,540.00
s 1,420.60
s 2,195.09
s 2.27/ .00
s 3.14s.00
s 4,425.00
s E.120.D0

NIA

s  5 o a . o o
s .  51s,oo
s  5 8 0 . 0 0
s  9 0 0 . 0 0
s1,525.00
s2,220.00
s o,185.00
s z,ae0.oo
s :a.3eo.oo
s4.2es.0o
s 6.035.D0
s 7,750.00

s  3 7 G . W
s 370.00
s 420.00
s 450.00
s 550.00
s 580,00
s 745.00
s 4e5.00
s 1_0gQ_0q
s 1.120.D0
s 1.61D.00
s 1.630 .m
Aczuaz Cost

s 130.00
S .2D5.D0
$ ".240.00
s 450.00
s 945.00
s 1,540.00
s 1,420.00
s2,155.00
s2,270.09
s3.145.03
s4.425.DB
s6,120000
Actual Cos!

s  sc f > . ou
s  s 1 s . o o
s  6 6 0 . 0 0
s  9 o o . m
s1, szs, oo
52,220.00
$2,165.00
: 2 . 6 6 0 . m
s:a.aso.oo
$4265 . 60
$8,D35_0Q
s7,zso.0o
Actual Cos!

IN Anomon To THE coLL£cTlon or nsauum RATES me LmuTv wu. cau.ec1' Fncwl rr CUSTOMERS A FROFORTIONATE s»-was
101 OF ANY PRNILEGE. =ALss.use AND FRANCHISE TAX. PER COMMISSION RULE 14-2409D(5).

Na A1.LAnvAncss Amman corrmvnunows Ana To INCLUDELABOR, MATERIALS, ovennsnns. AND ALL APPUCASLS TAxes_ INCLUDING
111 Au. GROSS-UP 1Axss FDR INCQME TAXES, IF APPUCABLE



Average Usage

Staff Recommended

Average Usage

MedianUsage

Company Proposed

Arizona-American - Mohave Water
Docket No. W-D1303A-08-D227
Test Year Ended December 31, 2007

(gallons

a,073

4:7as

a,o1a

Typical am Analysis
General Service 5/8 x 3/4-Inch Meter

s

s

Present
Rates

17.44

12.15

17.44 s

Proposed
Rates

19.16

24.5o s

Dollar
Increase

I

Final Schedule MEM~2

7.01

7.08

,aw

Percent
Increase

57.67%

40.45°/n

MedianUsage 4,783 12.15 49 4§. _

Present B. Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-lnch Meter

Gallons
Consumption

Present
Rates

Company
Proposed

Rates .

Staff
Recommended

Rates
%

Increase Is s

I

1 ,000
z,0o0
3,000
4,000
4:7aa
5,000
5,000
7,000
a,000
8,073
9,000

10,000
11 ,too
12,000
13.000
14,009
15,000
16,000
11,000
18.000
19,000
20,000
zs,0oo
a0_000
35,000
40,000
45.000
s0.000
15,000

100,000

B.75
9.60

10.45
11.30
12.15
13.17
13.45
14,75
16.05
17.35
17:-121
1a.e5
19.95
21 .45
22.95
24.45
25.95
27.45
28,95
30.45
31.95
33.45
34,55
42.45
49.95
57.45
B4.95
72.45
79.95

117.45
154.95

\

12.00
13.47
14.94
15.41
17.88
19.16
19.51
21 .1 a
zz.7s
2438
Z4-50
26.01
27.53
29.38
31.12
'32.B7.
34.a1
asia
38.10
39.84
41 .59
43.33
45.07
53.79
62.51
71.23
79.95
aa.a1
97.39

140.99
184.59

as
lnuease

37.14%
40.32%
42.99%
45.25%
47.19%
45.48%
45.05%
43.25%
41-80%
40.54%
40.45%
39.46%
38.52%
36.96%
35.61%
34.42%
33.37%
32.44%
31.50%
341.84%
30.15%
29.54%
28.97%
26.72%
25.15%
23.99%
23.10%
22.39%
21 .82%
20.05%;

19.13%

I



Arizona Arnsricin Wllar Company lParadlsl Valley Waur
Docket Na. W-B1 JOJA-0l-0217
Test Year Ended December 11, 2007

Flnll Snhndull MEM-1
Page 1  d 2

R ATE  D E SI G N
I

PreseNt
Rates

C o mp a n y
PfODGS8d

s
.s
s
s
s
s
5 .
s

24 . 34
25. 1 B
40 . 60
BI .BB

130.65
242 . 09
402: 55
806. 97

N I A
N I A
NIA

s
s
s
s
s
s
s
s

2 s . o o
28 . 97
46. 71
94. 31

150 . 30
278: 49
463143
92.8.3.1

N I A
N I A
N I A 5;BU-4.49

s s.oo s 25 . 00

Staff
R ecommended

s 27. 00
.  s 28. 45

s 52. 50
s , s h o o

» 1 4 z o 0
s . 277. 00
s .1463.00
s s2a . oo
s  2 , 1 5 9 ; 5 1
s  3 , 1 0 4 . 7 35

s 10. 00

al

Per 1 O00 Gallons

s
s
s

1 , 213
2 1 0 3
1 6 3 3

s
s
s

1.41
2.44
:l.4o

0 -  25,000 Gallons
25.001 -  B0,000 Gallons
Over B0,000 Gallons
0 -  4,000 Gallons
4,w1 .  20,000 Gal lons
20,001 - 55,000 Gallons
85,001 .  125,000 Gallons
Over 125,000 Gallons

s
s
s
s
s

1.2BB
z ; 233
2 7 9 6
3. 359
a . a 79

s
s
s

1. 213
2. 103
2 6 3 3

s
s
|

1 .41
2.44
3.40

D - 25,000 Gallons
25,001 -  80,000 Gallons
Ova'  50,000 Gallons
0 . 4,000 GBIlclf\$
4,001 .  20,000 Gal]Qn5
20,001 -55,000 Gallons
65,001 - 125,GCO Gallons
Over 125,000 .Gallons

s
s
s
s
s

1. 288
2 2 3 3
2 7 9 5
3. 359
3. 879

s
¢s
s

1. 213
2 . 103
2 . 533

s
s
s

1.41
2.44
a.4o

o - zs,oou.G=n==n=
25, on8§ t o , quu G q lons

. W e .non.
G 1. 4,£l69. - . :-..
4,oa1.-2s;euo'Galona

w a n e
as, m1 -  123. 006 Gauuf u
O f :  1 2 8 . M 0  B a l q n l

20,001 .  as,oacr Gallons

s
s
s
s
s

1 .EBB
2 . 233
2 . 796
3 . 359
3 . 879

1 . 213
2 . 103
2 . 633

1.41
2.44
: . t o

225,084 "'
Oma r50.008 .

Ga l la n t .
4,oo1 mason e.=n==n»
z u , n o 1  - e s me G a l n n s  .
55.901-.125;000GillIpnl
Ova' .125.uuqeglIgn»

o -  4,oo0 Ganufw s
s
s
s
s

1.2aa .
2 . 2 3 3  I
2 . 796
. a. a5s
a . a7s

1.213
2 1 0 3
2 . 633

s
s
s

1 .41
2.44
3.40

o - 25,000Galkans
25,001 .  ao,000 Gallons
Over  80,000 Gallons
0 - 4,000 Gallons
4,001 .  2D,D00 Gallons
20,001 .  55,000 Gaj lgng
55,001 -  125,080 Gallons
Over 125,000 Gallons

1 .288
2. 233
2. 796
3 . 359
3. 879

o to 4no, looo Gallon:
Over400, 080 Gal lons

s
s

1. 723
2 . o13

2. 233
2 . 980

2.02
2.4:

o  to  400,880 Gal lon
Over 400,000 Gallons

s
s

1 . 723
2. 013

2. 233
2 . sea

2.02
1 4 :

O lo 483,000 Gallons
Over 4cc_Qoo_Ga1l¢n;

1 . 723
2 . 013

2 . 233
2 . s s o

2.az
143

0 w 400, 000 Gal lons
OV8f40@|QDO Gal lons

1. 723
2 . 013

2. 233
2 . 950

2. 02
2. 43

0 to 400,000 Gallons
Giver 4a0,0uq Gallons

s
s
s
s
s

s
s

s
s

s
s

s
s

s
s

2 2 3 3
s a o

s
1

s
s

s
s

s
s

s
s

2. 02
2. 43

0 Tb gOD,=DOO*Gallons
Over 400,000 Gdibns

1. 723
7 . 013

.1 7 2 3
2 . 013

2 ; z 3 3
z s e o

2 . o z
2. 43

o to 409,000 Gallons
. Over400,900 Gallons

1. 723
2 0 1 3

2. 233
1 9 8 0

s
s

2 . 0 2
2. 43

o to 400,Doo Gallons
Over  400,000 Gallons

1. 723
2. 013

2. 233
s a o

2. 02
2. 43

All Gallons

All Gallons

s
s

s
s

s
s

s
s

s
s

s
. s

s

s

s

1,453

1.453

1 . 235

s
s

s
s

s
s

s

s

s

1.883

'LB83

1. 828

s

s

s

t . 7 s

1.76

1.25

LII!
Ng.
1 Months Minimum
z 5/8 x 3/4- inch Meter
3  3 / 4 - ind \  M e ie r
4 14m Meter
s  11/ 2- inch Met er
A 2- inch Mat er
7  3- ind1 Met er
a 4- ind3 Met er
n ..S-inch Menkar

m B - inch Met er
11 10~ind'1 Meter
1 2  1 2 - i M  M e t e r
1:
14 Monlhiv Sen/ice Qharoe voe Firm Sprinkle(
1 s
l a Gallons in the Minimum
11
LB C ommodit v R at e;
19 lResident lal.  Qnmmerdal.  Indust r ial) Bed(
pa
21 SIB x 3/4- inch Meter Resident ial
2
_zz
z4
Zs
pa
21
pa .
29
an 3/4- inch Meter  Residant id
11
u
as
as
as

.as
:1
M
as 1- inch Meter  Resident ial
40
41
42
4:
44
4545

41
48 1-1/2- indl Meter  Resident ial
49
so
$1
so
so
54
SO
5g
51 2- inch Met a R es idenl id
SI
St
an
AL
so
ea
54
as
so SIB-v1d1 Meier Commercial

_ 87
an
GO 314-»ir1d\ Meter Commalcial
'lo
11
TO  1 - lnd \  M e l t  C ommar dd
7 : .
74
is  1  1 / 24nd\  Met er  C ommer c ia l
vo
77
71 241161 Meter .
71
to
11 3- \ nd:  Meter
a2
II
M 4= i nch Meter
BE
as
AS 5- inch Meter
ea
as
in 3- inch Meter  Tur f  Customer
ea '
so 4- Inch Meter  Tur f  Customer
so .
94 6- inch Meter  Paradise Valley Count ry C lub All Gallons
95 .
as Other  Publi:  Author it ies -  Monthly
97 base dwar f  Dar  above meter  s ize
so

Au Usage s 1,913 s 2. 832 s 1.95



Arizona American Water Company - Paradise Valley Water
Docket No. W-01303A-0840227
Test Year Ended December 31, 2007 Final Schedule MEM-1

Page 2 of 2

Present
Rates

Staff.
Recommended

$
$

20.00
40.00

s
$

20.00
40.00

$
$

20.00
40.00

Frorh the water sy§tem l_perAcc.RI\3e 1+2403(D)]

$ 30.00 $
$ 60.00 $
$ 15.00 $
$ 10.00 $
$ 12.00 $
1.5% Per Mon' 1.5%

30.00 $ 30.00
60.00 $ 60.00
15.00 s 15.00
10.00 $ 10.00
12.00 $ 12.00

Per Mont 1.5% Per Month

Residential - two times the average bill. Non-resiciemial - two and one-half times the estimated maximumbill.

Interest per [Per ACC Rule 14-2-403(B)]

Total
Present
Charge

Total
Proposed
Charge

Staff .
Proposed

Service Line
. Charge

Staff
Proposed

Meter
Installation

Charge

Staff
Total

Proposed
Charge

99
we Service Charges
101 Establishment of Service:
10z RegularHours
103 After Hours
104 Re4establiShment of Service within 12 Months:
105 Monthly Minimum times Months Disconnected
10s
107 Remnnectienof Service (DelinqueNt):
10s Regular Hours
109 After HQurs
110 Water Meter Test (If Correct)
111 Meier Re-Read (If Correct)
11z NSF Check Charge
113 Late Fee Charge
114 Deposit Requirements Residential
115 Deposit Requirements Non-Residential
11s Deposit Interest
111
N a " '
119
120 ' * "
121
1z2
123
124
125
126

.127 Meter and Service Line Installation Charges
12a 5/8 x 3/4-inch Meter
129 3/4-inch Meter
130 1-ihch Meter
131 11/2-inch Meter

'» 132. 2~ihch Meter
133 8-inch Meter
134 4-inch Meter .
135 6-inch Turbine Meter
13a ,Over 6-ind1
137
13a .
139 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM IT CUSTOMERS A PROPORTIONATE SHARE
140 OF ANY PRIVILEGE. SALES,U$E, AND FRANCHISE TAX. peRjcommlsslon RULE .14-2-4090(5).
141 .
142 ALL ADVANCES AND/OR CONTRIBUTIONS ARE TO INCLUDE U\BOR_ MATERIALS, OVERHEADS, AND ALL APPLICABLE TAXES. INCLUDING
143 ALL GROSS-UP TAXES FOR INCOME TAXES, IF APPUCABLE.

.u"

s
s
$
s
$.$
$

480.00
560.00
650.00
895.00

1 .555;¥U§0
2,285'00
3,440.00
6,195.00
N/A.

Actual Cost
Actual Cost
Actual Cost
Actual Cost
ActualfCost
Actual.=Cost
Actual Cost

"Actual Cost
Actual Cost

$ 445.00
$ 445.00
$ 495.00
$ . 55000
$ ..B30.0D
Away Cos!
AmualCost
Agua! Cost
AMu al Cost

$ 155.00
$ .255_00
$ 315.00
$  . 525.00
$ 1,045.00
Actual Cost
Actual Cosl
AdualCost
Actual Cost

$ 600.00
$ 700.00
$ 810.00
$ 1,075.00
$ 1,875.00
Actual Cost
Actual.Cost
Actual Cost
Actual Cost

I

4

Company
Proposed

I



I

S\al'f Recommended

Average USEQB

MedianUsage

Average Usage

MedianUsage

CompanyProposed

Arizona American Water Company . Paradise Valley Water
Docket No. W-01303A-D8-0227
Test Year Ended December 31, 2007

Gallons

10,813

20,493

20.493

10,513

Typical Blll Analysis
General Service 5/B x 3/4-Inch Meter

s

s

s

s

Present
Rates

.37.21 s

37.21

49.20

49.20 S

Proposed
Rates

47.92

7o.s4

xi ~
,_ v

4nm
\!1

I

s

.v

' ¢

l"WF""""l

4
1

Dollar
Increase

.q?6

I

21.34

Final Schedule MEM-2

10.71

Percent
Increase

43.37%

28.77%

Present & Proposed Rates (WIthotiI Taxes)
General Service alB x 314-lnch Meter

Gallon:
Consumption

Present
Rates

Company
Proposed

Rates
%

Increase

Staff
Recommended

Rates
%

lnaease I
s s

1,000
2.000
3.000
4,000
5.000
5,000
7,000
0,000
9,000

10,000
10,613
11 ,000
12,000
13,000
14,000
15,000
10,000
17,000
18,000

. 19,000
20,000
20,493
25,000
30,000
35,000
40,000
45.000
50,000
75,000

100,000

24.34
25.55
26.77
27.98
29.19
30.41
31 .sz
32;B3
s4.04
3526
36.47
37.21
a7.sa
3a.so
40.11
41.32
42.54
43.75
4-4.95
4e.17
47.39
48.60
49.20
54.B7
es.1a
75.70
BE.21
98,73

107.24
159,82
210.99

28.00
29.29
30.58
31 .so
33.15
35.39
az.ez
39.85
42LOB
44.32
46.55
47.92
45.78
51.02
5325
55_45
57.72
59295
82.18
64.41
ee.e5.
68.88
70.54
a5.sa

102.47
119.27
13696
152.85
159.55
253.83
337.60

15.04-%
14.62%
14.23%
13.89%
13.57%
16.3B%
15.98%
21.38%
23.62%
25.70%
27.64%
28.77%
29.46°/».
31 .15%..
32.75%
34.27%
35.59%
37.03%
38.30%
a§.5ov.
40.54%
41.73%
43.37%
58.73%
57.21%
57.55%
57.82%
58.03%
58.20%
58.70%
60.01 as

'r

4

1

g



Arizona American Water Company - Tubac Water
Docket No. W~01303A-08-0227
Test Year Ended: 12/31/07

Final Schedule MEM-1
Page 1  of  2

RATE DESIGN I

Line

Company
ProDOsed

Present
Rates

$ 19..68
$ 29.63
$ . 5911261
$ 97.49
5. 11.5.65
$ 169.18
$ 231.30
$ 1,577.08

N/A
N/A

$
$
.$
$
$

32.50
48.63
97.86

161.00
190.99

N/A
N/A
N/A
N/A
N/A

Staff
RecoMmended

$ 28..00
$ .
$. 140.00

$ . 448.00
$ ..70.0100
.$ 1,400,00
$ 2,240.00

.s 3,220.00
.$ 6,020.00

7 0 . 0 0 ,

Per 1.000 Gallons
Blod<

0 - 4,000 Gallons
4,001 - 20,000 Gallons
Over 20,000 Gallons

$
$
$

1.89
2.85
3.41

$
$
$

3;780
4.850
4.950

$
$
$

2 .67
4 . 1 5
5 .25

r

No.
1 Monthlv Minimum
2 5/8 x 3/4-inch Meter
3 1-inchMeter
4 11/2-ihch Meter
s 2-inch Meter
s 3~inch Meter
7 4-inchMeter
e 5-inch Meter
9 8-inch Meier
10 10-inch Meier
11 . 12-inch Meter
12 .
13
14 Gallons in the Minimum
15
15
17 Commoditv Rates
is (Residential and Commercial)
19
20 5/8 x 3/4-inch Meter Residential
21
Z2
23
24 5/8 x 3/4-inch Meter Commercial
25
26
27 1-inch Meter.

0 to 20,000 Gallons
Over.20,0D0 Gallons

$
$

2.85
3.41

$
$

4.85
4.95

$
$

4.15
5.25

D Io 35,000 Gallons
Over 35,000 Gallons

$
$

2.85
3.41

$
$

4.85
4.95

$
$

4.15
5.25

4
am"a5,0QQGai.l0ns
Over 85,000 Géllohs

s
$

2..a5
3;41

$
s

4.85
4.95

$
$

4.15
5.25

25
.29
3 0  1  1 / 2 - i n c h  M e t e r
31
32
a s  2 - i n c h  M e t e r
34
35
3 6  3 - i n c h  M e t e r

'37

0 lo 150,000 Gallons
Over 150,000 Gallons

$
$

2.85
3.41

4.85
4.95

$
$

4.15
5.25

0 to 11s;édei GallQn§
Cvér .1755000 Gallons

,$
s

2.85
3.41

$
$

4.B5
4.95

$
$

4.15.
5.25

0 to. 250.000 .Gallons
Over 250,000 Gallons

$
5

2 .85
3 . 4 1

NIA
N/A

$
$

4 . 1 5
5425

0 no 350,000 Gallons
Over 350,000 Gallons

$
$

2.85
a;41

N/A
N/A

$
$

4 .15
5 .25

0 to 900,000 Gallons
Over 900,000 Gallons

$
s

2 .85
3 . 4 1

N/A
N/A

$
$

4.15
5.25

0 to 1,500,000 Gallons
Over 1,500,000 Gallons

NIA
N/A

N/A
NIA

$
s

4.15
5.25

38
a s  4 - i n c h  M e t e r
40
41
42  6~ i nc h  Me te r
pa
44
4 5  B - i n c h  M e t e r
46
47
p a  1 0 - i n c h  M e t e r
49
so
51 1 2 - i n c h  M e te r
52
53
54

0 lo 2,250,000 Gallons
Over 2,250,000 Gallons

N/A
N/A

N/A
N/A

$
$

4.15
5.25

\

4

i



Arizona Arnefiran Water Company Tuba: Water
Docket No. W-D13D3A-DB-0227
Test Year Ended: 1 M 1 / 0 7

Floral Schedule MEM-1
P ags. 2 o f f

Present
Relax

D umpany
Propoésd

s t a r
Recammenda4 I

s
s
s
s
s

ao.oo
45.00
1o, 0o

5,00
10. 00

WA
W A

a0.0a
45,oa
1o.o0
.s;oo

1o. oo
N / A
m A

s 30.00
s 45.80
s 10.00
s 5.00
s 2s. oo
1.5% Per Mcnlh
1.5% Per Month

n o

nm

c an

-
in

Anna
no

- Rssidamial - Iwo limes the average bill. Non-nsidlndd - Iwo and Ono-hall Mu INs estimated mi:<imurn bill.

Present
S s w i c l  U r l

Charge

Prosant
Mater

Installation
Charge

Total
Present
Charge

Proposed
Serv ice  Url

Charge

Propusud
Meter

Installation
Charge

(I )
T o W

Pmposad
Charge

sz=rf
Fmpa s ld

Service Lint
C h a m:

Staf f
Proposes!

Meter
lrulallat iun

Charge

8!=!7
Tb! iJ

Proposed
Charge

so
as Servlca Charge:
Se Establishment Ra-establishment and/or reconnection al Seminar
so Regular Hours S
so After Hours S
as Water Meter Tas! (Lr Could) s
so Mater Re-Read (I f  Conan) S
51 NSF  C l ink Charge S
so Late Fee Charge . . .
ea Defarnd Payment  F lnanca Charge
M Deposit  Requirement ;  Resident ial
as Deposit  Requirements Non-Residential
Se Deposit Interest
ST
at
as
ro "'  lnlsrest  per [Par ACC Rule 14-2-403(B) l
71
n
1 :
14
75
l a
77
11 Meter and Service Linn lnstallat iun Charges
vs SIB x 3/4-inch Meter
an 3/4- inch Meter
so 1-Inch Meter
so 11/2-lrlCh Mater
ea 2-inch Turbine Meter
54 2~ind1 Compound Maier
as 3-inch Turbine Mater
Se 3-Inch Compound Meter
17 4»ind1 TuMina Mater
as 4- inch Compound Meter
an 6»lnd1 Turbine Meter
so 6- inch Compound Meter
91 B-Inch of Larger
UP
so An applicant for water sarvicl shoW pay In the Company, as a ralundabie advance In aid of oonstrudiun the full :sol to provldl the new sewica line and molar
DO
es IN ADDITION TO THE ccLLEcTlon orasrsuun RATES, THE UTILITY WILL COLLECT FROM IT CUSTOMERS A FROFORTIONATE SHARE
no OF ANY PRIVILEGE, sALEs,usa, AND FRANCHISE TAX. PER COMMISSION RULE 14-2-40ID(5).
B I .
an ALL ADVANCES ANDICR CONTRIBUTIONS ARE TQ mcLunE IABOR, MATERIALS_ DVERHEADS, AND ALL APPLICABLE TAxEs_ INCLUDING
an ALL GROSS-UP TAXES FOR INCGME TAxes, IF APPLICABLE. ,

s 379.00
s a*ro.oo
$ 420.00 .
s 455.05
s 5BD.D0
s sac.cc
s 745,00
s 455.00
s  1,090.00
5 1, 120. 00
s  1, 610. 00
s  1,B30.00

AcCost

5 130.00
s 205.00
s 240.09
s 4sc;cc
s 945.00
s  1, s 4c . 8c
s 1,420.00
s  2 , 195 . 00
s 2,270,190
s  3 , 145. 00
s  4 , 425 . 00
;  6,12D,DD

A! C951

.soo.ou
51s .00
560.00
995.39

1,525.00
2,228.66
z.1a5.oo

s  2 , 560 . 00
s 3 , 360 . 00
s 4,285.00
s  6 , 035 . 00
s  7 , 7 5 0 . 0 0

AKCosl

s
s
s
s
s
s
s

Actual C o i l
Actual Coil

.Actual Cast
Actual C u l l
Actual Cost
Actui3 Cost
Actual Cos!
Actual Cast
Aaual Cost
Actual Cos(
Actual Casi
Actual Cost
Actual Cast

Ac lu l ICaar .  Adua lCas l
Actual Cust . Ac1ull Cost
Adud Cast , Actual Cost
A e i u i i  C a s i  .  A ra i  C o n
Actual Cast . A4:£ualCosl
Aaua i  C e i l 1 Aciud cos:
Actual CoN , Actual Cost
AetualCust . Ac1ual CosI
Actual Cnsl . Actual Cost
Actual  Cast .  Anal Cos!
Actual CosI .  AdualCosl
Actual  Colt  .  Adualcost
Actual Cost .  AdudCos!

s  4 4 s . 0 0
S  . 445. 09
s  4 9 5 . 0 0
S  5 5 0 . 0 0
s  . 830. 00
s  5 3 0 . 0 0
AdualCost
AcuJal Cus1
AduaICosl
AdualCost
A:tualCos1
AdualCu§l
AdualCos!

s  1 s s . o o
s  2 5 5 , 0 0
s  3 1 5 . 0 0
s  s 2 s . o o
51,045.00
s 1,890.00
A: ! ua lcD s l
Aaua lC os t
Act\Jal Cos1
Actual Co5t
Actual Cost
Anuax Cos!
Aaual Cos1

s soo.oo
s 700.00
s 810.00
8 1,075.00
s  1.B75.00
s  2,720,00
Ad u d Co s l
Adud Cost
AnualCos!
Ad.uaIcGsl
A4:tualCnst
Ac1uaICasK
Actual Cost

.w

\
A

I



Avaiage Usage

Median Usage

S\a!'f Recommended

Average Usage

Median Usage

Company Proposed

Arizona American Water Company - Tubae Water
Docket No. W-01303A-08-0227
Test Year Ended: 12/31/07

Gallons

11,797

e ,ea2

11,797

s,9e2

Typical Bill Analysis
GeneralSewica 5/8 x 3/4-Inch Meter

,=

$

Present
Rates

49.48

35.74

Proposed
Rates

85.44

62.08

. 4 I

s

s

Dollar
lnaease

I

26.34

35.97

Final Schedule MEM-2

Percent
lnuease

73;71°A

72.73%

Present a Proposed Rates (Vwtnau\ Taxes)
Genssal Sen/ice 5/B x 3/4-Inch Meter

Gallons
Consumption

Present
Rates

Company
Proposed

Rates
%

Increase

sxarr
Recommended

Rates
'Yu

lnCfBESB

s s

D

.4

1 ,coo
z,000
3,000
4,000
5,000
6.000

6,982
7,000
0,000
9,000

. 10,000
11,000
11,797
12,cxJ0
1a,000
14,000
15,000
10,000
17,000
1B,000
19,000
20,000
25,000
30,000
35,000
40,000
45.000
so,o0o
15,000

100,000

1

19.68
21.57
23.46
25.35
27.24
sans
32.94

as.74
35.79
38.54
41:49
44.34
47.19
49;46
50.04
52.89
55.74
58.59
61 .44
54.29
57.14
59.99
72.84
89.59

108.94
123.99
141 .04
158.09
175.14
250.39
345.B4

32.50
36.28
40.08
43.84
47.62
Hz..41
57.32

52.08
62.17
67.82
71 .BT
76.72
81.57
a5,44
86.42
.9127
96.12

10d.97
105.82
110.67
115,52
120.37
125.22
149.97
174.72
199.47
224.22
248.97
273.72
397.47
521 .22

95.14%-
58.20%
70.76%
72.94%
74.82%
74.38%
74.01 %

73.71%
73.71 %
73.45%
73.22%
73.03%
72.85%
72.73%
72.70%
72.57%
72.44%
72.33%
72.23%
72.14%
72.06%
71 .GB%
71 .91"A
88.84%
63.38%
50.88%
58.98%
57.49%
56.29%
52.64%
50.80%

I

I

I



Average Usage

Median Usage

Staff Reeummendsd

Median Usage

Average Usage

Company Proposed

Arizona Am erican W ater Com pany - Tubae W ater

Docket  No.  W-01303A-08-0227

Tes t  Year Ended:  12 /31 /07

Gallons

11 .797

6,982

11,797

e,9az

Typical BIII Analysis
General Service 5/8 x 3/4»lnch Meter

s

Present
Rates

35.74

49.45 s

Pmpgggd
Rates

82.08

a5.44 s

Dollar
Increase

I

26.34

35.97

Final Schedule MEM-2

Percent
Increase

73.71%

72.73%

g,
Present a Proposed Rates (Without Taxes)

General Service 518 x 3/4-Inch Meter

Gallons
Consumption

Present
Rates

Company
Proposed

Rates
%

Increase

staff
Recommended

Rates
'A

lnuease
Ur s s

!

1 ,too
2.000
3,000
4,000
5,000
s,o00

6 ,982
7,000
84000
9.000

10,000
11 ,too
11 .797
12,000
13,000
14,000
15,000
16.000
17,000
18,000
19.000
20,000
25,000
30,000
as,00o
40,000
45,000
50,000
75,000

100,000

' 1.

19.58
21.57
23.46
25.35
27.24
30.09
32.94

35,74
35.79
38.54
41 ;49
44.34
47.19
49,46
50.04
52.89
55.74
3a.sQ
61,44
54.25
67.14
59.99 .
72.B4
59.59

105.94
123.99
141.04
158.09
175.14
2ec.39
345.64

32.50
38.28
40.06
43.84
47.52
52.47
57.32

62.08
s2.11
s7Eo2
71.57
75:72
BI .51
85.44
86.42
91 .27
96.12

1.0d.97
105.82
110.67
115.52
120.37
125.22
149.97
174.72
199.47
224.22
248.97
273.72
397.47
521 .22

65.14%
58.20%
70.76%
72.94%
74.82%
74.35%
74.01%

73.71%
73.71 "A
73.45%
7312%
.72..a;w»
72.85%
72.73%
72.70%"
72.57%
72.44%
72,33%
72.23%
72.14%
72.08%
71.98°/»
71 .91 %.
86.B4"A
63.38%
60.88%
58.98%
57.49%
58.29%
52.64%
50.80%

I

I

.3

4
.l

I



$Residential (Per ER.U)
Commercial (Per ERU)
Public Authority (Per ERU)
Large Commercial

49.55
49.65
49.65
64.00

Commodity Charge

$ 89.80
89.80
89.80

115.75

$ 44.50
44.50
44.50
57.36

$
_

Residential
Commercial
Public Authority
Large Commercial 2.00

Effluent (Per Acre Foot)

$

8.00

$

1.79

$0 to 24
25 to 99

100 to 199
200 & Above

200.00
200.00
200.00
200.00

.|-

Service Line Connection Charges (Non-Refundable)

$ 250.00
250.00
250.00
250.00

$ 179.26
179.26
179.26
179.26

$Residential
Commerciaf
School
Multiple Dwelling
Mobile Home Park
Effluent

250.00
250.00
250.00

Cost
Cost

250.00

Treatment Plant Availability Fee

Cost
Cost
Cost
Cost
Cost
Cost

Cost
Cost
Cost.
Cost
Cost
Cost

785.00$Per New Connection
4-Inch
6-Inch
8-Inch

Service Charges:

$ 785.00

$ 785.00
1,570.00
2,748.00

Company
Proposed Rates

$ 20.00
30.00
30.00

*

*

' l ' *

25.00

Arizona~American Water Company
Mohave Wastewater District
Docket No. WS-01303A-08-0227
Test Year Ended DeCember 31 ,2007

Schedule s,p1-3
Page 1 of 1

FINAL

RATE DESIGN
I

Monthly Usage Charge Present
Staff .

Recommended Rates

$ 20.00
30.00
30.00

20.00
30.00
30.00

*

1

* *

*

*

* *

25.00 25.00
***

Establishment
Establishment (After Hours)
Reconnection (Detiquent)
Deposit
Deposit Interest .
Re-Establishment(With-in 12 Months)
.NSF Cheek
Late Payment Charge **-»

Per Commission Rules (R-1.4-2-603,B)
""' Months off system times minimum (R14-2-603.D)
*""' Per Commissions Rules.(R1-4-2-608.D)

*



LINE
no.

CUSTOMER
CLASS

CURRENT RATES
AVERAGE ME'|A\

USAGE DOLLARS USAGE DOLLARS

1
2
3
4

Residential
Commerical
Public Authority
Large Commercial

49.65
49.65
49.65

493.89

$
$
$
$214,945

$ 49.65
$ 49.65
s 49.65

* see note below

LINE
no.

CUSTOMER
CLASS

COMPANYRECOMMENDED
AVERAGE MEDIAN

AVERAGE HANG- PERCENT PERCENTMEWS\ CHAN:E

5
6
7
8

Residential
Commerical
Public Authority
Large Commercial

80.87%
80.87%
80.87%

271 .60%

s 89.80
$ 89.80
$ 89.80
.$1 ,835.31

$ 40.15
$ 40.15
$ 40.15
$ 1 ,341 .42

80.87%
80.87%
80.87%

S 89.80 $ 40.15
$ 89.80 .$ 40.15
$ 89.80 $ 40.15
* see note below

LINE
no.

CUSTOMER
CLASS

STAFF RECOMMENDED
AVERAGE MEDIAN

AVERAGE CHANGE PERCENT MEDMN CHANGE PERCENT

g
10
11
12

Residential
Commerical
Public Authority
Large Commercial

-10.37%
-10.37%
-10.37%
-10.37%

44.50
44.50
44.50

442.68

$
$
$
$

$
$
$
s

(5.15)
(5.15)
(5.15)

(51 .21)

-10.37%
-10.37%
-10.37%

$ 44.50 $ (5.15)
$ 44.50 $ (5.15)
$ 44.50 $ (5.15)
* see.note below

\

Schedule SPI-4
Page 1 of 1

FlNAL

Arizona-American Water Company
Mohave Wastewater District
Docket No. SW-01303A-08-0227
Test Year Ended December 31, 2007 I

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN COST COMPARISONS

I

* Median Large Commercial figures omitted as there are only 2 test year Large Commercial customers


